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INDEPENDENT AUDITOR’S REPORT
To the Members of Molbio Diagnostics Private Limited

Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone Ind AS financial statements of Molbio Diagnostics
Private Limited (“the Company™), which comprise the Balance sheet as at March 31, 2023, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the vear then ended, and notes to the standalone
Ind AS financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act”} in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2023, its profit including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the standalone Ind
AS Financial Statements’ section of our report. We are independent of the Company in accordance with
the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the standalone Ind AS financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the standalone
Ind AS financial statements,

Emphasis of Matter

We draw attention to Note 5 of standalone financial statements as regards the investment made by the
Company in Prognosys Medical Systems Private Limited (‘PMS’) amounting to T 390.71 Million
during the current year. PMS has suffered a fraud as regards misappropriation of earnest money deposits
(‘EMD?) of ¥199.00 Million made by PMS prior to the investment by the Company and is taking legal
recourse to recover the same. The Company is confident of recovery of the aforesaid EMD, based on
the various legal actions taken by PMS and the management of the Company and accordingly has not
made any adjustments in the accompanying financial statements.

Qur opinion is not modified in respect of this matter.
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Information Other than the standalone Ind AS Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors’ report, but does not include the standalone Ind AS
financial statements and our auditor’s report thereon.

Qur opinion on the standalone Ind AS financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read
the other information and, in doing so, consider whether such other information is materially
inconsistent with the standalone Ind AS financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. The Directors’ report is not made available to us at the
date of this auditor’s report. We have nothing to report in this regard.

Responsibility of Management for the standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone Ind AS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or etror.

In preparing the standalone Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
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— individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the standalone Ind AS financial statements,
— whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
— of not detecting a material misstatement resulting from fraud is higher than for one resulting from
o error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
- override of internal control.

*+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such

controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events

— or conditions that may cast significant doubt on the Company’s ability to continue as a going

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our

auditor’s report to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to

the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

- » Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial statements
b represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during cur audit.

We also provide those charged with governance with a statement that we have complied with relevant
- ethical requirements regarding independence, and to communicate with them all relationships and other
_ matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central

[ Government of India in terms of sub-section (i1) of section 143 of the Act, we give in the
“Annexure [ a statement on the matters specified in paragraphs 3 and 4 of the Order.

- -
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2. Asrequired by Section 143(3) of the Act, we report that:

(a)

(®

(c)

(d)

(¢)

(H

(g)

(h)

()

Q)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except that the Company does not have
server physically located in India for the daily backup of the books of account and other books
and papers maintained in electronic mode;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended,

The matter described in the Emphasis of Matter paragraph, clause (1)(a), (ii)(b), (ii1), (iv}, (vii)(a),
(vii)(b), (ix)(a), (ix)(d), (xiv}), (xx)(a) of "Annexure 1" to this report and Disclaimer of Opinion
paragraph of "Annexure [1" to this report, in our opinion, may have an adverse effect on the
functioning of the Company;

On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act;

The observation relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph (b) above;

With respect to the adequacy of the internal financial controls with reference to these standalone
Ind AS financial statements and the operating effectiveness of such controls, refer to our
separate Report in “Annexure 11" to this report;

The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2023;

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in
its standalone Ind AS financial statements — Refer Note 34 to the standalone Ind AS
financial statements:

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;
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iii.

iv.

vi.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief and as
disclosed in the Note 41(vii) to the standalone Ind AS financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other persons or entities,
including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief and as
disclosed in the Note 41(viii) to the standalone Ind AS financial statements, no funds have
been received by the Company from any persons or entities, including foreign entitics
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise,
that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(*Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

c) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b} contain any material
misstatement.

No dividend has been declared or paid during the year by the Company.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the
Company only w.e.f. April 1, 2023, reporting under this clause is not applicable.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per Sandiep Karnani

Partner

Membership Number: 061207
UDIN: 24061207BKBJUP4917
Place: Bengaluru

Date: December 30, 2023
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- Annexure II to the Independent auditor’s report of even date on the standalone Ind AS financial
) statements of Molbio Diagnostics Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We were engaged to audit the internal financial controls with reference to standalone Ind AS financial

statements of Molbio Diagnostics Private Limited (“the Company™) as of March 31, 2023, in

. conjunction with our audit of the standalone Ind AS financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

— The company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering

- the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered

- Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the

— orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and

—. , completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these standalone Ind AS financial statements based on our audit. We conducted our audit in

accordance with the Guidance Note and the Standards on Auditing as specified under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
issued by ICALI

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to obtain
- sufficient appropriate audit evidence to provide a basis for an audit opinion on internal financial controls
o with reference to these standalone Ind AS financial statements of the Company.
"""" Meaning of Internal Financial Controls With Reference to standalone Ind AS Financial
Statements

[ A company's internal financial control with reference to standalone Ind AS financial staternents is a
’ process designed to provide reasonable assurance regarding the reliability of financial reporting and the
[ preparation of standalone Ind AS financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control with reference to
standalone Ind AS financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and

[ dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are
o recorded as necessary to permit preparation of standalone Ind AS financial statements in accordance
[ with generally accepted accounting principles, and that receipts and expenditures of the Company are

being made only in accordance with authorisations of management and directors of the Company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the standalone Ind AS
financial statements.

- r

OO r




S.R. BATLIBOI1 & ASSOCIATES LLP

Chartered Accountants

Disclaimer of Qpinion

According to the information and explanation given to us, the Company has not established its internal
financial control with reference to standalone Ind AS financial statements on criteria based on or
considering the essential components of internal control stated in the Guidance Note issued by ICAL
Because of this reason, we are unable to obtain sufficient appropriate audit evidence to provide a basis
for our opinion whether the Company had adequate internal financial controls with reference to
standalone Ind AS financial statements as at March 31, 2023 and whether such internal financial
controls were operating effectively. Accordingly, we do not express an opinion on Internal Financial
Controls with reference to these standalone Ind AS financial statements.

Explanatory paragraph

We also have audited, in accordance with the Standards on Auditing issued by ICALI, as specified under
Section 143(10) of the Act, the standalone Ind AS financial statements of Molbio Diagnostics Private
Limited, which comprise the Balance Sheet as at March 31, 2023, and the related Statement of Profit
and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the standalone Ind AS financial
statements, including a summary of significant accounting policies and other explanatory information,
and our report dated December 30, 2023 expressed an unqualified opinion, We have considered the
disclaimer of opinion reported above in determining the nature, timing, and extent of audit tests applied
in our audit of the standalone Ind AS financial statements of the Company, and the disclaimer does not
affect our opinion on the standalone Ind AS financial statements of the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: [01049W/E300004

per Sandeeé Karnani

Partner

Membership Number: 061207
UDIN: 24061207BKBJUP4917
Place: Bengaluru

Date: December 30, 2023
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Annexure I referred to in clause 1 of paragraph on the ‘Report on Other Legal and Regulatory Requirements’
of our report of even date

Re: Molbio Diagnostics Private Limited (‘the Company’)

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and belief,
we state that:

N @

(b

(c)

(d)

(e)

(i} (@)

(b)

(i) (a)

(A) The Company has maintained proper records showing full particulars, including quantitative details
and situation of property, plant and equipment, except that the records for property, plant and equipment
are maintained for group of similar assets and not for each individual asset.

(B) The Company has maintained proper records showing full particulars of intangible assets.

Property, Plant and Equipment were physically verified by the management during the year in
accordance with a planned programme of verifying them over a period of three years which is reasonable
having regard to the size of the Company and the nature of its assets. No material discrepancies were
noticed on such verification.

The title deeds of all the immovable properties (other than properties where the Company is the lessee
and the lease agreements are duly executed in favour of the lessee) are held in the name of the Company.

The Company has not revalued its property, plant and equipment (including right of use assets) or
intangible assets during the year ended March 31, 2023 and hence not commented upon,

As disclosed in Note 41(i) to the accompanying standalone Ind AS financial statements, there are no
proceedings initiated or are pending against the Company for holding any benami property under the
Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder.

The inventory has been physically verified by the management during the year except for inventories
lying with third parties. In our opinion, the frequency of verification by the management is reasonable
and the coverage and procedure for such verification is appropriate. Inventories lying with third parties
have been confirmed by them to the management as at March 31, 2023. Discrepancies of 10% or more
in aggregate for each class of inventory were not noticed on such physical verification and confirmation.

As disclosed in Note 15 to the standalone Ind AS financial statements, the Company has been sanctioned
working capital limits in excess of Rs. five crores in aggregate from banks during the year on the basis
of security of current assets of the Company. The Company does not have a process of preparing the
financial statements on a quarterly basis. Accordingly, the quarterly statements filed by the Company
with such banks cannot be reconciled with the audited/ reviewed books of accounts of the Company
and hence we are unable to comment on the same.

During the year the Company has provided loans as summarized below:

Particulars Loans
Aggregate amount granted/ provided during the year

- Subsidiary (Prognosys Medical Systems Private Limited) T 40.00 Million
- Subsidiary (Bigtec Private Limited) { 483.04 Million

Balance outstanding as at balance sheet date (excluding interest
accrued) in respect of above cases

- Subsidiary (Prognosys Medical Systems Private Limited) -
- Subsidiary (Bigtec Private Limited) T 122.49 Million

Other than the above, the Company has not provided loans, advances in the nature of loans, stood
guarantee and provided security to the companies, firms, Limited Liability Partnerships or any other
parties.
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(b) During the year the investments made, guarantees provided, security given and the terms and conditions
_ of the grant of all loans and advances in the nature of loans, investments and guarantees to companies,
firms, Limited Liability Partnerships or any other parties, as applicable, are not prejudicial to the
Company's interest.

(c} The Company has granted loans during the year to subsidiary companies as stated in clause iii(a) above
where the schedule of repayment of principal and payment of interest has been stipulated and the
repayment or receipts are regular.

(d) There are no amounts of toans and advances in the nature of loans granted to companies, firms, limited
liability partnerships or any other parties which are overdue for more than ninety days.

— (e} The Company had granted loan of X 200.00 Million to 2 company in the previous year, which had fallen

due during the year. The Company had renewed / extended the aforesaid loan during the year to settle
the dues which had fallen due for the existing loans.

— (f)  The Company has not granted any loans or advances in the nature of loans, either repayable on demand
or without specifying any terms or period of repayment to companies, firms, Limited Liability
Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii}(f) of the Order
is not applicable to the Company and hence not commented upon.

(iv) The Company has given loans to Companies in which the Director is interested and which is not in
compliance with section 185 of the Companies Act, 2013 and the details are tabulated below:

S.No. | Name of party to whom Nature of non- Maximum Balance as at
- Company advanced compliance Amount Balance sheet
advances in the nature of outstanding date
- loan during the
- year
’ 1 Prognosys Medical Systems | Advanced  without | 2 240.00 | -
Private Limited special resolution Million
|

)

{vi}

{vii)

Further, according to the information and explanations given to us, provisions of sections 186 of the
Companies Act, 2013 in respect of loans, investments and, guarantees, and security have been complied with
by the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts which are deemed
to be deposits within the meaning of sections 73 to 76 of the Act and the rules made thereunder, to the extent
applicable. Accordingly, the requirement to report on clause 3(v) of the Order is not applicable to the
Company and hence not commented upon.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules made by
the Central Government for the maintenance of cost records under section 148(1) of the Act related to the
manufacture of the Company’s products, and are of the opinion that prima facie, the specified accounts and
records have been made and maintained. We have not, however, made a detailed examination of the same.

(a) Undisputed statutory dues including goods and services tax, provident fund, employees’ state insurance,
income-tax, custom duty, cess and other material statutory dues, as applicable to the Company, have
generally been regularly deposited with the appropriate authorities though there has been a slight delay
in a few cases except in case of professional tax and tax collected at source where the dues have not
been regularly deposited with the appropriate authorities and there have been serious delays in few
cases. According to the information and explanations given to us and based on audit procedures
performed by us, undisputed dues in respect of goods and services tax, professional tax, provident fund,
employees’ state insurance, income-tax, service tax, sales-tax, duty of custom, duty of excise, value
added tax, cess and other statutory dues which were outstanding, at the year end, for a period of more
than six months from the date they became payable, are as follows:
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Statement of Arrears of Statutory Dues Outstanding for More than Six Months

Name of the | Nature of Amount Period to Due Date | Date of | Remarks,

- Statute the Dues %) which the Payment | if any
amount

- relates

- Income Tax Tax 2 0.06 August 2022 | September | July 18, | -

Act, 1961 collected at | Million 07,2022 | 2023
source
- Professional | Professional | % 0.02 FY 2022-23 April 04, | Not paid | -
Tax Act Tax Million 2022 till date

(b) The dues of goods and services tax, provident fund, employees’ state insurance, income-tax, sales-tax,
— service tax, custom duty, excise duty, value added tax, cess, and other statutory dues which have not
been deposited on account of any dispute, are as follows:

Name  of  the | Nature of | Amount of F]f:md t;l::;;}; Forum where it is
— Statute the Dues dispute (2.) relates pending
Income tax Act, " Commissioner of
- 1961 Income tax ) FY2017-18 Income Tax (Appeals)
- Income  tax ACL | 1 oometax | 2030 Million | FY 202021 | Commissioner of
1961 Income Tax
Assistant
) CGST Act, 2017 | 0009 and |5 oy e niltion | EY 201718 to | (o missioner  of
service tax FY 2020-21
CGST
Customs Act, 1962 | Custom duty | Z0.70 Million | Fy 2012-13 | Commissioner  of
Customs (Appeals)
s FY 2017-18 to | The Commissioner of
Customs Act, 1962 | Custom duty | ¥ 0.47 Million FY 2018-19 Customs (Imports)
: fgﬁml Sales Tax, X:{l“e added | 7045 Million | FY2016-17 | Appellate Authority

. * Demand of T Nil has been raised for FY 2017-18, however the brought forward loss of ¥ 77.15 has

been disallowed which may impact tax liabilities for future years.

(viii}  Asdisclosed in Note 41(v} to the accompanying standalone Ind AS financial statements, the Company has

not surrendered or disclosed any transaction, previously unrecorded in the books of account, in the tax

L assessments under the Income Tax Act, 1961 as income during the year. Accordingly, the requirement to
report on clause 3(viii} of the Order is not applicable to the Company and hence not commented upon.

{ix) (a) The Company has defaulted in repayment of dues to financial institutions, banks and Government /

[ debenture holders during the year as stated below. This matter has been disclosed in Note 15 to the financial
statements:
L. Nature of [ Name of lender | Amount | Whether No.  of | Remarks, if any
[ borrowing, not paid | principal or | days
- including  debt ot due | interest delay or
{ securities date unpaid
Vehicle Loans HDFC Bank ¥ 0.09 | Principal 01- 13 | 3 installments
L_ Million and interest | days
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x)

(i}

(xii)

(xiii)

{xiv)

{xv)

— I

(b)

(©)
(d)

(e)

(f)

(a)

(b)

{b)

(c)

As disclosed in Note 41 (vi) to the accompanying standalone Ind AS financial statements, the Company
has not been declared wilful defaulter by any bank or financial institution or government or any
government authority.

Term loans obtained during the year were applied for the purpose for which the loans were obtained.

On an overall examination of the accompanying standalone Ind AS financial statements of the
Company, the Company has used funds raised on short-term basis in the form of cash credit facility
from banks aggregating to ¥ 219.03 Million for long-term purposes towards acquisition of property
plant and equipment, repayment of loans and making investments,

On an overall examination of the accompanying standalone Ind AS financial statements of the
Company, the Company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries or associates. Further the Company does not have any joint ventures,

The Company has not raised loans during the year on the pledge of securities held in its subsidiaries or
associate companies. Hence, the requirement to report on clause (ix)(f) of the Order is not applicable to
the Company. Further the Company does not have any joint ventures,

The Company has not raised any money during the year by way of initial public offer/ further public
offer (including debt instruments) hence, the requirement to report on clause 3(x){(a) of the Order is not
applicable to the Company.

The Company has complied with provisions of sections 42 and 62 of the Companies Act, 2013 in respect
of the preferential allotment or private placement of shares during the year. The funds raised, have been
used for the purposes for which the funds were raised. Further, according to the information and
explanations given to us and on overall examination of the balance sheet, the Company has not made
any preferential allotment / private placement of fully or partially or optionally convertible debentures
during the year.

No fraud by the Company or no material fraud on the Company has been noticed or reported during the
year.

During the year, no report under sub-section (12) of section 143 of the Act has been filed by auditors,
as applicable in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government.

As represented to us by the management of the Company, there are no whistle blower complaints
received by the Company during the year.

The Company is not a Nidhi Company as per the provisions of the Act. Therefore, the requirement to report
on clause 3{xii)(a) to 3(xii)(c) of the Order is not applicable to the Company and hence not commented upon.

Transactions with the related parties are in compliance with section 188 of the Act where applicable and the
details have been disclosed in the notes to the accompanying standalone Ind AS financial statements, as
required by the applicable accounting standards. The provisions of section 177 of the Act are not applicable
to the Company and accordingly the reporting under clause 3(xiii) of the Order insofar as it relates to section
177 of the Act is not applicable to the Company and hence not commented upon.

(a)

(®)

Though the Company is required to have an internal audit system under section 138 of the Act, it does
not have the internal audit system commensurate with the size and nature of the business of the
Company.

We were unable to obtain any of the internal audit reports of the Company, hence the internal audit
reports have not been considered by us.

The Company has not entered into any non-cash transactions with directors or persons connected with the
directors as referred to in section 192 of the Act and hence requirement to report on clause 3(xv) of the Order
is not applicable to the Company and hence not commented upon.
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(a) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable
to the Company. Accordingly, the requirement to report on clause (xvi){a) of the Order is not applicable
to the Company and hence not commented upon.

{b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities. Accordingly,
the requirement to report on clause (xvi)(b) of the Order is not applicable to the Company and hence

(c) The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank
of India. Accordingly, the requirement to report on clause 3(xvi}{c) of the Order is not applicable to the
Company and hence not commented upon.

{d} There is no Core Investment Company as a part of the Group, hence, the requirement to report on clause
3(xvi)(d) of the Order is not applicable to the Company and hence not commented upon.

The Company has not incurred cash losses in the current financial year or in the immediately preceding

There has been no resignation of the statutory auditors during the year and accordingly requirement to report
on Clause 3(xviii) of the Order is not applicable to the Company and hence not commented upon.

On the basis of the financial ratios disclosed in Note 39 to the accompanying standalone Ind AS financial
statements, ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists as on the date of the
audit report that Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, further, state that this is not
an assurance as to the future viability of the Company and state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company as and when

(xvi)
not commented upon.
(xvii)
financial year.
(xviii)
(xix)
they fall due.
(xx)

{a) As disclosed in Note 40 to the accompanying standalone Ind AS financial statements, the Company has
not transferred unspent amount to a fund specified in Schedule VII to the Act, within a period of six
months from end of the financial year in compliance with second proviso to sub section {5) of section
135 of the Act as follows:

Financial year

Amount unspent on Amount transferred to | Amount  transferred
corporate social Fund specified in | after due date

responsibility Schedule VII within
activities for other six months end of the
than ongoing projects | financial year

% 32.49 Miilion - -
¥ 52.04 Miilion - -

2021-22
2022-23

{b) There are no unspent amounts in respect of ongoing projects, that are required to be transferred to a
special account in compliance of provision of sub section (6) of section 135 of the Act.

For S.R. Batliboi & Associates LLP
ICALI firm registration number: 101049W/E300004
Chartered Accountants

Partner
Membership Number: 061207
UDIN: 24061207BKBJUP4917

Place: Bengaluru
Date: December 30, 2023




Mo1bio Diagnostics Private Limited

Corporate [dentity Number (CIN): U33125GA2000P TC002909

Stamdalone Ind AS Balance Sheet as at March 31, 2023

R in Millipn)
Notes March 31, 2023 March 31, 2022
I Assets
(I} Non-current assets
(a) Property, plant and equipment 3 1,745.63 1,818.01
(b) Imtangible assets 4 2349 2.64
(c) Right-of-use assets 33 123.97 129,64
(d) Capital work-in-progress 3 - -
(¢) Financial asseis
(i) Investments 5 537.94 87.38
(i) Other financial assets 6 21475 249.04
{f} Defemed tax assets (net) 29 61.82 65.86
{g) Non-current tax assets (net) 8 289,81 3148
(1) Other non-current assets 12 30.37 41.20
3,087.78 2,425.25
{2} Current assets
(a) Inventories 10 3,277.52 2,957.61
(b) Financial assets
(i) Trade receivables 9 1,733.11 2,405.95
(i) Cash and cash equivalents " 43,14 60.07
(iii) Bank balances other than (i} above 11 2.64 3.87
(i) Loans 7 122.49 200.00
(vy Other financial assets 6 161.09 109.60
(c) Other current assets 12 767,59 57944
6,107.58 6,316.54
Total assets (1+2) 9.195.36 8,741,779
I1  Eguity and liabilities
(1) Equity
{a) Equity share capital 13 22.54 2246
{b) Other equity 14 7,367.20 6.810.36
Total equity 7,389.74 6,832.82
{2) Nen-current liabilities
(a)} Finanecial liabilides
(i) Barrowings 15 2.85 13.07
(ii) Lease liabilities 3 18.96 2341
(b) Net employee defined benefit iabilities 16 1,78 3.72
30,59 40.20
(3) Current liabilities
(a) Financial liabilities
(i) Barrowings 530,71 1,040.85
(ii) Lease liabilities 9.45 6.77
(iii) Trade payables
() Total outstanding dues of micre enterprises and small enterprises 20 49.84 46.04
(b) Tol‘al outstanding dues of creditors other than micro enterprises and small 20 69587 427.64
enterprises.
(iv) Other financial liabilities 18 106.76 118.10
(b) Net employee defined benefit liabilities 16 3.50 2.50
{c) Provisions 17 9L.64 43.01
(&) Other current liabilities 84 287.26 183.86
1,775.03 1,868,77
Total liabilities (2+3) 1,805.62 1,908.97
Total equity and liabilities (1+2+3) 9,195.36 3,741.79
Summary of significant accounting policies 24

As per our report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI finn registration number; 101045W/ E300004

The accompanytng notes are an integral part of the Standzlone Ind AS Financial Statements.

Far and, on behalf of the Bpard ¢f Directors of
Melbiff Diagnostics Priy ited

Chandrasekhar Bhaskaran Nair

Sriram Natarajan
Partner Director Director
Membership No: 061207 DIN: 01787875 DIN: 00013843
Place: Bengaluru Place: Bengaluru Place; Goa

Date: December 30, 2023

Fep

Date: December 30, 2Q235

Suhas Advant

Chief Financial Officer
Place: Bengaluru

Date: December 30, 2023

Date: December 30, 2023
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Miolbio Diagnostics Private Limited
C orporate Identity Number (CIN): U33125GA2000PTC002909
Standalone Ind AS Statement of Profit and Loss for the year ended March 31, 2023

(Z in Million)

Notes For the year ended For the year ended
¢ March 31, 2023 March 31, 2022

I Income

Revenue from operations 21 3,265.72 7,762.30

Other income 22 81,01 51.13

Total income 3,346.73 7,813.43
II  Expenses

Cost of vaw material and components consumed 23 1,771.96 3,072.34

Changes in inventories 24 (42770 (399.69)

Purchase of traded goods 7.16 15.8%

Employee benefit expenses 25 340.12 288.05

Degreciation and amortisation expenses (refer note 3 with tespect to change in estimate) 26 193,88 417.54

Finance costs 27 59.44 248,59

Other expenses 28 1,173.33 1,593.04

Total expenses 3,118.18 5.235.76
IIX  Profit before tax (I- II) 228.55 2,577.67
IV Taxexpenses

(a) Current tax 29 69.54 703.31

(b) Deferred tax charge / (credit) 29 3.55 238

Total tax expenses 73.09 705.69
V  Profit for the year (III - [V) 135.46 1,871.98
¥I Other comprehensive income

Other comprehensive income not to be reclassified to profit or loss in subsequent periods:

(i) Re-measurement (losses) / gains on defined benefit plan 1.94 (1.70)

Income tax effect on above (0.49) 0.43

Total other comprehensive (loss) / income for the year (net of tax) 1.45 (1.27)
VII Total comprehensive (loss) / income for the year (net of tax) (V + V1) 136.91 1,870.71
VIII Earnings per equity share (EPS) (face value - £ 10 each)

Basic () 30 69.09 847.48

Diluted (%) 30 69.05 847,27
Summary of significant accounting policies 24

The accompanying notes are an integral part of the Standalone Ind AS Financial Statements.

As per cur report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI firm registration number: 101049W/ E306004

Membership Noj 061207
Place: Bengaluru
Date: December 30, 2023

Chandrasekhar Bhaskaran Nair
Director

DIN: 01787875

Place: Bengaluru

Date: December 30,2023

25

Suhas Advant

Chief Financial Officer
Place: Bengaluru

Date: December 30, 2023

Sriram Natarajan
Director

DIN; 00013843

Place: Goa

Date: December 30, 2023




Merlbio Diagnostics Private Limited
Corxporite Identity Number (CIN): U33125GA2000PTC002909
Standalone Ind AS Statement of Cashflows for the year ended March 31, 2023

A, Cashflow from / (used in) operating activities
Profit before tax

Ad Justments to reconcile profit before tax to net cash flows
Depreciation and amortisation expenses
Provision for doubtfut trade receivables and advances {including bad debts written off)
Frovision for diminution in investments (refer note 35)
Net gain on termination / expiry of lease contracts
Pravision / liabilities no longer required, written back
Net foreign exchange differences
Loss/ (Gain} on disposal / discard of property, plant and equipment
Interest income
Finance costs

Operating profit before working capital changes
Working capital adjustments :
(Inerease) / decrease in inventories
Decrease / (increase) in trade receivables
(Increase) / decrease in non-current and current other financial and other assets
Increase / (decrease) in trade payables, non-current and current other financial, other liabilities and
provisions

Cash generated from operations
Direct taxes paid (net of refund)
Net cash flow from operating activities (A)

B. Cash flow (used in) / from investing activities

Purchase of property, plant and equipment (including capital work-in- progress and capital advances) and
Intangible assets

Proceeds from sate of property, plant and equipment

Interest income received

Investment in bank deposits (net)

Loans torelated parties

Loan repaid/adjusted against payables by the related parties

Investment in equity instruments of subsidiary

Investment in compulsorily convertible preference shares of subsidiary and associate
Net cash used in investing activities (B)

C. Cash flow (used in) / from financing activities

Proceeds from issue of equity shares {net of refund of surplus consideration)
Payment of principal portion of lease liabilities

Payment of interest postien of lease liabilities

Praceeds from long-term borrowings

Repayment of long-term borrowings

Proceeds / (repaymeat) from short-term borrowings (net)

Finance costs paid

Net eash used in financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents

Balances with banks
- On current accounts
Cash on hand
Total eash and cash equivalents (refer note 11.1)

Noco-cash investing activities
Acquisition of right-of-use assets (refer note 33)

For the year ended For the year ended
March 31, 2023 March 31, 2022
228.55 2,577.67
193.88 417.54
2.06 10.48
0.15 -
- (1.49)
- (1.46)
737 3.59
(0.07) -
(65.09) (11.39)
57.19 245.76
424,04 3,240.70
(319.91) (307.20)
669.88 (301.66)
(192.41} 297.1%
42523 (1,203.71)
1,006.83 1,705.32
(327.87 (727.50)
678.96 977.82
(129.37) (630.31)
0.25 -
15,05 1023
(22.82) (47.09)
(523.04) (200.00)
600,55 -
(144.60) -
(306.11)
(510.09) (867.17)
400,01 63.27
{8.81) (27.75)
{2.80) (4.28)
14.56 219
(15.25) (543.50)
(512.67) 576.00
{60.84) (265.98)
(135.80) {200.05)
(16.93) {89.40)
60.07 149.47
43,14 60.07
4292 59.95
0.22 0.12
43.14 60.07
7.19 26.01
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Mo lIbio Diagnostics Private Limited

Corporate Identity Number (CIN): U33125GA2000PTC002909

Stxndalone Ind AS Statement of Cashflows for the vear ended March 31, 2023

Explanatory notes te statements of cash flows

As at April 01, 2022

Cash flow changes

Proceeds from long-term borrowings

Repayment of long-term borrowings

Proceeds/ (repayment) from short-term borrowings (net)
Payment of prircipal and interest portion of lease liabilities

Nom-cash changes

Accretion of interest on lease labilities (refer note 33)
Additions to lease liabilities

As at March 31, 2023

As at April 01, 2021

Cash flow changes

Proceeds from long-term borrowings

Repayment of long-term borrowings

Proceeds / (repayment) from short-term borrowings (net)
Payment of principal and interest portion of lease liabilities

Non-cash changes
Accretion of interest on lease liabilities (refer note 33)

Conversion of 10% Optionally Convertible Secured Redeemable Debentures into equity shares

Additiens to lease liabilities
Derecognition of lease liabilities (refer note 33)
As at March 31, 2022

(X in Million)
Lease liabilities
(including current
portion of lease
liabilities) (refer note

Borrowings
(refer note 15)

33)

1,653,92 30,18
14.56 .
(15.25) -
(512,67 .

- (L6

- 2.80

- 7.04

540.56 28.41
2,567.98 44.22
2.19 -
(543.50) -
576.00 .

- (32.03)

- 428
(1,548.75) -
- 25.39

- (11.68)
1.053.92 30.18

Summary of significant accounting policies

The accompanying notes are an integral part of the Standalone Ind AS Financial Statements.

As per our report of even date
For S.R. Batliboi & Associates LLP

Chartered Accountants
ICALI firm registration number: 101049W/ E300004

ani

Place: Bengaluru
Date; December 30, 2023

2.4

For and on behalf of the Board of Directors of

Chandrasekhar Bhaskaran Nair
Director

DIN: 01787875

Place: Bengaluru

Date: December 30, 2023

¥
G2

Suhas Advant

Chief Financial Officer
Place: Bengaluru

Date: December 30, 2023

ited

Sriram Natarajan
Director

DIN: 00013843

Place: Goa

Date: December 30, 2023
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Mo Ablo Diagnostics Private Limited
Coxporate Identity Number (CIN); U33125GA2000PTCO92907

Stamdalone Ind AS Statement of Changes {n Equity for the year ended March 31, 2023

A ¥ quity share capital*

Far the vear ended March 31,2022
Equeity shares of ¥ 10 each issued, subscribed and fully paid
At April 01,2021

—_—_—
Number (in Million) T in Millicn

.02 20.22
Issueof equity shares purseance o conversion of 10% Oplionally C: ible Secured Red: ble Det (OCDs") and to meet mini harcholding fox Tnvestors (refer note 13)
0.22 2.4
AtIvarch 31,2022 224 22,46
For the year ended March J1, 2023
B 31y shares of T 10 each issued, subseribed and fully paid
At April £1, 2022 2.24 22.46
Lssaance of share capital {refer note 13(5) 0.0} 0.08
At vlarch 31,2023 2.25 2154
*Alse refer note 13
B. Other equity*®
(& 1o Milllon]
Amount attributable to sharehelders
Reserves and surplus
Particulzrs A " Money received Total other equity
R inp: "';"“ Sccurities premium Other reserves  |against share warrants|
Balance ax at April 01, 2021 3,145.87 9278 8772 - 3.50 3329.87
Profit for the year 1.871.98 - - B N 1.871.98
(.2n - - - - .2m
Total comprehensive Income LATRTL - - - - 1870.71
Amount transfemed en accoust of conversion of OCDs (refer note 15) - . - 14875 - 148.75
Issue of equily shares pursuance lo convezsion f OCDs and to mect minimum sharcholding commitment for - - 146103 - - 146103
Invesstors (rofer note 15)
Balance as at March 31, 2022 501658 91.7% 1548.75 148,25 3.50 6819.36
Balatice as at April 01, 2022 5,016.58 9178 1,548.75 148.75 3.50 6810.36
Profit for the year 15546 - - - - 155.46
Giher comprehensive (loss) / income for the year (net of Laxesy®=* L45 - - - - 145
Total comprehensive Income 15681 - - - - 156.91
Issue of equity shares (refix note 13(N) - - 395.93 B - 399.93
Balance as at March 31, 2023 517349 9278 1.543.68 148.75 3.50 7367.20

**Alsa refer note 14

+**As requited inder Ind AS compliant Schedule [I1, the Company has recognised remeasurement gains / {losses) of defined benefit plans as part of retainad earnings.

Summary of significant accounting policies
The ascompanying nots are an integral part of the Standalone Ind AS Finaneial Statements.

As per owr report of even date

For S.R. Batliboi & Associates LLP
Chartered Actountants
ICAL firm registration number, 101049W/ E300004

per Sandeep Kamani
Pariner
Membership No: 06120
Place: Bengaluru

Date: December 30. 2023

24

Chardrasckhar Bhaskaran Nair
Direclor

DIN: 01787873

Place: Bengaluru

Date: Docember 30, 2023

{This space has been ingentionially left blank)

Sriram MNatarajan
Drirector

DIN: 00015842

Place: Gea

Date: December 30, 2023

r

Suhas Advant
Chief Finaneial Officer

Placz: Bengaluru
DCate: Decouber 30, 2023
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Molbie Diagnostics Private Limited
Corporate [dentity Number: U33125GA2000PTC002909
Notes Lo the Standalone Ind AS Financial Statements for the year ended March 31, 2023

1. Corporate Information

Molbio Diagnostics Privatc Limited (‘the Company’) is a private company domiciled in India and is incorporated under the
provisions of the Companies Act applicable in India. The registered office of the Company is located at Plot No.L-46, Phase 11-
D Verna Industrial Area,Verna, Salcete South Goa, Goa — 403722. The Company is engaged in the business of manufacturing
chip based diagnostic devices, chips and reagents.

The Standalone Ind AS Financial Statemenis were approved by the Board of Directors and authorised for issue in accordance
with a resolution of the directors on December 30, 2023.

2, Significant accounting policies

The significant accounting policies applied by the Company in the preparation of its Standalone Ind AS Financial Stalements are
listed below. Such accounting policies have been applied consistently to alf the periods presented in these financial statements,
unless otherwise indicated.

2.1. Basis of preparation
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted [ndian Accounting
Standards (referred to as “Ind AS™) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended)

and presemtation requirements of Division [T of Schedule 111 to the Companies Act, 2013, (Ind AS compliant Schedule 111}, as
applicable. The standalone financial statements of the Company, have been prepared and presented in accordance with Ind AS.

The Standalone Ind AS Financial Statements have been prepared by the Company as a going concern on the basis of relevant
Ind AS that arc effective as at March 31, 2023,

The Standalone Ind AS Financial statements have been prepared on a historical cost basis, except for certain financial assets
and liabilities, (refer accounting policy regarding financial instruments) which have been measured at fair value.

The functional and presentation currency of the Company is Indian Rupee (‘2°) which is the currency of the primary economic
environment in which the Company operates. All values are rounded to the nearest million with two decimals (*2 .000,000.00),
except when otherwise indicated.

2.2 Change in accounting policies and disclosures:

Empact of implementation of new standards/amendments:
(i}  Onerous Contracts — Costs of Fulfilling a Contract — Amendments to Ind AS 37

The amendments to Ind A8 37 specify which costs an entity needs to include when assessing whether a contract is onerous or
loss-making. The amendments apply a “directly related cost approach™. The cosis that relate directly to a contract to provide
goods ar services include hoth incremental costs for example direct labour and materials and an allocation of other costs directly
related 1o contract activitics for example an allocation of the depreciation charge for an item of property, plant and equipment
used in [ullilling that contract. General and administrative costs do not relate directly to a contract and are excluded unless they
are explicitly chargeable o the counterparty under the contract.

These amendments had no impact on the Standalone Ind AS Financial Statements of the Company.

(iiy Reference to the Conceptual Framework — Amendments to Ind AS 103

The amendments replaced the reference to the ICALs “Framework for the Preparation and Presentation of Financiat Statements
under Indian Accounting Standards™ with the reference to the *Conceptual Framework for Financial Reporting under Indian
Accounting Standard™ without significantly changing its requirements,

The amendments also added an exception to the recognition principle of Ind AS 103 Business Combinations to avoid the issue
of potential *day 27 gains or losscs arising for liabilities and contingent liabilities that would be within the scope of Ind AS 37
Provisions. Contingent Liabilitics and Contingent Assets or Appendix C, Levies. of Ind AS 37, if incurred separately.

It has also been clariticd that ihe existing guidance in Ind AS 103 for contingent assets would not be affected by replacing the
reference Lo the Framework [or the Preparation and Presentation of Financial Statements under Indian Accounting Standards,

These amendments had no impact on the Standalone Ind AS Financial Statements of the Company.




- m

Molbio Diagnostics Private Limited
Corporate Identity Number: U33125GA2000PTC002909
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2023

(iity Property, Plant and Equipment: Proceeds before Intended Use — Amenditents to Ind AS 16

The amendments modified paragraph 17(¢) of Ind AS 16 to clarify that excess of net sale proceeds of items produced over the
cost of testing, if any, shall not be recognised in the profit or Joss but deducted from the directly attributable costs considered
as part of cost of an item of property, plant. and equipment,

These amendments had no impact on the Standalone Ind AS Financial Statemenis of the Company.

{(iv) Ind AS 109 Financial Instruments — Fees in the 10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modificd financial
liability are substantially different lrom the terms of the original {inancial liability. These fees include only those paid or

received between the borrower and the lender, including fecs paid or received by either the borrower or lender on the other’s
behalf.

These amendments had no impact on the Standalone Ind AS Financial Statements of the Company.

2.3 Standards notificd but not yet effective

The Ministry of Corporate AfTairs has notified Companies (Indian Accounting Standard) Amendment Rules 2023 dated
March 31, 2023 to amend the following Ind AS which arc effective from April 01, 2023,

(i) Definition of Accounting Estimates - Amendments to Ind AS 8

The amendments clarify the distinction between changes in accounting estimates and changes in accounting policies and the
correction of errors. It has also been clarified how entities use measurement lechnigues and inputs to develop accounting
estimates. The amendments are effective for annual reporling periods beginning on or after 1 April 2023 and apply 1o changes
in accounting policies and changes in accounting estimates that occur on or after the start of that period.

The amendments are not expected to have a materiat impact on the Company's Standalone Ind AS Financial Statements.
(ii) Disclosure of Accounting Policies - Amendments to Ind AS 1

The amendments aim to help entities provide accounting policy disclosures that are more useful by replacing the requirement
for entities to disclose their *significant” accounting policies with a requirement to disclose their *material’ accounting policies
and adding guidance on how entities apply the concept of materiality in making decisions about accounting policy disclosures.
The amendments to Ind AS 1 are applicable for annual periods beginning on or after 1 April 2023, Consequential amendmenis
have been made in Ind AS 107.

The Company is currently revisiting their accounting policy information disclosures to ensure consistency with the amended
requircments.

(iii} Deferred Tax related to Assets and Liabifities arising from a Single Transaction - Amendments to Ind AS 12

The amendments narrow the scope of the initial recognition exception under Ind AS 12, so that it no longer applies to
transaclions that give rise to equal taxable and deductible temporary dilferences. The amendments should be applicd to
transactions that occur on or after the beginning of the earliest comparative period presented. In addition, at the beginning of
the earliest comparative period presented. a deferred tax assct (provided that sufficient taxable profit is available) and a deferred
tax liability should also be recognised for all deductible and taxable temporary differences associated with leases and
decommissioning obligations. Consequential amendments have been made in Ind AS 101. The amendments to [nd AS 12 are
applicable for annual periods beginning on or afier 1 April 2023.

The amendmenis are not cxpected to have a material impact on the Company’s Standalone Ind AS Financial Statements.
2.4 Summary of significant accounting policies:

a. Current versus non-current ciassification

The Company presents assets and liabilitics in the Standatone Ind AS Balance Sheet based on current/ non-current
classification. An asset is treated as current when it is:
» Expected to be realised or intended to be sold or consumed in normal operating cycie
Held primarily for the purposc of trading
Expected to be realised within twelve months afier the reporting peried; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
aths after the reporting period

a8




Molbio Diagnostics Private Limited
Carporate Identity Number: U33125GA2000PTCO02909
Notes to the Standalone [nd AS Financial Statements for the year ended March 31, 2023

All other asscts are classified as non-current.

A liability is current when:
* It isexpected io be settled in normal operating cycle
+ It is held primarily for the purpose of trading
It is due to be settled within twelve months after the reporting period: or

* There is no unconditional right to defer the setilement of the liability for at least twelve months after the reporting
period

The terms of the liability that could, at the option of the counterparty, result in ils settlement by the issuc of cquity instruments
da not affect its classification.

All other liabilities arc classilied as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilitics.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents.

b. Fairvalue measurement

The Company measurcs financial instrumenis at fair value at eaclh Balance sheet date.
Fair value is the price that would be received to scll an asset or paid to transfer a liability in an orderly transaction between
marked parlicipants al the measurement date. The fair value measurement is based on the presumption that the transaction to
sell the assct or transfer the liability takes place either:

* Inthe principal market for the asset or liability., or

*  Inihe absence of a principal market, in the most advantageous market for the asset or liability.
‘The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability. assuming that market participants act in their economic best interest,

A fair value measurcmenl of a non-financial asset takes into account a market participant’s ability to generate economic benefits

by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest
and best use.

The Company uscs valuation techniques that are appropriate in the circumstances and for which sufficient data arc available to
measure fair value, maximising the usc of relevant obscrvable inputs and minimising the use of unobservable inputs.

All assels and liabilitics for which fair value is measured or disclosed in the Standalone Ind AS Financial Statements are
categorised wilhin the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

*  Level 1 —Quoted (unadjusted) market prices in active markets for identical assets or liabilities

»  Level 2— Valuation techniques for which the lowest level input that is significant 1o the fair value measurement is

direetly or indirectly observable

*  Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the Standalone Ind AS Financial Statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the higrarchy by re-assessing categorisation {based on the lowest

level input that is significant to the lair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosurcs, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the assel or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.

» Disclosures for valuation methods, significant estimates and assumptions
> Quantitative disclosures of fair value measurement hierarchy (refer note 373
» Financial instruments (including those carried at amortised cost)

¢. Revenue recognition

Revenue from operations is recognised when control of the goods or services are transferred 1o the customer al an amount that
reflects the consideration to which the Company expeets to be entitled in exchange for those goods or services, The Company

has generally concluded that it is the principal in ils revenue arrangements because it Lypically controls the goods or services
befere transferring them Lo the customer.
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Revenue is recognised when the Company satisfies a performance obligation by transferring a promised good or service to the
customer. which is when the cuslomer obtains conirol of the good or service. A performance obligation may be satisfied at a
point in time or over time. The amount of revenue recognised is the amount allocated to the satisfied performance obligation,

The specific recognition criteria described below must be met before revenue is recognised:

Revenue from contraces with customers

{i)

(i)

Revenue from sale of goods:

Revenues are recognised when the significant risks and rewards of ewnership of the goods have passed to the buyer,
usually on delivery of the goods. Revenue from the sale of goods is measured at the fair value of the consideration
received or receivable, net of returns and allowances, trade discounts and volume rebates.

Other operating revenue:

Revenues {rom maintenance contracts are recognised pro-rata over the period of the contract as and when services are
rendered.

Other income

0

(i)

Interest Income

For all financial instruments measured cither at amortised cost or at fair value through other comprehensive income,
interest income is recorded using the effective intercst rate (EIR). EIR is the rate that exacily discounts the estimated
future cash payments or receipts over the expecled life of the financial instrument or a shorter period, where
appropriate, lo the gross carrying amount of the financial asset or to the amortised cost of a financial liability, When
calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual
terms of the financial instrument but docs not consider the expected credit losses. Interest income is included in finance
income in the statement of profit and loss.

Export bencfits

Export incentives receivable are accrued for. whenthe right to receive the credit is established and there is no significant
uncertainty rcgarding the realisability ol the incentive

Contract balances

d.

(W)

(ii)

(iii)

Contract assets

A confract asset is the right 10 consideration in exchange for goods or services transferred 1o the customer. I the
Company performs by translerring goods or services to a customer before the customer pays consideration or before
payment is due, a conlract asset is recognised for the earned consideration that is conditional. Contract assels are
transferred to receivables when the rights become unconditional and contract liabilities are recognised as and when the
performance obligation is satisfied.

Contract assels are subject to impairment assessment. Refer (0 accounting policies of financial assets in section (i}
Financial assets - Impairment of financial assets and section (1) Financial instruments below.

Trade receivables

A receivable is recognised il an amount of consideration that is unconditional (i.e., only the passage of time is required
before payment of the consideration is due). Refer to accounting policies of financial assets in section (i) Financial
assets - Impairment of financial assets and section (I) Financial instruments below.

Contract liabilities

A contract liability is recognised if a payment is received, or a payment is due (whichever is earlier) from a customer
before the Company transfers the related goods or services, Contraet liabilities are rccognised as revenue when the
Company performs under the contract (i.c., transfers control ol the related goods or services 1o the customer).

Taxes on income

Current income tax

Tax expense for the year comprises current and deferred tax. The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reporied in the Standalone Ind AS statement of Profit and Loss because it
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excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are never
taxable or deductible. Current income tax assets and liabilitics are measured at the amount expeeted 1o be recovered from
or paid to the taxation authorities. The Company’s liability lor current fax is calculated using the tax rates and tax [aws that
have been enacted or substantively enacted by the end of the reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss {either in other
comprehensive income (“OCI") or in equity). Current tax items are recognised in correlation to the underlying transaction
cither in OCI or ditectly in equity. Management periodically evaluates positions taken in the tax returns with respect to
siluations in which applicable tax regulations are subject 1o interpretation and considers whether it is probable thal a 1axation
authority will accept an uncertain tax treatment. The Company shall reflect the effect of uncertainty for each uncertain tax

treatment by using either most likely method or expected value method, depending on which method predicis better
resolution of the treatment.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying vatues of assets and
liabilities in the Standalone Ind AS Financial Statements and the corresponding tax bases used in the computation of the
taxabic prolit and is accounted for using the liability model. Deferred tax liabilities are generally recognised for all the
laxable temporary differences. In contrast, deferred tax assels are only recognised to the extent thal is probable that future
laxable profits will be available against which the temporary diflerences can be utilised.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits and unused
tax losses. 10 the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized.
Unrecognised deferred tax assets arc re-assessed at each reporting date and are recognised fo the extent that it has become
probable that future taxable profits will allow the deferred tax asset lo be recovered.

Deferred tax assets and liabilities are measurcd at the tax rates that are expected to apply in the year when the asset is
realized or the liabilily is settled, bascd on tax rates (and tax laws) that have been enacted or substantively ¢nacted at the
balance sheet date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss {either in other
comprehensive income or in equity). Deferred 1ax items are recognised in correlation to the underlying transaction either
in QCI or directly in equity.

Deferred tax assets and delerred tax liabilities are offset il a legally enforceable right exists to set ofT current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable cntity and the same laxation authority.

¢. Property, plant and equipment

Property. plant and cquipment arc stated at cost, net of accumulated depreciation and accumulated impairment losses. if any.
Such cost includes the cost of replacing part of the property, plant and equipment and borrowing costs for long-term
consiruction projects if the recognition criteria are met. When significant parts of property, plant and equipment are required
to be replaced at intervals, the Company depreciates them separately based on heir specific useful lives. All other repair and
mainlenance costs are recognised in prolil or loss as incurred.

Subsequent costs are included in the asse’s carrying amount or recognised as a separate asset, as appropriate. only when it is
prabable that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate assets are derccognised when replaced.
All other repairs and maintenance are charged 1o profit and loss during the reporiing period in which they are incurred.

The Company identifics and determines cost of each component/ part of the asset separately, if the component/ part has a cost
which is significant to the lotal cost of the asset having useful life that is materially different from that of the remaining asset.
These components are depreciated aver their useful lives: the remaining asset is depreciated over the life of the principal asset.

During the year ended March 31. 2023, the management of the Company performed an operational review of its property, plant
and equipment and intangible assets which resulted in changes in expected usage of assets. Considering the trend of scale of
operations the Company. the management expects to derive future economic bencfits from its property. plant and equipment
and intangible assets cvenly throughout the useful lives of the assets. Based on above assessment, the depreciation method is
changed from written down value method to straight line method.
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Depreciation is calculated on a straight-line basis over the estimated useful lives of the assels as follows:

Sl No. Bloclk Useful lives estimated by the management (in years)
1 Building — factory on leasehold land 30
2 Plant and machinery 3-15
3 Furnitures and fixtures 10
4 Office equipments 5
3 Electrical installations & fitlings 10
6 Compufer equipments 3
7 Vehicles 8

Leaschold improvements are depreciated over the period of lease or estimated useful fife, whichever is lower, on straight-line
basis.

The management believes that these estimated useful lives are realistic and reflect fair approximation of the period over which
the asscts are likely to be used.

The residual values. useful lives and methods of depreciation of preperty, plant and equipment are reviewed at each financial
year end and adjusted prospectively, if appropriate,

Anitem of praperly, plant and equipment and any significant part initially recognised is derecognised upon disposal or when
no luture economic benefits arc cxpected from its use or disposal. Any gain or loss arising on derecognition of the asset
{calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement
of profit and loss when the assect is derecognised.

f. Intangible asscts

Intangible assets acquired separately are measured on injtial recognition at cost. Following initial recognition, intangible assets
are carried at cost less any accumulated amortisation and accumulated inpairment losses. Internally penerated intangibles,
excluding capitalised development costs, are not capitalised and the refated expenditure is reflected in profit or loss in the
perfod in which the expenditure is incurred.

Based on the assessment performed as mentioned in note (e) above, the depreciation method is changed from written down
value method to straight line method

Computer sofiware is amortised over the useful life of 3 years on straight-line basis.

Intangible assels with finite lives are amortised over the useful economic life and assessed for impairment whenever there is
an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible
asset with a finile useful life are reviewed at least at the end of each reporting period with the effect of any change in the
estimate being accounted for on a prospective basts. Changes in the expected useful life or the expected paitern of consumplion
of luture economic benefits embodied in the asset are considered 1o modify the amortisation period or method. as appropriate,
and are treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised
in the statement of prolit and loss unless such expendifure forms part of carrying value of another asset.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future economic
benefits arc expecled from its use or disposal. Any gain or loss arising upon derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit and
loss. when the assel is derccognised.

g. Borroewing costs

Borrowing costs directly atiributable 1o the acquisition, construction or production of an asset that necessarily takes a
substantial period of time 1o get ready for its intended use or sale arc capitalised as part of the cost of the asset until such time
as the assets are subslantially ready for the intended use or sale. All other borrowing costs are expensed in the period in which
they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

h. l.eascs

The Company has Icase contracts for office spaces. The Campany assesses at contract inception whether a contract is, or
contains, a lease. That is, if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.
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Company as a lessee

The Company applies a single recognition and measurement approach for all leases. except for short-term leases and leases of
low-value assets. The Company recognises lcase liabilities to make lease payments and righi-of-use assets representing the
right to use the underlying asscts.

Right-of-use assets

The Company recognises right-of-use asscts at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-usc assets are measured at cost, less any accumulated depreciation and accumulated impairment
losses, and adjusted for any remeasurement of lease liabilities. The cost of right-ol-use assels includes the amount of lease
liabilities recognised. initial direct costs incurred, and lease payments made af or before the commencement date less any lcase
incentives reccived. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
cstimated useful lives of the assets.

If ownership of the Icased asset ransfers to the Company at the end of the lease term or the cost reflects the exercise of a
purchase option. depreciation is caleulated using the estimated useful life of the asset.

The right-of-use assets are also subject to impaimment. Refer to the accounting policies stated under ‘Impairment of non-
financial assets”,

Lease liabilities

Al the commencement dale of the lease, the Company recognises leasc liabilities measured at the present value of lease
payments {0 be made over the lease term. The lcase payments include fixed payments {including in substance fixed payments)
Iess any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be
paid under residual value guaraniees. The lease payments also include the exercise price of a purchase option reasonably
cerlain to be exercised by the Company and payments of penalties for terminating the lease, if the lease term reflects the
Company exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are recognised
as expenses (unless they are incurred to preduce invenlories) in the period in which the event or condition that triggers the
paymenl oceurs.

In calculating the present value of lease payments, the Company uses ils incremental borrowing rate at the lease
commencement date because the interest rate implicit in the leasc is not readily determinable. After the commencement date,
the amount of lease liabilities is increased 1o reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lcase term. a change
in the lease payments (e.g., changes to future payments resulting [fom a change in an index or raic used 1o determine such
lease payments} or a change in the assessment of an option to purchase the underlying assct.

Short term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption 1o its short-term leases (i.c., those lcases that have a lease
term of 12 months or less from the commencement date and do not contain a purchase option). [t also applics the lease of low-
value assets recognition exemption Lo leases of office equipment that arc considered to be low value. Lease payments on shori-
term leases and leases of low-value assels are recognised as expense on a straight-line basis over ihe lease term.

i. lmpairment of non-financial assets

As al the end of cach accounting year, the Company reviews the carrying amounts of its PPE and inlangible assets detenmine
whether there is any indication that those assets have suffered an impaiment loss. [ such indication exists, the said assets are
tested for impairment so as to determine the impairment loss, if any, Intangible assets with indefinite life are tested for
impairment each vear.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. Recoverable amount is
determined:

(i) in the case of an individual asset, at the higher of the fair value less costs of disposal and the value in use; and

(ii} in the case of a cash generating unit (a group of assets that generates identified, independent cash flows), at the higher of
the cash generating unit’s net [air value less costs of disposal and the value in use.

The amount of value in use is determined as the present valuc of estimated future cash flows from the continuing use of an
assel and from its disposal at the end of its useful life, For this purpose, the discount rate (pre-tax) is detcrmined based on the
weighted average cost of capital of the company suitably adjusted for risks specificd to the estimated cash flows of the asset.

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets ihat gencrates cash inflows
that are largely independent of the cash inflows from other assets or groups of assets.

If recoverable amount of an asset (or cash generating unit) is estimated to be less Lhan its carrying amount, such deficit is
recognised immediately in the statement of profit and loss as impairment loss and the carrying amount of the asset (or cash
generating unit) is reduced to its rccoverable amount,
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In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects curtent market assessments of the time value of money and the risks specific to the asset. In determining lair value less
costs of disposal. recent market transactions are taken into account. If no such transactions can be identificd, an appropriate
valuation model is used. These calculations are corroborated by valuation multiptes other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations. which arc prepared separately
for each of the Company’s CGUs to which the individual assets are allocated. To estimate cash flow projections beyond periods
covered by the most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or
declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not
exceed the long-term average growth rate for the products. industries, or country in which the Company operates, or for the
market in which the asset is used.

Impairment losses are recognised in the stalement of profit and loss.

When an impairment loss subsequently reversed, the carrying amount of the asset (or cash generaling unit) is increased {o the
revised estimate of its recoverable amount, but so that the increased carrying amount does not cxceed the carrying amount that
would have been determined had no impairment loss is recognised for the asset {or cash generating unit) in prior years. A
reversat of an impairment loss is recognised immediately in the statement of profit and loss.

j« Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (fegal or constructive) as a result of a past event, it is
probable that an outilow of resources embodying economic henefits will be required Lo settle the obligation and a reliable
cstimale can be made of the amownl of (he ebligation. When the Company expects some or all of a provision 10 be reimbursed,
for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the reimbursement
is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material. provisions are discounted using a current pre-tax rate that reflects. when
appropriate, the risks specific to the liability, When discounting is used. the increase in the provision due to the passage of time
is recognised as a linance cost.

If the Company has a contract that is onerous, the present obligation under the contract is recognised and measured as a
provision. However. before a separate provision for an onerous contract is established, the Company recognises any impairment
loss that has occurred on assets dedicated to that contract.

An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the Company cannot avoid because it
has the contract) of meeting the obligations under the contract exceed the economic benefits expected to be received under it.
The unavoidable costs under a contract reflect the least net cost of exiling from the contract, which is the lower of the cost of
fulfilling it and any compensation or penaltics arising from failure to fulfil it. The cost of fulfilling a contract comprises the
cosls that relate directly to the contract (i.e., both incremental costs and an allocation of costs directly related (o contract
aclivities).

A conlingeit liability is a possible obligation that arises from past events whose cxistence will be confirmed by the occurrence
or non-eccurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not
recognised because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability
also arises in extremely rare cases where there is a liability that cannot be recognised because it cannot be measured reliably.
The Company does not recognise a contingent Hability but discloses its existence in the Standalone Ind AS Financial
Statements.

Provisions and contingent liability are reviewed at each balance sheel.

Warranty provisions

The Company provides warranties for its producls, systems and services, undertaking to repair or replace the ilems that fail to
perform satisfactorily during the warranty period, Provision represents the amount of the expected cost based on technical
evaluation and past experience of meeting such obligations. It is expected that this expendilure will be incurred over the
contractual warranty period.

k. Retirement and other employee benefits

Retirement benefit in the form of provident fund and pension fund are defined contribution scheme. The Company has no
obligation, other than the contribution payable, The Company recognises contribution payable to provident fund and pension
fund as expendiiure, when an employee renders the related service. If the contribution payable to the scheme for service
received before the balance sheet date exceeds the contribution already paid. the deficit payable o the scheme is recognised as
a liability afier deducting the contribution already paid. II the contribution already paid exceeds the contribution due for services
received before the balance sheet date, then excess is recognised as an asset (o the extent thal the pre-payment will lead to, for
example, a reduction in future payment or a cash refund.
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Accumulated leave, which is expected 10 be utilized within the next twelve months, is treated as shori-term employee benefit,
The Company measures ihe expected cost of such absences as the additional amount that it expects to pay as a result of the
unused entitlement that has accumulated at the reporting date. The Company recognises expected cost of short-term employee
benefit as an expense. when an employee renders the related service.

The Company treats accumulated leave expecled 1o be carried farward beyond twelve months. as long-term employee benefit
for measurement purposes. Such long-lerm compensated absences are provided for based ot the acluarial valuation using the
projected unit credit method at the reporting date, Actuarial gains/losses are immediately taken to the statement of profit and
loss and are not deferred. The obligations are presented as current liabilities in the Standalonc Ind AS Balance Sheet if the
entity does not have an unconditional right to defer the settlement for at least twelve months after the reporling date.

‘Fhe Company presents the leave as a current liability in the Standalone Ind AS Balance Sheet, to the extent it does not have
an unconditional right to defer its setilement for twelve months after the reporting date.

The cost of providing benefits under the defincd benetit plan is determined using the projected unit credit method using
actuarial valuation to be carried out at each balance sheet date.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
intcrest on the net defined benefit lability and the return on plan assets {excluding amounts included in net interest on the net
defincd benelit liability). are recognised immediately in the Standalone Ind AS Balance Sheet with a corresponding debit or
credit to retained earnings through OCI in the period in which they occur. Re-measurements are not reclassified to profit ot
loss in subsequent periods.

Past service costs are recognised in prolit or loss on the earlier of:
a) The date of the plan amendment or curtailment. and
b} The date that the Company recognises related restructuring costs

Net inierest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the
following changes in the net defined benefit obligation as an expense in the statement of profit and loss:

a) Service costs comprising current service costs. pasl-service costs, gains and losses on curtailments and non-routine
settlements: and

b) Net interest expense or income.

l.  Financial instruments

[nitial recognition and measurement of financial instruments

Financial assets and financial liabilitics are recognised when the Company becomes a party to the contract embodying the
related financial instruments. All financial assets. financial liabilities contracts are initially measured at fransaction cost and
where such values are different from the fair value, at fair value. Transaction costs that are direetly attributable to the acquisition
or issuc ol financial assets and financial liabilities (other than financial assets and financial liabifities at fair valuc through profit
and loss) arc added 1o or deducted from the [air value measured on initial recognition of financial asset or financial liability.
Transaction costs directly attributable to the acquisition of financial assets and financial liabilities at fair value through profit
and loss are immediately recognised in the statement of profit and loss.

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through profit or
loss and fair value through other comprehensive income. The classification of financial assets at initial recognition depends on
the financial asset’s contractual cash flow characteristics and the Company’s business modet for managing them. With the
exception of rade receivables that do not contain a significant financing component or for which the Company has applied the
practical expedicnt, the Company initially measures a {inancial asset at its fair value plus. in the case of a financial asset not at
fair value through profit or loss, transaction costs. Trade receivables that do not contain a significant financing component or
for which the Company has applied the practical expedient arc measured at the transaction price as disclosed under Revenue
recognilion policy.

In order for a financial asset (o be classiticd and measured at amortised cost. it needs to give rise to cash flows that are ‘solely
payments of principal and interest (SPPI)” on the principal amount outstanding. This assessment is refetred o as the SPP! test
and is performed at an instrument level. Financial assets with cash flows that are not SPPI are classified and measured at fair
value through profit or loss, irrespective of the business madel.

Financial Jiabilities arc classified. at initial recognition, as financial liabilitics at fair value through profit or loss. loans and
borrowings. payables, or as derivatives designated as hedging instruments in an effective hedge. as appropriate.

All financial liabilities are recognised initially at fair valuc and. in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Company’s financial liabilities include trade and other payables. loans and borrowings including bank overdrafts,
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Subsequent measurement of financial instruments

For purposes of subsequent measurement;
a.  Financial assets are classitied in below categories;
- Financial assets at amortised cost
- Financial assets at fair value through other comprehensive income — Debt instruments
- Financial assets at fair value through other comprehensive income — Equity instruments
- Financial assets at fair value through profit or loss (FVTPL)

b.  Financial ljabilities are classified in two categories:
- Financial liabilities at fair value through profit or loss
- Financial liabilities at amortised cost {loans and botrowings)

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating intercst
income ot expense over the relevant period. The effective interest rate is the rate that exactly discounts future cash receipts or
payments through the expected life of the financial instrument, or where appropriale, a shorter period.

[Financial assets
a. Financial asscts at amortised cost

Financial assets are measured at amortised cost if these financial assets are held within a business model whose objective is
to hold these assets in order to colfect contractual cash flows and the contraclual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.,

b. Financial assets measured at fair value

FFinancial assets are measured at fair value through other comprehensive income if these financial assets are held within a
business model whose objective is to hold these assets in order to collect contractual cash flows and to sell these financial
assels and the contractual terms of the financial asset give rise on specilied datcs to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial asset not measured at amortised cost or at [air value through other comprehensive income is carried at fair value
through the statement of profit and loss.

For financial assets maturing within one year from the batance sheet date, the carying amounts approximate fair value due
to 1he short maturity of these instruments,

c. Equity investments

Upon initial recognition, the Company can elect to classify irrevocably ils cquity investments as equity instruments
designated at fair valuc through OCI when they meet the definition of equity under Ind AS 32 Financial Instruments:
Presentation and are not held for trading. The classificalion is determined on an instrument-by-instrument basis. Equity
instruments which are held for trading and contingent consideration recognised by an acquirer in a business combination to
which Ind AS103 applies are classified as at FVTPL,

Gains and losses on these financial assets are never recycled o profit or loss. Dividends are recognised as other income in
the statement of profit and loss when the right of payment has been established, except when the Company benefits from
such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains are recorded in OCL Equity
instruments designated at fair value through OCI are nol subject to impairment assessment,

‘The Company elected to classify irrevocably its equity investments in the entities other than subsidiaries.

Equily investmenls in subsidiaries are carried at cost less accumulated impairment losses, if any. Where an indication of
impairment exists, the carrying amount of the investment is assessed and writlen down immediately to its recoverable
amount, On disposal of investments in subsidiaries, the differcnce between net disposal proceeds and the carrying amounts
are recognised in the statement of prefit and loss.

Investment in prefercnee shares of the subsidiary and associatc companies are treated as equity instruments if the same are
convertible into equity shares or are redeemable out of the proceeds of cquity instruments issued for the purpose of
redemption of such invesiments. Investment in preference shares nol meeting the aforesaid conditions are classified as debt
instruments at FVTPL.,
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d. Impairment of financial asscts

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value through
the statement of profit and loss.

The Company recognises impairment loss on trade receivables using expected credit loss model, which involves use of
provision matrix construcied on the basis of historical credit loss experience as permitted under Ind AS 109 — Financial
Instruments,

The provision matrix is initially based on the Company’s historical observed default rates. The Company will calibrate the
malrix 1o adjust the historical credit loss experience with forward-looking informatien. For instance, if forecast economic
conditions arc expected to deteriorate over the next year which can lead to an increased number of defaults, the historical

default rates are adjusted. At every reporting date. the historical obscrved defaull rates are updated and changes in the
forward-looking catimates are analysed.

For financial asscls whose credit risk has not significantly increased since initial recognition, loss allowance equal to twelve
months expected credit losses is recognised. Loss allowance equal to the lletime expected credit losses is recognised if the
credit risk on the lTnancial instruments has significantly increased since initial recognition.

For financial assets maturing within one year from the balance sheet dafc. the carrying amounts approximates fair value due
to the short maturity of these instruments.

¢. De-recognition of financial asscts

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the financial asset
expire, or il transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109,

If'the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognises its retained interest in the assels and an associated liability for amounts it may
have to pay.

Il the Company retains subslantially all the risks and rewards of owncrship of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difTerence between the carrying amount mcasured at the date of de-
recognition and the consideration reccived is recognised in statement of profit or loss,

Financial liabilities and equity instruments

a. Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument,

b. Equity Instruments

An equity imstrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its
liabilities. Equity instruments are recorded at the proceeds received, net of direct issue costs.

¢. Financial Liabilities at amortised cost

Financial liabilities are initially measured at fair value, net of transaction costs, and arc subsequently measured at amortised
cost, using the cffective interest rate method where the time value of money is significant. Interest bearing bank foans,
overdrafts and issued debt are initially measured at fair value and are subsequently measured at amortised cost using the
effective interest rale method. Any difference between the proceeds (nel of transaction costs) and the setilemem or
redemption ol borrowings is recognised over the term of the borrowings in the statement of profit and loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair
value due to the short maturity of these instruments.

d. Financial liabilitics at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon fnitial recognition as at fair value through profit or loss. This include 10% Optionally Convertible Secured

Redeemable Debentures (OCDs) shares for which gain or loss is routed through profit or loss. For more details on OCDs,
refer to Note 13,
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¢. De-recognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial ltability is replaced by another from the same lender on substantially difTerent terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability, The difference in the respective carrying amounts is recognised in the
statement of profit and loss.

Off-setting of financial instruments

Financial assets and financial liabilities arc offset and the net amount is reported in the Standalone Ind AS Balance Shect if

there is a currenily enforceablc legal right to offset the recognised amounts and there is an intention to settle on a net basis. to
realise the assets and settle the liabilities simultancously.

m. Inventories

Inventories are measurcd at the lower of cost and net realisable value. The cost of inventorics is based on the weighted average
formula, and includes expenditure incurred in acquiring the inventories, production or conversion costs and other costs incurred
in bringing them to their present location and condition. In the case of manufactured inventories and work-in-progress, cost
includes an appropriate share of fixed production overheads based on normal operating capacity.

Provisions are made lowards slow-moving and obsolele items based on historical experience of wilisation on a product
calegory basis, which consideration of product lines and market conditions.

Net realisable valuc is (he estimated selling price in the ordinary course of business, less the estimated costs of completion and
selling expenses. The net realisable value of work-in-progress is determined with reference to the selling prices of related
finished products.

Raw materials, components and other supplies held for use in the production of finished products are not written down below

cost except in cases where material prices have declined and it is estimated that the cost of the finished products will exceed
their net realisable value.

The comparison of cost and net realisable value is made on an item-by-item basis.

n. Segment reporting

Operating segments are identified as those components of the Company (a) that engage in business aclivities to earn revenues
and incur expenses (including transactions with any of the Company's other components); (b) whose operaling results are
regularly reviewed by the Company’s Chief Operating Decision Maker (CODM) 1o make decisions aboul resource allocation
and performance assessment and (c) for which discrete financial information is available. The accounting policies consistently
used in the preparation of Standalone Ind AS Tinancial Stalemenis are also applied to record revenue and expenditure in
individual segments. The Company is engaged in the business of manufacturing chip based diagnostic devices, chips and
reagents. Accordingly. the Company’s activities and business is reviewed regularly by the chief operating decision maker from
an overall business perspective, rather than reviewing its products/services as individual standalone components and therefore
subject to the same risk and reward and accordingly falls within single business segment.

0. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash al banks and on hand and short-term deposits with an original
maturity of three months or less that are readily convertible (o a known amount of cash and which are subject 1o an insignificant
risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and shori-term deposits, as defined
above. as they are considered an integral parl of the Company’s cash management.

p. Foreign currencies

The Standalone Ind AS Financial Statements are presented in INR. which is also the Company’s functional currency.
Transactions in foreign currencies are initially recorded at functional currency spol rates at the date the transaction first qualifies
for recognition, However, for practical reasans, the Company uses average rate if the average approximates the actual rate at

the date ol the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange al the reporting date.

Exchange differences arising on setilement or translation of monetary ilems are recognised in profit or loss.
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Corporate Identity Number: U33125GA2000PTC002909
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2023

Nan-monetary items thal are measured in terms of historical cost in a foreign currency are translated using the exchange rates
al the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e.,
translation diftcrences on items whose fair value gain or loss is recognisced in OCI or profit or loss are also recognised in OCI
or profit or loss, respectively).

Exchange differences arising on the retranslation or settlement of other monetary items are included in the statement of profit
and loss for the period.

q. Corporate social responsibility (*CSR?) expenditure

The Company charges its CSR expenditure during the year to the statement of profit and loss. Refer note 40 for details,
r. Earnings per share

The Company presents basic and diluted Earnings per share for its ordinary shares. Basic earnings per share are caleulated by
dividing the net profit or loss for the period attributable to equity sharcholders by the weighted average number of equily shares
outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are
entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number
of equity sharcs outstanding during the period is adiusted for events such as bonus issue, bonus element in a rights issue, share
split, and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources.

For the purpose of calculaling diluted earnings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all potential dilutive
equity shares.
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F  Property, plant and equipment and capital work-in-progress

(Zin Million)

Property, plant and equi]

Particulars g‘:;:{:i; P].-mt. and Furtitures and (?fﬁrc inslts:;l;‘:::sl & Cn{nputer Vehicles Total Capital work-in-

teasehold Jand machinery fixtures equipments fittings equipments progress
Gross Black (At cost / deemed cost)
At Anril 01, 2021 156.06 357.27 30,29 3.93 8.86 5.03 56.65 £58.0% 1,002.14
Additions 395.57 1,151.34 3808 3.07 15.72 871 248G 1,675.39 673.25
Disposals / discard - (0.04) - (0.01) - - - {0.03) -
Tansfer to Property, plant and equipment - - - - - - . - {1,675.39)|
AtMarch 31, 2022 591.63 1,508.57 68.37 699 34.58 13,74 59.55 2333.43 -
Additions 214 7271 545 - 3.97 432 15.06 104.15 104.15
Duposals / discard - - - - - - (0.4%) 049 -
Transfer to Propertv, plant and - - + - . - - - {104.15)
Al March 31, 2023 593.77 158128 7382 6.99 88.55 18.56 74.12 2431,0% -
Arcumulated depreciation
At April 01, 2021 18.49 80.23 4.23 2.07 1.70 1.45 4.55 112,72 -
Chargs for the year 44.31 30239 1382 192 15.94 642 1685 402.75 B
Disposals / discard - (0.04) - 0.01)) - - - (0.05) -
At March 31, 2022 63,30 383.08 18.15 3.98 17.64 7.87 2140 51542 -
Charge for the year® 18.57 13350 6.05 089 7.35 EXT) 6.12 17635 -
Disposals / discard - - - - - - {031} (0.31) -
At Mareh 31, 2023 31.87 516.58 24,20 4.87 24.99 1. 27.21 691,46 -
et Block
At March 31, 2022 528.33 1,125.4% 50,22 3.01 66,94 587 38.15 1.818.01 -
Al March 31,2023 511.90 1.064.70: 49.62 12 6356 6,82 4691 1,745.63 -
(1 On transition to Ind AS (ie. April 01, 2020), the Company has elected to contitue with the carmying value of all Property, plant and d as per the p GAAP and usc that carrying value as the

deamed cost of Property, plant and equipment.

{2} During the year ended March 31, 2023, the managemens of the Company performed an operational revigw of its property, plant and equipment and intangible assets which resulted in changes in expected usage of
assets. Considering the trend of scalc of operations of the Company, the management expects to derive future economic bencfits from jts property, plant and squipment and intangible assets evenly throughout the useful

fives of the assets. Based on above assessment, the depreciation method i3 changed from written down value method 1o st

curent and Futare years, is as follows:

Particulars For the year| For the year| For the year
ended March| ending March| ending March
31, 202 31,2024 31,2025
Decrease in depreciation expense:
- Property, plant and equipnicnt 24589 146.70 £65.28
ML ible assets 3.28 3.56 1.07

[3) Refr note 15 for the charge / hypothecation created on the property, plant and gquipment against borrowing facilities mvailed by the Compay.

ight line method. The effect of this change on actual and expected depreciation expense, in

{4) There are no Capital work-in-progress whose completion is overduc or has cxceeded its cost compared 10 its original plan as at March 31, 2023 and March 31, 2022,

(This space has been infentionally left blank }
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4

Intangible nssets

X in Million)
Pariteulars Computer software
Gross Block (At cost / deemed cost)
At April 01,2021 3.63
Additions 235
Disposals f discard / other adjustment -
At March 31, 2022 5.98
Additions 25,52
Dispesals / discard / ather adjustment (2.89)
At Mareh 31,2023 28.61
Accumulated amortisation
At April 01, 2021 0.39
Charge for the year 2.45
Disposals / discard / other adjusiment -
At March 31, 2022 3.34
Charge for the year 4.67
Dispesals { discard / other adjustment (2.85)
At March 31, 2023 5.12
Net Block
At March 31, 2022 2.64
At March 31,2023 23.49

1. On transition to Ind AS (i.e. April 01, 2020), the Company has elected to continue with the carrying value of all Intangible assets measured as per the previous GAAP and use that
carrying value as the deemed cost of Intangible assets.

2, Also refer note 3(2).

(This space has becn intentionally left blank }
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=

Non-current investments
(Tin Million)

March 31, 2023 March 31,2022
Investments (Unqouted) (measured at cost)
A) In equity shares of subsidiaries:
Deciphar Life Seiences Private Limited - -
- 10,000 (March 31, 2022: 10,000} shares of ¥ 10 each (at cost less provision for other than temporary
diminution in the value of investments 2 0.11 Million (March 31, 2022:  0.11 Million)
Remfuel Bioenergy Private Limited - 0.10
+ 10,000 (March 31, 2022: 10,000} shares of T [0 each {at cost less provision for other than femporary
dimirution in the value of investments 2 0.1¢ Million (March 31, 2022: Nil))
Bigtec Healtheare Private Limited . 0.05
- 5,000 (March 31, 2022: 5,000 shares of 2 10 each (at cost less provision for other than temporary
diminution in the value of investments ¥ 0.05 Million (March 31, 2022: Nil))
Bigtec Private Limited 87.20 87.20
- 4,471,177 (March 31, 2022: 4,471,177) shares of T 10 each
Prognosys Medical Systems Private Limited ('PMS') (refer note a) 144,60 -

- 890,103 (March 31, 2022: Nil) shares of 3 10 each

B) In compulsorily convertible preference shares of subsidiary in the natnre of equity:
Prognosys Medical Systems Private Limited (refer note a) 246.11
- 1,514,872 (March 31, 2022: Nil) 0.0001% compulsorily convertible preference shares of 2 10 each

C) In compulsorily convertible preference shares of associate in the nature of equity:
Chayagraphies (India) Private Limited ('CGIPL') (r=fer note b) 60,00
-415,622 (March 31, 2022: Nil) 0.0001% compulsorily convertible preference shares of 2 10 each

Investments at fair value through other comprehensive income

D) Investment in unquoted equity shares

The Saraswat Co-operative Bank Limited 0.03 0.03
-2,500 (March 31, 2022: 2,500) shares of T 10 each

Total non-curtent investments 537.94 £7.38
Apgregate bock value of unquoted investments 538.20 87.49
Aggregate ameunt of impairment in value of investments 0.26 0.11

a. During the year ended March 31, 2023, the Company, PMS, promoters and other existing sharcholders of PMS have entered into share purchase agreement and shareholder
agreement {collectively referred as "PMS SHA agreement") pursuant to which the Company has acquired 890,103 Class A equity shares (face value : T 10) from the existing
shareholdets for a cash consideration amounting to & 144.60 Million and subscribed 1,514,872 0.0001% compulsorily convertible preference shares (face value : T 10} fora
cash consideration amounting to ¥ 246.11 Million in PMS. The 0.0001% compulsorily convertible preference shares shall be convertible into Class A equity shares as per the

terms as mentioned in PMS SHA agresment. PMS has become subsidiary of the Company pursuant to such acquisition. PMS is engaged in manufacturing of X-ray
equipment's, single / dual detector solutions, etc. Also refer note 35,

Prior to investment by the Company, there was a fraud/misappropriation of eamnest nicney deposit (EMD?) of 2 199,00 Million (net of recovery) in PMS. The fraud was
committed by twe individuals wha floated a fake tender by forging signature of high ranking Government officials of West Bengal. The Company is cenfident of recovery of
the aforesaid EMD, based on the varions legal actions taken by PMS and the management of the Company. Further, based on business plan as approved by the Beard of the

Company; and keeping in view the strategic long term nature of investment, the management of the Company is of the view that the carrying valug of investments in PMS as at
March 31, 2023 is appropriate.

b. During the year ended March 31, 2023 , the Company, CGIPL and promoters have entered inte shareholder agreement {referred as "CGIPL SHA agreement”) pursuant to
which the Company has subscribed 413,622 0.0001% compulsorily convertible preference shares (face value : ¥ 10) in CGIPL. The ©.0001% compulsorily convertible
preference shares shall be conventible into equity shares as per the terms as mentioned in CGIPL SHA agreement. CGIPL has become associate of the Company pursuant 1o
such acquisition. As per the terms of the agreement the Company has subscribed to 0.0001% compulsorily convertible preference shares of CGIPL for a cash consideration
amounting to T 60 Million. Also refer note 35,

(This space has been intentionally left blank)
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& Dther financial assets

(X in Million)

March 31, 2023 March 31,2022
Unsecured, considered good unless otherwise stated
Non-current
Financial instruments at amortised cost
Security deposits 7.46 5.80
Nen-current bank balances (refer note 11) 267.29 243.24
Total other non-current financial assets 274.75 249.04
Current
Financial instruments at amertised cost
Security deposits 1.31 1.65
Other receivables 108.04 106.25
Interest accrued on fixed deposits 1.49 0.60
Interest accrued on loans (also vefer note 33) 5025 1.10
Total other current financial assets 161.09 109.60

Loans - Current (Unsecured)
(X in Million)

March 31, 2023 March 31, 2022
Leans to related parties (refer note 35) 122.49 200,00
Total current loans 122.49 200.00

Non-current tax assets (net)
(T in Million)

March 31, 2023 March 31,2022
Advance income-tax (net of provision for current tax} 285,81 31.48
289.81 31.48

Trade reccivables
{X in Millien)

March 31, 2023 March 31, 2022

Trade receivables- Unsecured, considered good 1.733.11 2,405,95
Trade receivables which have significant inerease in credit risk 15.39 20.88
Trade receivables - Unsecured, credit impaired 24.75 18.36

(A) 1,773.25 2,445.19
Impairment allowance (allowance for bad and doubtful debts)
Trade receivables which have significant increase in credit risk (15.39) (20.88)
Trade receivables - Unsecured, credit impaired (24.75) (18.36)

{B) {40.14) (39.24)
Total trade receivables (A+E) 1,733.11 2,405.95

Notes :

L. No trade ar other receivable are dug from directors or other officers of the Company cither severally or Jjointly with any other person. Also refer note 35
2. Trade recsivables are non-interest bearing and are generally on terms of upto 90 days.

3, The Company”s exposure to credit and currency risk, and loss allowances are disclosed in note 37

4. Movement in expected credit loss allowance under simplified approach are provided in the table below:

{Z in Million}

March 31, 2023 March 31,2022
Expected credit loss allowance
At the beginning of the year 20.88 23.82
Provision made during the year . -
(Utilised) / (reversed) during the year (5.49) (2.99)
At the end of the year 15.39 20,88

5. There are no unbilled receivables, hence the same is not disclosed in the ageing schedule.

(This space has been intentionally left blank)
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9.L Trade recelvables ageing schedule

Az at March 35,2023

(¢ in Million)
Partieulars O ding for fellowlng periods from due date of Involce Total
Less than 6 menths £ months ta ! year 1-2 years 2.5 years More than 3 years
lfadisputed Trade receivables - considered good 153179 5N 163 54 2607 - 1,735.10
lindispoted Trade reccivables - which have significant increass in credit risk Q.10 107 135 L34 203 1539
Undisputod Trade receivables - eredil impaired - - 19.35 329 211 2475
Disputed Trade receivables - considerad good - - - . . .
Disputed Trade reccivables - which have significant increase in eredit risk - - - - - -
Disputed Teacte receivables - credit innpaired . - - . - -
M 1,532.89 9,78 195,74 30.70 4.14 1,773.25
As at March 31,2022 X in Million}
Outstandling for follawing periods fram due date of invoice
Particulars Lxy ian 6 menths Smonths e 1yer T Liveas | 23 jcers Mlore than3 years Total

Ve d Trade recer - idered good 1,465.58 63189 307.51 097 - 240595
ndisputed Trade receivables - which have significant neresss in credit risk 080 16.25 382 Q.01 . 20.88
Undisputed Trade receivables - eredit impaired - 11.33 134 191 278 13.36
disputed Trade receivables - considersd good - - - - - -
Disputed Trade receivables - which have significant increase in eredit risk - - - - -
Dispured Trade receivables - eredit impaired - - - - - +
(fatat 1,158.38 653,47 31367 .59 278 244519

(This spate has been intentionally left blank)
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Inventories (valued 2t lower of cost and net realisable value)

® in Million)

March 31, 2023 March 31, 2022
Raw materials and components'™ 1415.16 [,522.96
Work-in-progress® 1,026.19 717.87
Finished goods 811.57 693.96
Taded goods 24.60 22.82
Total inventories 3.277.52 2,957.61
1. Includes goods in transit of ¥ Mil {March 31, 2022 : € 36.59 Million)
2. The closing balance of inventories is net of provision of 7 55.81 Million (March 31, 2022 : ¥ 76.22 Million).
Cash and cash equivalents and Other bank balances
Cash and cash cquivalents
(¥ in Million)
March 31, 2023 March 31, 2022
Balances with banks
- On current accounts 42,92 59,95
Cash on hand 022 0.12
Tetal cash and cash equivalents 43,14 60.07
Other bank balances
{Tin Million)
March 31, 2023 March 31, 2022
- Deposits with remaining maturity for less than twelve months 2.64 3.87
~ Deposits with remaining maturity of twelve months or more - 20.05
- Margin money deposits* 267.29 223.19
269.93 247.11
Amounts disclosed under other non-current financial assets (refer note 6) (267.29) (243.24)
‘Fotal other bank balances 2.64 3.87

* Alien has been created over the deposits of T 267.29 Million {March 31, 2022: T 223.19 Million) towards performance security bank gnarantee given to its customers,

Other assets

(X in Million)

March 31, 2023 March 31, 2022

Non-current
Capital advances
Unsecured, considered good 30.37 41.20
Total ether non-current assets

30.37 41.20
Current
Advances other than capital advances
Unsecured, considered good 246.42 127,03
Others (Unsecured, considered good)
Prepaid expenses 4.34 5.87
Balance with stattory / govemment authorities 516.83 446,26
Others - 0,28
Total other current assets 767.59 579.44

(This space has been intentionally left blank)
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13 Share capital

Equity Shares Prefercoce Shares
R Number (in Million) Tin Millign Number (in Million) % in Million.
Authorised share capital
Equity shares of T 10 each (Mareh 31,2022 ; 2 10 each)
- Asat April 01,2021 1190 11900 030 300
- Increass / (decrease) during the year . - -
Asat March 31, 2022 11.90 1i9.00 030 3.00
— Inctense / (decrease) during the year - - - _
Asat March 31, 2023 1£.90 119.00 030 1.00
- (8 1s50ed share capital
Equity shares
Number (in Million) T in M:llion
—— Equity sharcs of Z {0 each (March 31, 2022 : T 10 each) Issucd, subscribed and
fully paid up
Asat Aprii 01, 2021 2.0 20.22
lssue of equity shares pursuance to conversion of 10% Opticnally C: ible Secured Redecmable Deby ¢s (OCDs") and to meet mink: harcholding i for 022 224
- livestors {refer note 15)
. AsatMareh 31,2022 224 2346
Changes during the year {refer note £ 0.01 0.0%
—— Asat March 31, 2023 2.25 2154
(b) Terms / rights attached to equity shares
- The Company has ouly one class of squity shares having par value of ¥ 10 per share. Each holder of equity sharcs is entitled to one vote per share. The Company declares and pays dividends in Indian rupees. The dividend
proposcd by the Board of Directars is subject to the approval of the sharchalders in the ensuing Annual General Meeting.
— Inthe event of liquidation of the Company, the holders of aquity shares will be entitled to receive Temaining, nsscts of the Company, afier distribution of all preferential amounts, The distrit will be in proporiion Lo the
sumber of equity shares held by the sharcholders.
— (€} Details of Shareholders balding more than 5% shares in the Company
' Murch 31,2023 DMarch 31, 2022
- Equity Shares Numiber of Shares % Holding Number of Shares % Holding
Exxora Trading LLP 029,752 41.26% 939,523 41.83%
—_ India Business Excellence Fund 11 305,720 13.57% 305,720 13.62%
V Sciences [nvestments Pic Limiled 201,403 B94Y% . 0,00%
N Mr. ND Prablu 122,291 543% 143,688 6.40%
Mr. J Gure Dutt & Mys. Sandiya Gum Dutt 122,197 5.42% 143,594 6.39%
' Mr. B Chandrasckhar Nair & Mrs, Anita Chandrasekhar 122,197 542% 143,504 6.36%
Mr. G Sampathgiri & Mrs. Jayshree Sampathgiri 122197 542% 143,594 639%
Mr. G.M. Kini 122,104 542% 143,501 6.39%

As per records of the Company, including its register of sharcholders / members and other declarations recaived from sharcholders regarding beneficial intgrest, the above sharcholding represents both legal and beneficial
ownerships of shares,

(This space has been intentionally left blank)
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1F Share capital (continecd)

(d} Details of shares hetd by promoters

As at March 31, 2023
Name of the Promoter Nu: D{Shm at the Change during the year No. of shm;ﬂ the % of Tota! Shares * change during the
beginning af the year cud of the year vear

Exxora Trading LLP 939,523 {9,776) 929,752 41.26% {1.04%)
Mr. N D Prabbu 143,688 (21,397 122,251 343% (14.39%%)
Mr. J Gura Dutt & Mrs. Sandhya Guru Dun 143,594 21,397 122,197 542% (14.90%)
Mr. B Chandrasckhar Nair & Mrs. Anita Chandrasckhar 143,594 (24,390 122,197 5.42% (L4.50%)
Mr. G Sampathgini & Mrs. Jayshree Sampathgini 143,594 21,397 122,197 5.42% (14.50%)
Mr, G.M. Kini 143,501 (21,397 122,104 542% (14.91%)
Mrs. M.A. Usha Rani 78,923 (12,842) 66,081 293% (16.27%)
Mr. M.A. Rohit 43,804 4,273) 39,621 1.76% 9.73%)
Mr. M.A_ Sharath 30,354 4,273) 26,571 L18% {13.85%)
Sujay Limited 26,287 (6,960) 19327 0.86% (26.43%)
Chewbacea Services Limited 26287 (6,960) 19,327 0.86% 26.48%)
Ms. Shaheeda Abdul Kader 14,134 (4,350) 9,784 0.43% (30.78%)
Mr. Vivek Davraj 7,830 - 7,830 0.35% 0.00%
Mr. Ashish Kachotia 10,750 (3,617 7,133 032% (33.65%)
M. Abdul Qudir Mohamed Theruvath 7,067 (2,175) 4,892 0.22% (30.78%)
Dr. M. Ganesh Kamath 2,595 (873) 1,722 0.08% (33.64%)
Mr. Narendrakumar Agarwal 17,152 {15,490) 1,662 0.07% (50.31%)
Mr. Anilkumar Agarwal 10254 (9,260} 994 0.04% 90.31%)
Mr, Manojkumar Agarwal 6,898 (6,229} 669 0.03% (90.30%)
Mrs. Jayanthi D Prabhu 93 . 93 0.00% 0.00%
Mrs. Sangectha Kini 93 - 93 0.00%% 0.00%
-EL“I 1.940.600 {194.063) 1,746,537 77.50% {10.00% }
As at March 31, 2021

Name of the Promoter ND.' nt:sh:ms at the Change duriag the year Na. of shares at the % of Total Shares % change during the

beginainpg af the year end of the vear year

Exxora Trading LLP 939,528 - 939,328 41.83% 0.00%
Mz, N D Pradhy 143,688 - 143,688 6.40% 0.00%
Mr. J Guru Dutt & Mrs. Sendhya Guru Dutt 143,594 - 143,594 6.39% 0.00%
Mr. B Chandrasckhar Nair & Mrs. Anita Chandrasekhar 143,594 - 143,594 6.35% 0.00%
Mr. G Sampathgiri & Mrs. Jnyshree Sampathgici 143,594 - 143,564 6.39% 0.00%
Mr. G.M. Kini 143,501 - 143,501 639% 0.00%
Mrs. MLA Usha Rani 78,923 - 78,923 3.51% 0.00%
Mr. M.A Rohit 43,894 - 43,854 1.95% 0.00%
Mr. MLA. Sharath 30,344 - 30,844 137% 0.00%
Sujay Limited 26,287 . 26,287 L17% 0.00%
Chewbacea Services Limifed 26287 - 28287 1L17% 0.00%
Mr. Narendrakumar Agarwal 17,152 - 17,152 0.76% 0.00%
Ms. Shakeeda Abdul Kader 21,626 (7.492) 14,134 0.63% (34.64%)
Mx. Ashish Kacholia 11,466 716} 10,750 048% (6.24%)
Mr. Anilkumar Agarwal 10,254 - 10,254 0.46% 0.00%
Mr. Vivek Dovraj 7.830 - 7,830 035% 0.00%
Mr. Abdul Qudir Mchamed Theruvath 10,813 (3,746) 7,067 031% (34.64%}
Mr, Manofkumar Agarwal 6,808 - 6,898 031% 0.00%
Dr. M. Ganesh Kamath 4,195 (1,600} 2,595 0.12% 38.14%)
brs. Jayanthi D Prabhu 93 - 93 0.00% 0.00%
Mrs. S; ha Kini 93 - o3 0.00% 0.00%
Total 1,954.154 (13.554) 1.940.600 86.38% (0.69%)

(e} Shares reserved for issue under contract f commitment
L. For details of shares reserved for issuance on conversion of share warzant, refer note 14(k).

(1) During the year ended March 31, 2023, the Company has atlotted 7,340 equity shares of face valug T 10 cach at 2 promivm of 2 54,485.51 ench in faver ef V Sciences Investments Pie. L1d, Further, certain shareholder of
the Company has also transforred 194,063 equity shates to V Sciences Investments Pie. Ltd for 2 consideration as agreed between the parties. Such allotment is purswant to Lhe approval of the Board of Directors in the hoard
meeting and the special resolution passed by the Sharcholders in the extra-ordinary genaral mecting held during the year ended March 31, 2023,

{g) The Company has not allotted any fully paid equity shares by way of benus shares nor has bought back any class of cquity shares during the period of five years immediately preceding (he balance shect date nor has issued
shares for consideration other than cash.

(This space has been imtentionaly lefi blanky
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1-% Duher Equity

. o} Reserves and surplos
X in Million
Securitics premium
'“ Balance as at April 01, 2021 8772
- Add: Issue of equity shares pursuance to conversion of OCDs and to meet mini harcholding h for Investors® 1,461.03
Balance as at March 31, 2022 1548.75
—_ Changes during the year (refer note 13(£) 399.93
- . Balance ax at March 31, 2023 1548.68
—_ * The amount presenicd above is net of Tefund of surplus consideration post adjustment of Net Debt as per the terms of the Lovestment Agreement and amendments thercto. Alse refer note 15,
Amalgamation reserve
—_ Balance as at April 01, 2021 92,78
Changes durirg the year -
) Balunee s at March 31, 2022 9278
_ Changes during the year -
- Balance as at March 31, 2023 927!
Retained carnings
L Balance as at April 01, 2021 3,14587
. Profit for the year 1,371.9%
Add: Re-measurement (asses) / gains on defined benefit plans (1.279)
—— Balance as at March 31, 2022 5,016.58
Profit for the year 155.46
N Add: Re-measurement {losses) / gains on defined benefit plans 145
N Balance as at March 31, 2023 517349
—
L Other rescrves
Balance as at April 01, 2021 -
e Amount transferred on account of conversion of OCDs {refer note 15) 148.75
. Balance ac at March 31, 2022 148.75
Changes during the year -
- Balance as at March 31, 2023 148.75
- Total reserves and sueplus
Balance as at March 31, 2022 6,806.86
o Balance as at March 31, 2023 7,363.70
Nature and purpose of reserves
. 14.1 Secoritics premium
- Sceuritics premium is used to record the preminm on issue of shares, The reserve can be utilised only for limited purposcs such as issuance of bonus sharcs in accordance with the provisions of the Companics Act, 2013,
r"' 14.2 Amalgamation rescrves
L. Represcnts reserve recognised during the year ended March 31, 2016 pursuant to the scheme ol amalamation of Bigtee India Private Limited with the Company,
re 14.3 Retained earnings
L Retaincd carnings are the prafit / (loss) that the Company has eamed/ingureed 1ill ate, less any transfers 10 general reserve, dividends or other disteibulions paid 1o sharcholders. Retained carnings include re-measurement loss /

{gain) on delined benefit plans, net of taxes that will not be reclassified to Statement of Profit and Loss,

b) Moncy received against share warrants

Z in Million

Balance as at April 01, 2021 —
[ Changes during 1he year .
- Balance as at Maceh 31, 2022 .50
{hanges during the year -
[ Bulance as at March 31, 2023 350

Terms / rights aitached 1o share warrant:
During the year ended March 31, 2020, pursuant to the approval of the Board of Directors and approval of the Sharcholders in the extra-ordimary general meeting, the Company had issued 5,000 share warrants of ¥ 2,000 cach

[ with warrant subseription price of 2 700 cach by way of private pl under the provisions of Companics Act, 2013 and provisions of all other applicable laws and regulations. The Company and promoters shall cause the
Company to convert the warrants (il and ot less than all) into squity shares as per Investment agreement and amtendmenis thereto ('the Investment agreement’) referred in note 15, During the vear ended March 31, 2023 as per
he share purchase and share subscripti entered on August 16, 2022, the said share warrants can be exercised in aceordance with 1he terms of warrants subscription agreement, to receive 1,535 cquity shares.
[_ Total other equity (a+h)
Balance as at March 31, 2022 6,81035
Balance as at March 31, 2823 71,3602

(This space has been intantionatly left blank)
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15 Borrowings

Non Current
Debentures (at fair value)
10% Optionally Convertible Secured Redeemable Debentures (refer note a) (secured)

Vehicle loans from bank (secured)
Vehicle loans (refer note b) (secured)

Total non-current borrowings

Current borrewings

Shert-term loan from bank and financial institutions
Bank overdraft (refer note d) (unsecured)
Bank gverdrafl (refer note d) (secured)
Loan (refer note e) (secured)

Loans from related parties (unsecured)

Loans (refer note c)

Current maturities of long term berrowings
Vehicle loans from bank (sceured)
Vehicle loans (refer note b)

Total current borrowings

The above amount includes
Secured borrowings
Unsecured borrowings

(This space has been intentionally left blank}

(T in Million)
March 31, 2023 March 31, 2022
9.85 13.07
9.85 13.07
- 585,00
89.66 -
350.00 -
73.89 441,22
17.16 14.63
530,71 1,040.85
466.67 27.70
73.89 1,026.22
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15 Borrowings {continued)

Notes :
a. 10% Optionally Convertible Sccured Redeemable Debentures

During the year ended March 31, 2020, pursuant to the approval of the Board of Directors, the Company allotted 80,000 {"First Tranche") and 15,000
{"Second Tranche") 10% Optionally Convertible Secured Redeemable Debentures, of face value of T 10,000 each to India Business Excellence Fund 1IT (IBEF
I} ("the Investor™) in accordance with the terms of investment agreement dated September 10, 2019 and amendments thereto (collectively referred as "the
Investment agreement”). Further, during the year ended March 31, 2021, pursuant to the approval of the Board of Directors, the Company further allotted
45,000 ("Third Tranche") 10% Optionally Convertible Secured Redeemable Debentures of face value of T 10,000 each to the Tnvestor in accordance with the
terms of the Investment agreement (hereinafier First Tranche, Second Tranche and Third Tranche of 10% Optionally Convertible Secured Redeemable
Debentures are collectively referred as "OCDs"). The OCDs were secured by (i) first charge on all the cash-flows, current assets, fixed assets and receivables of
the Company and its subsidiaries except to extent first charge created to secure Existing Debt; (i) pledge over 100% of the shareholding of M/s. Exxora
Trading LLP, Mr. Chandrasekhar B Nair, Mr. G M Kini and Mz, G Sampathgiri (held individually or jointly through their nominees and/or Relatives) held in
the Campany on Fully Dituted Basis; and (iii) first charge on all Intellectual Properies of the Company and Bigtec Private Limited.

The QCDs carried an interest coupen rate of 10% p.a and was payable for the period upto 2 years from the respective closing dates of each tranche. As per the
terms of Invesiment agreement, the interest accrual was immediately from the date of issuance of OCDs by the Company and the accumulated arrears of
interest were required to be paid to the Investor by the Company on a half yearly basis till the redemption of the OCDs or till the conversion of the OCDs, as
the case may be, to be calculated from the respective closing dates. However, as per the amendment agreement dated May 29, 2021, in case conversion /
Tedemption of Initial Debentures (i.e. First, second and third tranche) was prior to the expiry of the Interest Entitlement Period, (a} an upfront Interest of 2
111.00 Million (Rupees Eleven Crores Ten Lakhs only) was required to be paid on or before January 14, 2022 and (b) the Interest accrued upto the date of
such conversion / redemption was required to be paid within 7 days from the date of such conversion / redemption.

The Investor had an option either to exercise the right (but not an obligation) to ask for a redemption of the OCDs at any time afler 9 months after the first
closing date (January 21, 2020} and prior to 3 years from the first closing date (January 21, 20203 or convert the OCDs into equity shares at the sole discretion
of the Investor at any time within 3 years from the first ¢closing date. Further, the Investor had an exit right including right requiring the Company to buy back
the securities held by them. The number of equity shares to be issued upon the conversion of OCDs and the price per equity share at which the OCDs would
convert were determined in accordance with the terms of the Investment agreement. Further as per the Investment agreement, upan conversion, if the
shareholding of the Investor in the share capital was less than 10%, the Investor had an option to subscribe (without any commitment or obligation) such
number of new securities to be issued by the Company ("Fourth Tranche Securities”) such that the shareholding of the Investor (taking into account the
conversion of GCDs and allotment of Fourth Tranche Securities) equals to 10% of the share capital, Further, as per the terms of the investment agreement and
amendments thereto, in the event, the Certified Net Debt was less than the Net Debt considered in the computation of conversion price ("Projected Net Debt"),
the Investor was required to pay an amount as computed in accordance with the terms of the Investment agreement to the Company and in the event Certified
Net Debt was more than the Projected Net Debt, the Company shall, and the promoter group shall cause the Company to, pay an amount computed in
accordance with the terms of the Investment agreement 1o the Investor.

Considering the buy-back cbligation of the Company and not meeting fixed to fixed criteria, the OCDs, at inception, were recorded as liability at fair value
through profit and loss. As at April 1, 2020 and March 31, 2021 the fair vatue of liability amounted to 2 986.61 Million and % 1,548.75 Million respectively.
The change in fair value of liabitity was recorded in Statement of profit and loss account during the year ended March 31, 202t. Further, subsequently on April
01, 2021, the Investor had agree to waive the buy-back rights granted to them in Investment agreament. Hence, upon conversion the fair value loss of T 148.75
Millior: was transferred to other equity during the year ended March 31, 2022,

During the year ended March 31, 2022, based on the right exercised by the Investor on May 27, 2021 and pursuant to the approval of Board of Directors in the
board meeting held on May 29, 2021, 140,000 OCDs were converted into 193,138 equity shares of face value of ¥ 10 each at a premium. Further, pursuant to
the communication by the Investor on May 27, 2021 and approval of the Board of Directars in the board meeting held on May 29, 2021 and approval of the
Shareholders in the extra-ordinary general meeting held on May 31, 2021, 31,494 equity shares of face value of ¥ 10 each were issued to the Investor as

Fourth Tranche Securities at a premium for an amount aggregating to ¥ 203.15 Million (Fourth Tranche Investment Amount) to meet the minimum
shareholding commitment for investors.

Post conversion of OCDs and issuance of Fourth Tranche Securities, due to Certified Net Debt derived being more than the Projected Net Debt, the Company
refunded the surplus premium paid by the investor amounting to ¥ 165,01 Million as per the terms of Invesiment agreement.

b. Sccured Indian rupee vehicle loans from banks
As at March 31, 2023, the vehicle loans from the Banks amounting to ¥ 27.01 Million (March 31, 2022: ¥ 27.70 Million} carries an effective interest rate

ranging between 7.42% to 9.93% p.a, and is secured by the hypothecation of the respective vehicle. The loan is repayable in 36 to 39 equal monthly
instalments.

During the year ended March 31, 2023, the Company has defaulted in repayment of principal and interest in the following instances of vehicle loans:

Name of lender Amount not paid | No.of days.delay or Remarks
on due date unpaid
HDFC Bank 20,03 Miltion 13 days Due 1o process of]
HDFC Bank 7 0.03 Million 11 days change in bank account
HDFC Bank Z 0.03 Million 1 day in e-mandate
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15 Borrowings (continued)

t, Loans from related parties (also refer note 35)
Loans from related parties include a loan of ¥ 73.89 Million (March 31, 2022: € 441.22 Million) from Mr. Sriram Natarajan which carries an interest rate

nanging from % p.a. to 12% p.a, and was initially repayable on conversion of QCDs. Post conversion of OCDs during the year ended March 31, 2022, the
same is repayable on demand.

d. Bank everdraft

L. Bank overdraft from Credit Suisse AG of ¥ Nil (March 31, 2022: T 585.00 Million) carried an interest rate of MCLR+1.75% and is secured by way of
pledge of personal mutual funds of the director Mr. Sriram Natarajan,

1 Bank overdraft from Yes Bank Limited of ¥ 89.66 Million (March 31, 2022;  Nil) carries an interest rate of 3 month MCLE, + Spread 0.25% pa. and is

secured by way of pledge of current assets (both current & future), plant & machinery excluding vehicles (both current & future) and undated cheque for the
facility amount.

t, Short-term Loan from bank
Skert-term Loan from Yes Bank Limited of ¥ 350.00 Million (March 31, 2022:  Nil) carries an interest rate of 1 month MCLR + Spread 0.25% p.a. and is

secured by way of pledge of current assets (both current & future), plant & machinery excluding vehicles (both current & future) and undated cheque for the
facility amount.

Net employee defined benefit linbilities

(X in Million)
March 31,2023 March 31, 2022
Non-corrent
Provision for employee benefits:
Provision for gratuity (refer note 32) 1.78 3.72
1.78 3.72
Current
Provision for employee benefits:
Provision for gratuity (refer note 32) 3.50 2.50
3.50 2.50
Provisions
(T in Million)
March 31, 2023 March 31, 2022
Current
Provision for compensated absences 10.77 5.70
Provisien far warranty' 80.87 37.31
Total current provisions 9].64 43.01

1. The Company provides warranties for its products, systems and services, undertaking to repair or replace the items that fail to perform satisfactorily during
the warranty period. Provisien represents the amount of the expected cost based on technical evaluation and past experience of meeting such obligations. It is
expected that this expenditure wili be incurred over the contractual warranty period,

Details of changes in warranty provision during the year (X in Million)

Particulars Tor the year ended  For the year ended
March 31, 2023 March 31, 2022

Al the beginning of the year 37.31 21.85

Add : Additions made during the year 59.40 32.89

Less : Amounts utilised during the year (15.84) (17.43)

At the end of the year 50.87 37.31

Other financial liabilities
(¥ in Million)

Mareh 31, 2023 March 31,2022
Current
Employee related payables (refer note 35) 83.84 73.65
Interest acerued (also refer note 33) 2.78 14.03
Payable towards capital goods 20.14 30,42
106.76 118.10




r
i
L

S

B
-

F

— —

|

4 . f

-

O r

M-olbb Diagnosties Private Limited
Ccrtporate [dentity Number (CIN): U33125GA2000PTC002909
Notsto the Standalone Ind AS Financial Statements for the year ended March 31, 2023

19 Other liabilities

z0

20,

Current

Contract liabilities - Deferred revenue (refer note 21.2)
Advance from customers (refer note 21.2)

Statutory dues payable

Liability towards corporate social respensibility (refer note 40)

Trade payables

Total outstanding dues of micro enterprises and small enterprises™

Total outstanding dues of ereditors other than micro enterprises and small enterprises'

The above amount includes:

Trade payables to related parties (refer note 35)
Trade payables to others

|. Trade payables are non-interest bearing and are normally settled on terms upto 90 days.

(% in Million)
March 31, 2023 March 31,2022
94.45 2830
58.13 27.81
50.15 95.26
84.53 32.49
287.26 183.85
(T in Million)
March 31, 2023 March 31,2022
49,84 46.04
695.87 427,64
745.71 473.68
{Z in Million)
March 31,2023 March 31, 2022
- 23.46
74571 450.22
745.71 473.68

2. Trade payables and capital creditors include due to suppliers under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act, 2006).
Amount due 1o suppliers under the MSMED Act, 2006 has been determined to the extent such parties have been identified on the basis of information
available with and filings made by the Company. The Company has not received any claim for interest from any supplier as at the balance sheet date. Further
in view of the management, the impact of interest, if any, that may be payable in accordance with the provisions of the MSMED Act 2006 is not expected to be

material. The disclosure pursuant to the said act is made under note 20.1.

Disclosure as per the MSMED Act, 2006

The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year:

- Principal amount due to micro and smail enterprises

- Interest due on above

The amount of interest paid by the buyer in terms of section 16 of the MSMED Act
2006 along with the amounts of the payment made to the supplier beyond the
appointed day during each accounting year

The amount of interest due and payable for the pericd of delay in making payment
(which have been paid but beyond the appointed day during the year) bui without
adding the interest specified under the MSMED Act 2006,

The amount of interest accrued and remaining unpaid at the end of each zccounting
year.

The amount of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues above are actually paid to the small entecprise for
the purpose of disallowance as a deductible expenditure under section 23 of the
MSMED Act, 2006

(T in Million)

March 31, 2023 March 31,2022
36.27 37.26
0.82 1.05
3.98 4.94
4.80 5.99
8.78 2.79

{This space has been inentionally left blank)
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- 20,2 Trade payables ageing Schedule
As 1t March 31, 2023 (X in Million}
H . . Outstanding for following periods from due date of payment*
C Particutars Unbilled Less than 1 year 1-2 years 2-3 years Maore than 3 years Tatal
Undsputed dues of micro enterprises and small enterprises - 48.71 113 - - 49.84
— Undiputed dues of ereditors other than migro ¢nterprises and small emerprises 193.30 478.34 1390 - 3.34 69587
. Dispuied dues of micro enterprises and small enterprises - - - . - -
Dispied dues of creditors other than micro enterprises and small enterprises - - - - - -
—_ Total 193,50 527.05 2103 - 3.84 745.71
. As al March 31, 2022 {Tin Million)
. E OQutstanding for following periods from due date of payment*
e Particulars Unbilled Less than 1 year 1-2 years 2-3 years Mare than 3 years Tota!
Undisputed dues of micre enterprises and small enterprises - 4594 0.06 054 - 46,04
T Undiputed dues of creditors other than micro enterprises and small enterprises 103,68 303.57 16.00 250 1.89 427,63
s Disputed dues of micro enterprises and small enterpriscs - - - - - -
Disputed dues of creditors other than micro enterpriscs and small enterprises - - - - - -
- Tata 103.68 349.51 16.06 259 189 473,68
N *Not: The has iderced ion date as the basis for detenmining the ageing of the trade payables.
(This spece has been intentionally lejf blank}
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21 Revenue from operations

21.1 Disaggregated revenue information

Set out below is the disaggregation of the Company’s resvenug from contracts with customers:

Revemue from contracts with customers
Sale ol products

Finished Goods

Traded goods

Other operating revenue
Total revenue from contracts with customers
India

Outside [ndia
Tatzl revenue from coztracts with customers.

21.1 Timing of revenue recognition

Services transferred aver time
Goods trmsferred at a point in time

21.2 Contract Balances

Trade receivables :-
- Curment (Gross)
«Impairment allowanee

Contract liabilities:-
Advance from customers

« Cument

Deferved revenue:
- Curent (refer note a below)

) Movement in Contract Liabilities - Deferred Revenue

Opening balance
Add: Revenue ta be recognized from performance obligations to be satisfied in suceseding yoars
Less: Revenug recognized that was included in contract linbility at the beginning of the year

Closing balance

T in Million)
For the year ended For the year ended
March 31,2023 March 31, 2022
3,159.59 7,70736
578 19.43
100.35 3551
3,265.72 7,762.30
2,778.62 6,377.07
43710 1,385.23
3,265.72 7,762.30
in Million)
For the year ended For the year ended
March 3L, 2023 Maech 31, 2022
100.35 2215
3,165.37 7.740.15
3.265.72 176230
(T in Million)
March 31, 2023 March 31, 2022
177325 2,445.19
0.1 {39.24)
58.13 27.81
94.43 28.30
==

( in Million)

Mareh 31, 2023 March 31, 2022
2830 15.78
8146 1573
{15.31) (3.21y
94.45 28.30

(This space has been intentionally feft blank)
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2Z  Other income

Lo ®in Millian}
L For the year ended For the year ended
March 31, 2023 March 31, 2022
— Interst income o bank deposits 1391 102%
Dutydrawback 7.57 1429
- Gainon aceount of foreizn exchange fuctuation (net) - 17.79
[nterst ncome on loan {refer note 35) 51.18 11¢
am Gainon sale of assels 0.07 -
. Miscellancous income 8.28 766
81.01 5113
23 Costof raw material consumed
) R in Million}
For the year ended For the year ended
— March 31, 2023 March 31, 2022
. Inveniery at the beginning of the year 1,522.96 1,61545
Add: Purchases 1,664.16 297985
— Lessimventory at the ead of the year {1,415.18) {1,522.96)
~ Cost of material 2nd tomponents consumed 1.771.96 307234
24  (Increase} / decrease in inventories of finished goods, wark-in-progress and traded goads
: Rin Million}
~- For the year ended For the year ended
March 31,2023 DMareh 31, 2022
Laa Opening balance
Work-in-progress. 717.87 28721
- Finished goods §93.56 740,17
] Traded goods 2082 7.58
- Total gpening balance 1,434.65 1,034.96
- Clasing batance
L
Wortk-in-progress 1,026.19 717.87
Finithed goods. 811.57 693.95
Traded goods 24.60 2282
Total closing balance 1,862.36 1,434.65
.'_- Total (increase) / decrease in inventories of finished goods, wark-in-progress and traded goods {427.71) {399.69)
25 Employee benefit expenses
= {Tin Million)
N For the year ended For the year ended
March 31, 2023 March 31, 2022
. Salaries, wages and bonus 316.18 265.03
[_ Gratuity expenses (refer note 32) 434 347
M Contribution to provident and other fiinds 13.73 1174
Staff welfare expenses 5.87 781
T Total employee benefit expenses 340.12 288.05
L.

[

e BN s B

— pm— ey

— ~—
| .
L L

The Code on Social Security, 2020 (*Code) retating 10 semployee benefits during employment and post emplaymant benefits rocoived Presidantial assent in September 2020, The Code has been published in the
Guazettz of India. However, the date on which the Cede will comg into cffect has not been notifizd and the fiaal rules/interpretation have not yet been issued. The Company will assess the impact of the Code whea

it cames into effiet and will record any related impact in the period the Code becomes sifective.

{This space has been intentionally fefi blank)
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26 Depreciation and amortisation expenses

— @ in Million}
L For the year ended For the year ended
March 31, 2023 March 31, 2022
—_— Depreciation of property, plant and equipment (refer note 3) 176.35 402.75
’ Amortisation of intangible assets (refer note 4) 4.67 245
- Bepreciation of right-of-use assets {rzfer note 33} 12.86 1234
i53.88 417.54

27 Finance costs

R in Millign}

For the year ended For the year ended
March 31,2023 March 31, 2022
Intercst expenses {also refer note 35) 49.59 23549
Interest expense on micro and small enlerprises (refer note 20.1) 4.80 599
Interest on lease Labilities {refer note 33) 280 428
Bank charges 225 2383
5944 248.59
- 28 Other cxpenses
"~ R in Million)
B For the year ended For the year ended
March 31,2023 March 31, 2022
- Royalty expenses (also refor note 35) 330,45 73480
. Manpower cost 13L.11 201.85
Freight expenses 60.87 143.51
—- Commission expenses 118.89 30.04
Travelling and cenveyance 33.66 63.27
- Power and fuel 60.95 68.77
Warranty expenses 59.40 3289
m Advertising and sales promotion 37.63 3642
N Legal and professional charges 3611 955
Payment to auditor* 34 1383
i Rent {rofer note 33) 7.09 10.51
Rates and taxes 44.51 1564
" Loss on account of foreign exchange fuctuation ¢net) 3.37 -
Provision for doubtful debts 051 1047
"‘ Bad debrs / advances writien off 115 am
. Provision for diminution in investments {refer note 33) 0.15 -
Corporate social responsibility expenses (refer note 40} 52.04 3249
— Miseellancous expenses 91.80 98.99
1,173.33 1.593.04
*Payment to auditor {exclusive of goods and services tax) {in Million)
For the year ended For the year ended
March 31, 2023 March 31, 2022
As auditor:
Sttutory audit fees 300 300
Centification fees - 0.62
. Reimbursement of expenses 0.24 0.21
. 324 3.3

{This space has been intentionaliy lefi blank)
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Mup3bic Dingnostics Private Limited
Cor Ponite Identity Number (CIN): U33125GA2000PTC002909

Noteitsthe Standalone Ind AS Financial Statements for the year ended March 31, 2023

2P

Intome tax

The Company is subject to income tax in India on the basis of Standalone Ind AS Financial Statements. Busincss loss can be camicd farsward for 3 maximum period of eight assessment years immediately
fueceeding the assessment year to which the loss pertains. Unabsorbed depreciation can be carried forward for an indefinite peried.

Pursuant to the Taxazion Law (Amendment) Ordinance, 2019 (Ordinance) issued by Ministry of Law and Justice {Legislative Department) on September 20, 2019 which was effective from April 01, 2019,
domestic companies had the option to pay income tax at 22% plus applicable surcharge and ¢sss {rew tax regime?) subject to certain conditions. The Company based on the projections had adopted the reduced

ztes of tax as per the Income Tax Act, 1961 from April 01, 2019,

2.Income tax expenses in the Standalode Ind AS statement of profit and Loss and other comprehensive income consist of the foflowing:

(Zin Millica)}
For the year ended For the year ended
Tnd AS statement of profit and loss March 31, 2023 March 31, 2022
() Current tax 69.54 703.31
(¥ Deferred tax charge / {credit) 3.55 238
13.09 705.69
Other comprehensive incame ('OCT")
Defetred 1ax related to re-measurement losses on defined benefit plans 0.49 {043}
Income tax eredit to OCE [ (.43)
b. Reconcifiation of taxes to the amount computed by applying the statutory income tax rale to the income before taxes is summarised below:
(Rio Million)
For the year ended For the year ended
March 31,2023 March 31, 2022
Profit belore taxes 228.55 2,577.67
Applicable tax rates in India 25.171% 25.17%
Cemputed tax charge 57.53 £43.80
Nen-Jedustible cxpenses for tax purposes 17.18 12.65
Reversal of deferred tax assct created on change in fair valuation of Optionally convertible debentures . 37.44
Cthers (i.62) 6.80
Tatal tax expense 73.09 705,69
Income tax reported in the Standalone End AS statement of profit and loss 73.09 705,69
¢ Recognised deferred tax asscts and liabilities
The following is the movement of deferred tax assets/liabilitics presented in the balance sheet: (Xin Milion}
For the Year ended March 31, 2023 Opening Recognised Recognised Clasing
balance in profit ar loss in OCT balance
A, Deferred tax labilities
Gross deferred tax linbilitics - - - -
B. Deferred tax Assets
Property, plant and equipment and intangible assets : Impact of difference berween tax depreciation and 3637 26,75 952
depreciation / amortization charged for the purpose of financial reporting - (26.73) ) N
Impact of expenditure chmgc_d 1o the statement of profit and loss in the current period but allowed for 20,19 2203 0.49) 5073
tax purposes on payment basis
Others 0.30 1.17 - 147
Gross deferred tax assets 65,86 13.55) {0,459} 61.82
C. Net deferred tax Habilities / (Assct) (A-B) {65.86) 3.55 0.49 (61.82)
{Zin Million)
For the Year ended March 31, 2022 Opening Recognised Recagnised Closing
balance in profit or loss in OCT balance
A. Deferred tax liabilities
Gross deferred tax linbilities - - - -
B. Deferred tax Assets
Propesty, plant and equipment and Intangible assets : Impact of differenee between tax depreciatios and 10.66 2591 3637
depreciation ! amortization charged for the purpose of financial reporting . . - -
Change in fair valuation of Optionally convertible debenturcs 3744 (37.449) - -
Impact of expenditure chargs':d 1o the statement of prafit and loss in the wrrent peried but allowed for 19.51 925 043 919
tax purposes on payment basis
Others 0.20 0.0 - 0.30
Gross deferred tax assets 67.81 (2.38) 043 65.86
C. Net deferred tax liabilitics / (Asset) (A-B) {67.31) ] (0.43) (65.86)

(This space has been intentionally left blank)
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30 Earnings per share (EPS}

31

Basic EPS is caleulated by dividing the profit/ loss for the year attributable 1o equity sharehalders of the Company by the weighted merage number of equity shares outstanding during the years, Parily paid equity shares
ars treated as a fraction of an equity share 10 the extent that they werc cntilled to participate in dividends relative 1o o fully paid equity share during the reporting years. The weighted average number of cquily shares

outstanding during the years is adjusicd for events such as bonus issue, borus element in a rights issue, share split, and feverse sharc split (consolidation of shares) that have changed the mumber of cquity shares
outstanding, without a corresponding change in resources.

Diluted EPS is caleulated by dividing the profit attributable to equity sharcholders by the weighted average number of equity sharcs outstanding during the years plus the weighted average number of equity shares that
would be issued on conversios of all the dilutive potential cquity shares into equity shares.

The following 1able reflects the income and share data used in the basic and diluted EPS computations:

Particulars For the year ended | For the year ended
Mareh 31, 2623 March 31, 2022

Face value of equity shares (2 per share) 10.00 10.00
Earnings

Prafit for the year as per Standalong Statement of Profit and Loss for Basic EPS and Diluted EPS (% in Million) (a) 15546 187498
Shares

Weighted average number of cquity shares used for computing EPS (Basic) (b) 2,250,121 2,208,381
Add: Weighted average number of potential equity shares on account of share warrants (reler note 14) 1,416 537
Wsighted average number of equity shares used for puting EPS (Diluted) (c) 2,251,536 2209418
EPS - Basic (%) (d=a/b) 65.09 84748
EPS - Diluted (Z) (e=alc)* 69,05 847.27

* During the yoar cnded March 31, 2022, the Company has paid inlerest of 2 [34.08 Miltion on conversion of OCDs as per the terms of the [avestment agreement. The allotment of equity shares against the QCDs
would kave an zntidilutive &fsct on carning per share for the year ended Mareh 31, 2022 and accordinghy was ignored for the purposs of caleulation of diluted EPS for the year eaded March 31, 2022,

Significant accounting judgements, estimartes and assumptions

The preparation of the Company's Standalone Ind AS Financial § roquires 1ent to make jud; estimates and that affect the reporied amounts of reveaues, expenses, assels and

liabilities, and the panying and the disc| of conti liabilitis. Actual results could differ from those estimates. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjusiment to the camying amount of assets or liabilitics alfected in futere periods,

The estimates and underlying assumplions are reviewed on an ongoing basis. Revisions fo accounting estimates are recogrsed in the period in which the estimate is revised and future periods affected,

Significant judgements and estimates relating to the camying values of assets and liabilitics include fair value measurcment of financial instrumenis, contingencies, defined benefis plans (gratuity benefils), provision for
expected eredit losscs of trade ivables, leases - estimaling the i ! borrowing rate, provision for inventory obsolescence and impairment of investments.

@) Estimates and assumptions
The key assumptions concerning the futurs end other key sources of estimation uncertainty at the reporting date, that have a signilicant risk of cousing a material adjustment to the canrving amounts of assets and
linbilities within the next financial year, are described below. The Company based its assumptions and estimates on parameters avaitable when the Standalone {nd AS Financial Statements werc prepared. Existing

circamslanees and assumptions about feture developments, however, may change due to market changes or circumstances arising thal are beyond the control of the Company. Such changes are refected in (he
assumptions when they oceur.

{a} Fairvalue t of financial i
When the fair values of finangial assets and financial liabilities recorded in the Standalonc Ind AS Balance Sheet cannol be measnred based on quoted prices in active markets, their fair valus is measwred using
valustion techniques including the DCF model. The inputs te these models are taken from abservable markets where possible, but where this is not feastble, a degree of judgement is required in establishing Fair valugs.

Jud include iderations of inputs such as quidity risk, eredic risk and volatility. Changes in assumptions about these Getors could affect the reporied Fair value of financial instruments, Refer tote 37 for
Tarther disclosures.

b) Contingencics
Contingent liabilities may aris¢ from the erdinary course of business in relation to claims against the Company, including legal and contractual claims. By their nature, contingencies will be resolved only when one or

mor uncerlain fulure events oceur or fail 10 oceur, The of the exi and p ial q of e ies inherently involves Lixe exercise of significan! judgement and the use of estimates regardling
the cutcame of future gvents. Refer note 34 for further disclosures,

{c) Defincd benefit plans (grusuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gramity obligation are delermined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the detenmination of the discount rate; future salary increases and mortality rates. Dug to the complexities ivolved in the valuation and its long-term nature, a defined
benefit obligation is highly sensitive 1 ehanges in these assumptions. All assumptiens are reviewed af cach reporiing date.

The parameter most subject to change is the discount rate. In delermining the appropriate discount rate for plan operated in India, the management eonsiders the interest rates of govemment bonds where remaining
maturity of such bond correspond Lo expected term of defined benefit obligation. The mortality rate is based on publicly available mortality tables For India. Those mortakity tables tend to change only al interval in
1esponsc 10 demographic changes. Future salory ingreases and gratuity increases are based on expested future inflation rates for India,

Furher details about gratuity obligations arg given in notc 32.
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31 Significant accounting judgements, estimates and assumptions {continued)
—_
. {d) Provision for expected credit losses of trade receivables and contract assets
The company estimates the credit allowance as per practical cxpodient based on the historical credit loss expericnce as enumerated in note 37.
. (e} Leases - Estimating the incremental borrewing rate
The Company ¢annot readily detcrmine the interest rate implicit in the lease, thersfore, it uscs its incremental borrowing rate {IBR) to measure lease liabilities. The 1BR is the rate of interest that the Company weuld
—_ have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtzin an asset of a similar value 1o the fight-of-vse assct in a similar economic environment. The [BR therefore reflects
what the Cempany *would have to pay”, which requires estimation when se ehservable rates are available or when they need to be adjusted to roflect the terms and conditions of the lease. The Company cstimates the
- 1BR using observable Inputs {such as market interest rates) when available and is required to make certain entity-specific estimates. Refer nole 33 for further disclosures.
B Impairment of investments
Determining whether investment arc impaired requires an estimation of the value in use of the respective asset or the relevant cash gencrating vnits. The value In use calculation is based on DCF model, Further, the
cash Dow projectiens arc based on estimates and assumptions which are considered as reasonable by the management.

&) Property, plant and equipment
. Property, plant and equipment represent a significant propertion of the asset base of the Company, The chazge in respect of periodic depreciation js derived afler determining an estimate of an asset’s expested uscful
life and the expected rosidual value at the end of its life. The usefil lives and residua! values of Company’s assets are determined by management at the time the asset is acquired and reviewsd peri lly, includitig at

- cach Mmancial year end. The lives ar based on historical cxpericnee with similar assets as well as antisipation of future events, which may Impaet their lifz, such as changes in technology. Further, refer note 3 for details
arourd change in cstimate with respect to change in depreciation method during the current year,

"

Iy Impairment of nen-financial assets

Impaiment exists when the carrying value of an asset or cash generating unit (CGU) exceeds its recoverable amount, which is the higher ¢f its fair valuc kess costs of disposat and its value in use. The fair value less
<osts of disposal calculation is based on available data from binding sales ransactions, conducted ot arm’s length, for similar assets or ohservable market prices less incremental costs for disposing of the asset. The
value in use caleulation is based on a Discounted Cash Flow (DCF) model. The eash flonvs e derived from the budget and do not include restructuring activitics that the Company is not yel committed to or significant

future investments that will enhance the asset’s performanee of the CGU boing tested. The recoverable anount is sensitive to the discount rate used for the DCF model as well as the cxpecied future cash-inflows and
— . Lhe growth rate used for extmpolation purpeses.

i} Taxes
The Company uses estimates and judgements based on the relcvant rulings in the areas of allocation of revenue, tosts, allowances and disall which is ised while d the provision for income tax,
B Uncextaintics exist with sespect to the interpretation of tax regulations, changes in fax Jaws, and the amount and timing of future 1axabls income. Given the wide range of business relationships dilfersnces arising

between the aclual results and the assumptions made, or future changes to such assumptions, could neeessitate future adjustmeals to tax income and expense already recorded. The Company cstablishes provisions,
- based on reasenable estimates, The amount of such provisions is based on various factors, such as experience of previous and interpretations of taxr by the Company.

J} Provision
I Significant estimales are Mvolved i the determination of provisiens related 1o tquidated damages and waranty provision. Warranty provision is determined based on the bisicrical trend of warranty cxpense for the

same types of goods for which the warranly is currently being determined, aller adjusting for unusual actors related to the goods that were sold or based on specific warranty clause in an agreement. Such estimates are

- reviewed annually for any malerial changes in asswaptions and likelihoed of oecurrence. The provision for warrasty and liquidated damages is based on the best estimate required e s¢ltle 1the present obligation at the
end of reporting period.

- k) Provision for inventory obsolescence

Inventory obsoleseence provision arc determined using policies framed by the Company and in accordance with the methodologies that the Company deems appropriate to the business, There is a signilicant iovel of
judgment invelved in assessing whether provision far obsoleseence for slow moving, excess or obsolere imveatony items showld be recognized considering orders in hand, expected orders, altemnative usage, etc.
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32 Grahity and other post-employment henefie plang

1) Defined contribution plan

The Company’s contribution to provident fund and other funds are considered as defined contribution plans. The eontributions are charged to the Standalone [nd AS Statement of Profit and Loss as they aceruc.
— Contibulions to provident and other finds included in employee benefit expenses (rafer note 25} are as under:

(in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022

Contibution o provident fund 12.02 1022

[Tota 12.02 10.22
- I Defined benefit plan

Gratuity

Pariiculars Far the year ended | For the year ended
March 31,2023 March 31,2022
Cutment service cosl 3.01 331
- Net inlerest expense 0.33 0.16
Met benefit expenses 4.34 3.47
—_ ii. I ment Joss/(gain) recopnised in pther prehensive income (OCT):
(Zin Million)
Particutars For the year ended | For the year ended
~ March 31, 2023 March 31, 2022
Actarial {gain) / loss on obligations arising from changes in experience adjustments (I.14) 1.04
Acluzrial {gain) / loss on chligations arising from changes in financial sssumptions ©.71) 0.52
— Actuarinl {gain) / Joss on obligations arising from changes in demographic adjustments - -
Actuzrial {gain) / loss on arising [rom on Plan Assets (0.09) 0.14
Actuarial {gain) / loss recognised in QCI {1.94) i.70
iii. Net defined benefit (liability) / asset
- (X in Million)
Particulars March 31, 2023 March 31,2022
- Delined benefi obligation (16.11) (13.93)
Fairvalue of plan assets 10.83 7.73
[Plan (linbility}J asset (5.28) (6.22)
s Non-current (1.78) (3.72)
. Current (3.50) (1.50)

March 31,2023 March 31, 2022
Opcning defined benefit obligation 13.95 248
Current servics cost 4.01 331
—_ Interest cost on defined benelil obligation 0.92 0.60
Beneliis paid {0.92) -
- Actuarial (gain)/ loss
Actuarial (gain} / Joss on obligations arising from changes in experience adjustments {L14 1.04
T Actuarial (gain) / Toss on obligations arising [rom changes in financial assumplions {0.71) 0.52
Actuarial (gain) / loss on obligations arising from changes in demographic adj - -
o Clasing defined benefit abligation 16.11 13.95

. Mlarch 31, 2023 March 31,2022
Opening planned assets 173 503

.. Contribution by employer 3134 240

\ Benelits paid {0.92)

- Interest income on planned assets 059 0.44
Retum on plan assets. excluding interest income 0.09 (0.14)]

. Closing planned assets 10.83 773

The Company has a defined benefit gratuity plan, The gratuity plan is govemned by the Payment of Gratuity Act, 1972. Under the act, every employee who has completed five years or more of service Lets gratuity on
depature af 15 days salary (last drawn salary) for each completed year of service. The level of benefits provided depends on the member’s length of service and salary at retirement age. The Gratuity plon is funded.

The llowing tables summarise the components of net benefit expenses recogrised in the Standalone Ind AS Statement of Profi or Loss and amounls recog

benefii;

i. Net benefit expenscs {recognised in the Standalone Ind AS Statement of Profit and Less)

niscd in the Standalone Ind AS Balance Shect For gratuity

{Zin Millien)

iv. Changes in the present value of the defined benedit obligation are as follows:

(X in Million)

Particulars

v. Changes in the fair value of planned assets

(X in Millzon)

Particulars
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3Z Crtnity and other post-employment benefit plans (continued)

¥i.The principal ptians used in d ining gratuity ebligations for the Campany's plan are showa below:

Particulary Mareh 31, 2023 March 31, 2022
Distount rate (n %)} 1.20% 6.60%
Satiry escalation sate (in %) 7.00% 7.00%
Emplovee tumover! withdrawal rae 10.00% 10.00%
Reliement age 58 years 58 years
Weighted-average duration of the defined benefit obligation 6.5 years 6.5 years

Mortality rate

1ALM 221214 (U}

LALM 2012-14 (UL.)

Notes:

) The estimale of future salary increases, considered in actuarial valuation, 1ake account of infiation, senioity, promotion and other relevant fxctors such as supply and demand factors in the employment market.

B)Plazs characteristics and associated risks:

The Gratuity scheme is a Defined Benefit Plan that provides for a lump sum payment made on exit either by way of retirement, death, disabilty or voluntary withdrawal. The benefits are defined on the basis of final

salay and the period of service and paid as kump sum at exit. The Plan design means the risks <ommonly affccting the liabilities and the financial results are expecied 1o be:

a. Discount rate risk : The defined benefit obligation caleulated uses a discount cate based an povernment bonds, If bond ytelds fall, the defined benefit obligation will tend to increase

b. Salary Inflation sisk : Higher than expected increases in salary will increase she defined bencfit obligation

c. Demographic risk : This is the risk of variability of results due to unsysicmatic nature of decrements that inciude mortality, withdrawal, disability and retirement. The «ffect of these decrements ¢n the defined benefil
obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria. It is impertant not to overstale withdrawnls because in the financial analysis the reticement

benefit ol a short carcer employee typically costs less per year as compared to a long scrvice cmployee.

vii. A quantitative sensitivity analysis for significant assumption as at March 31, 2023 and March 31, 2022 is as shown below:

(X in Million)
Farticulars March 31,2023 March 31, 2022
Discount rate
Impact on defined benefit obligation due to 1% incroase in discount rate (1.03) (0.90)
[mpact on defined benefit obligation duc to 1% decrease in discount rate 1.21 1.04
Salary escalation rate
[mpact on defined benefit obligation due to 1% increase in salary escalation rate 1.20 1.03
Impact on defined benefit abligation due to 1% d in salary lation rate {1.06) 0.91)
Altrition rate .
Impact on defined benefic obligation due to 1% increase in attrilion rate (0.13) {0.16)
Impact on defined benefit obligation duc to 1% d in altrition rate 0.13 0,17

The above sensitivity anatysis is based on a change in an assumption while halding 2ll ether assumptions constant. In pragtics, this is uniikely to oceur and changes in some of the assumptions may be correlated. When
caleulating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method {present value of the delined benefit obligation caleulated with the projected unit eredit method at the end

ol the reporting period) has bean applied as when caleulating the defined benafit Liability recognised in the Standalone Ind AS Balanee Sheel.
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33 Leases and commitments
—n
i 2. Leases
Company as a lessee during the year
—_— The Company has lease contracts for office facilities/store premises, warchouses and lands. The lease term of the office facilitie/store premises and warchouse is generally 1-5 years and the leas¢ term of leasehold

Tands ranges from 30 ta 99 years. The Company aiso has eertain leases with lease term of 12 months or less (short term lcases) or where the underlving assel is of low value. The Company has clected to avail the
cxemption and not 16 recognise right-of-use assets and lease liabitities for short term leases or the leases where the underlying asset is of low value.

The Company has lease ¢ontracts that include extension end termination options The Company applics judgement in evaluating whether it is reasonably certain whether or not 1o exercise the option to renew or
terminate the lease. That is, it considers all relevant facters that create an economic incentive For it o exercise either the rencwal or termination. Alter the commengsment dale, the Company reassesses the Ioase torm if

there is a significant event or change in circumstances that is within its control and affects its ability to exercise or not to exzreise the cption to renew or to terminaie {¢.g., construction of significant Jeaschold
—_ improvements or significant custemisation to the leased asset).

The carrying amaunts of right-af-use assets recognised and the movements during the year is as follows:

(T in Million)
Particulars L hodd land Builds; Total
s At April 01, 2021 102.65 23,51 126.16
Lo Additions . 26.01 26.01
Disposals . (10.19) 10.19)
. Depresiation {2.58) (9.76) {12.34)
At March 31, 2022 100.07 29.57 129.64
- Additiens - 119 7.19
Dispesals - - -
Depreciation (2.58) (10.28) (L2.36)
At March 31, 2023 97.49 26.48 123.97

The carrying amounts af lease Mabilities assets recognised and the movements during the year is as fallows;

{T in Million)

March 31, 2023 March 31, 2022
Opening balance 30.18 44,22
Additions 7.04 25.39
Acerction of interest 280 4.28
Disposal - (11.63)
Payments (11.61) (32.03)
Closing balance 18,41 30.18
The same is shown under:
Curreal 9.45 6.77
Non-current 18.96 234
The maturity analysis of Lease liabilitics arc disclosed in note 37,
The effective interest rae for Lease lizbilities is 8.67% (March 31, 2022: 3.81%).
The following arc recognised in the Standalane Ind AS Statement of Profit and Loss
(T in Millian)
Particulars Far the year ended | For the year ended
March 31,2023 March 31,2022
Deprecialion expense of right-of-use assets (rzfer nete 26) 12.86 12.34
[nicrest expense on lease liabilities {refer note 27) 250 4.28
Expensc relating to leases of low-value assels/short ferm Icases {included in other expenses) 7.09 10.51
. Total amaunt recognised is the Standal Ind AS Stal it of Profit and Lass 22.75 27.13
Ir The Company had total cash outflows for leases of  18.70 Million during the year ended March 31, 2023 (March 31, 2022: 2 42.54 Million).
1
b. Cammitment
. {2 in Million)
[ Paritculars March31,2023 | Wlarch 31,2022
- i) Estimated amount of contracts remaining 10 be executed on <apital account oot provided for, net of advances .69 44.64
i} Reler note 14 peraining 10 the terms / rights attached to share warrants
[ i) The Company has extended comlort letter to provide continued suppont 1o its following subsidiaries to meet ils debt and Liabilities as they fall due and continue as

poing concern:

- Deciphar Life Sciences Private Limited
[ - Remlugl Bicenergy Private Limited
o - Bigtce Healtheare Private Limited

~—

(This space has been Intentionally Ieft blank)

- e— —
| S

—

! i 1 i



Molkio Diagnosties Private Limited
—_ Corporate Identity Number (CIN): U33125GA2000PTC002909
Notes to the Standalone [nd AS Financial Statements Eor the year ended March 31, 2023

34 Contingent liabilities

.- In the ordinary course of busincss, the Company faces claims and assertions by various pacties. The Company assesscs such claims and asscrtions and menitors the legal environment on an ongging basis with the
assistance of external Jegal counscl, wherever neeessary. The Company records a liability for any claims where a potential lossis probable and capable of being estimated and discloses such matters in its Siandalone Ind

—_ AS Financial Statements, if material. For potential losses that are considercd possible, but not probable, the Company prevides disclosure in the Standalone [ad AS Financlal Statements but does nol record a liability in
its accounts unless Lhe Joss becomes probable.

— The following is a description of claims and asscrtions where 2 potential loss is possible, but not probable. The Company believes that none of the contingencies described below would have a material adverse effect on
the Company's financial condition, results of aperations or cash flows,

{2 in Million)

. [Particutars Mlacch 31, 2023 March 31, 2022
|i¥ Bank guarantees giver by the Company 260.05 209.47

- |ii) Matter relating to direct taxes under dispute’ 0,30 102,53
|'Lii] Matter relating to indirect taxes under dispute’ 30.19 2.5

- 1. Certain demands [rom the ncame tax authorilics were sct of against the brought forward business lass and depreciation of previous years which has not been disclosed above,

—— 2. The amonnts under disputes is s per the demands ffom the respective authorities for the respective periods and has not been adjusted to include funther interest, penalty leviable, if any, at the ime of final outcome of
1he appeals,

3. The Supreme court of India in the month of February 2019 had passed a judgement relating to definition of wages under the Provident Fund Act, 1952, The Management is of the view that there are interpretative
challenges on the application of the judzement retrospectively. [n the absence of relishle measurement of the provision for parlier periods, the Company has made a provision for provident fund contribution pursuant to
. the judgement only from the date of Supreme Court Order. The Company will evaluale its position and update its provision, if required, on receiving Further clarity on the subjeet. The Company does not expeet any
material impact of the same.

4. The Company has received objections on four trade mark applications under Section 11 of the Trade Mark Act, t999 because the same/similar trade mark(s) is/are already on record of the register for the same or
similar goods/services. The management of the Company is in the process of filling necessary reptics and is confident of the of the aft ioned trade mark applications to be favourchle and accordingly no
. adjustments have been made in the Standalene Ind AS Financinl Statements in this regard,

: 3. Alse refer note 25.

- (This space has been intentionally lefi blank)
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35 Related party disctosures
—
. a) Name af the related parties and descriptian of relationship
Nature of Relationship Name of the Party
- (i Relaed party where contrel exists
- Subsidiay Companics Biglee Private Limited (wholly owned)
Deciphar Life Seiences Private Limited (wholly owaed)
[— Remfuc] Biognergy Private Limited (wholly owned)
. Bigtec Healthcare Private Limited (whelly owned)
Prognosys Medical Systems Private Limited (w.e.f March 01, 2023)
- (i) Enlities on which sigmificant influence cxists Chayagraphics (India} Private Limited (w.c.f February 13, 2023)
(i) Other related parties with whom transactions have been taken place during the yeer:
[ (n) Enterprise with common director Progrosys Medical Systems Private Limited (upto February 28, 2623, subsidiary w.c.{ March 01, 2023)
— {b) Sharcholder with whom transaction exist during the year India Business Exeellence Fund I {IBEF [11)
s {¢) Key managerial personnel « Mr. Sriram Natarajan (Directer}
« Mr. Chandrasekhar Bhaskaran Nair (Dircctor)
- - Mrs. Sangeetha Sriram {Director)
« Mr, Rohit Brijmohan Mantri (Dirccler)
- M. Mulangi Krishnaswamy Ashoklumar {ceased to be director w.e.f July 03, 2022)
— - Mr. Rohit Ashok Kumar Mullangi (Diceclor) (w.e.f August 14, 2022)
- {d) Relatives of key sanagerial persenacl - Mr. Shiva Sriram
— « Mrs. Sarada Nawarajan

The following table provides the 161l amount of transactions that have been entered imto with related panics for th relevant financial year

{b) Transactions with the above related parties during the year:

(X in Million)

— For the yearended  For the year ended
Marech 31,2023 March 31,2022
Trazsactions during the year
o Interestincotie on loan
L Prognosys Medical Systems Private Limited Enterprise with common director {upto February 28, 2023, subsidiary w.c.f March 01, 2023) 20.25 1.10
Bigtes Private Limited Subsidiary Company 30.93 -
Parchase of traded goods
) Biglec Private Limited Subsidiary Company 0.16 1.00
Otkser expenses - Royalty expense
Bigtee Privatc Limited Subsidiary Company 315.96 77122
- Finance costs
- Me. Sriram Natarajan Director 2873 87.71
Mrs. Sarada Natarajan Relative of key managerial personnel - L7
.. India Business Excellence Fund 111 (IBEF [11) Sharcholder with whom transaction exist during the vear - 134.08
= Advanceto supplier
Bigtec Private Limited. Subsidiary Company - 465.10
[7 . Expenses incurred an behalf af the Company
Bigtec Private Limited Subsidiary Company 1.93 320
. Mr. Sriram Natarajan Directer 5.99 3.1l
[ Mrs. Sangeetha Sriram Director - 002
- Mr. Shiva Sriram Relative of key manageriai personnel - all
Loans taken
[ Mr. Srirem Natarajan Direclor $0.00 -

Loans repaid
Mr. Sriram Natarajan Dirccter 447.33 530.01
Mrs. Sarada Natarajart Relative of key managerial personnel - 9.00

r—

Loans gi\m‘

[, . Prognosys Medical Sysiems Private Limited Enterprise with common dircetor {upto February 28, 2023, subsidiary w.e.{ March 01, 2023) 40.00 200.00
Bigtee Private Limited Subsidiary Company 433.04 -
[ Loans refunded
- Prognosys Medical Systems Private Limited Enterprise with common director (uplo February 28, 2023, subsidiary w.e.f March 01, 2023) 240.00 -
Loans adjusted against trade payables
[__ Bigtee Private Limited Subsidiary Company 360.55 -
Investrnent in equity shares
[ Prognosys Medical Svstems Private Limited Enterprisc with common director (upte February 28, 2023, snbsidiary w.e.f March 01, 2023} 144.60 -
Investment in compulserily convertible preference shares
Prognosys Medical Systems Private Limited Enterprise with common dirgetor (upto February 28, 2023, subsidiary w.e.f Mazch 01, 2023) 246.11 -
[_, Chayagraphics (India) Private Limited Associale company 60.00 -
Remuneration
[ Mr. Sriam Natarajan Director 18.02 18,00
— Mrs. Sangeetha Sriram Director 242 240
Mr. Shiva Sriram Relative of key managerial personnel 3.26 245
LA_ Provision for diminutien in the value of investments
Remluel Bioenergy Private Limited Subsidiary Company o.io -

Bigtee Healthcare Private Limited Subsidiary Company 0.0%

-




Mok BivDiagnostics Private Limited
— CarPnte ldentity Number (CIN): U33125GA2000PTC002509
3 Note=t s the Standalone Tnd AS Financtal Statements for the vear ended March 31, 2023

35 Related party disclosures (continued)

March 31, 2023 March 31, 2022
- Balances payable to related parties are as follows:
—_ Current berrowings
. Mr. Sriram Natarajan Direetor 7389 441,22
- Trade payables
Biglec Private Limited Subsidiary Cempany - 8.0
Imployee related payables
—_ Mr. Sriram MNatarajan Dirzctor 6.91 2.61
. Mr. Shiva Sriram Relative of key managerial personnel 2025 0.03
Mrs. Sangeetha Sriram Director 0.16 0.03
- Interest accrued on loans taken
R Mr. Sriram Natarajan Dirgetor - il.67
Balances reccivable from related parties are as follows:
- Trade receivables
Prognosys Medical Systems Private Limited Enterprise with common direcior {upto February 28, 2023, subsidiary w.e.f March 01, 2023) 0.76 3.00
B Loan - Current (Unsecured)
Prognosys Medical Sysiems Private Limited Enterprise wilth common direclor (uplo February 28, 2023, subsidiary w.e.f March 01, 2023) - 200.00
- Bigtec Private Limited Subsidiary Company 13249 -
- .
Interest accrued on loans given
Prognosys Medieal Systems Private Limited Enterprise with common dircctor (uple February 28, 2023, subsidiary w e.F March 01, 2023) 19.32 1.10
o Bigtec Private Limited Subsidiary Company 3093 -
Advances ather than capital advances - Current
J— Bigtee Private Limiled Subsidiary Company 3179 -
- Kotes
i. The remuncration to the key managerial personnel doas nol inglude provisions made for gratuity and Jzave benelits, as they ar determined on an achuarial basis for the Company as a whole.
o 1 Refer note 13 [or details of share issued during the year ended March 31, 2022,
N 3, The above information has been determined to the extent such partics have been identified on the basis of information available with the Company.
1. In respeet of transactions with related partics, the Company has complied with the provisions of Section 188 of the Companies Act, 2017 where applicable, and the details have been disclosed above, as required by
— the applicable accounting standards,

1 Quistanding balances a5 at year end

§. Refer note 14 and 15 for details of conversion of OCD's into equity sharcs.
6. Details of loans under section [86( 4) of the Companies Agt, 2013:

- During the vear ended March 31, 2023

(Z in Milliza)

Name of loanee Rate of Due date Secured f Unsercured Purpose At the beginning of the Loans given Loans received back f| At the end of the
interest year adjusted year
Prognosys  Medical Systems|  10.00% March 31, 2023 Unseeured Uising for making 200.00 40.00 (240.00) -
. Private Limited carnest money
. deposit lior tenders
and business purpose
Bigtce Private Limited 10.00% March 31, 2024 Unsecured Financial assistance - 483.04 (360,55} 122.4%
o for the purpose of
carmying on its R&D
[_ neliviics
- During the year ended March 31, 2022
- Name of lpanee Rate of Due date Secured / Unsercured Purpose At the beginning of the Leans given Loans received back /| At the end of the
[ iaterest year djusted year
Prognosys  Medical Systems|  10.00% March 31, 2023 Unsecured Utlising for making - 200.00 - 200,00
Private Limited camest money
[_ deposit for tenders
. and business purpose,

(This space has been intentionatly left blank)
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Nokuto the Standalone Ind AS Financial Statements for the vear ended Mareh 31,2023

34 Segment information - Disclosure pursuant to Ind A5 10§ 'Operating Segments*

An operating segment is a component that engages in business activities from which it may ¢arn

and incur inchad and

«omponents, whose operating results are regularly reviewed by Lhe Company’s Chief Operating Decision Maker (CODM) to make decisions aboul Tesoure
discrete financial information is available. The Company is engaged in the business of manufachuring chip based Diagnostic Devicss, chips and reagents.. Accordingly, the Compang's

regularly by the chicl operating decision maker [rom an overall business perspective, rather than reviewing its produgts / services as individ

that relate to trasactions with any of the other

¢ allocation and performance assessment and for which

scgment, and has no repertable segment in accerdance with Ind AS- 108 'Operating Segments',

(i) The entity wide disclosures as required by Ind AS-108 are as follows:

and business is reviewed
Thus, the Company has only one operating

(X in Million)

Particulars For the yearended | For the vear ended

March 31, 2023 March 31, 2022
Sale of products 3,165 37 7,726.7%
Other operaling revenue 100.33 35.51
[Tatal 3.265.72 1,762.30
(i1) Geographieal information
Revenue from customers &in M n)
Particulars For the year ended | For the year ended

March 3L, 2023 March 31, 2022
Iadia 2,778.62 637707
Outside India* 487.10 1,385.23
[Total 3.265.72 1,762.38
*Exports 1o any single country are not material to be disclosed.
Non-current assets** (T in Millian)
Farticulars March31,2003 | March 31,2022
India 1523 46 1,99149
Qutside [ndia - -
[Toial 1.923.46 1.591.4%

** Non current assets does not include delerred Lax assets, financinl assets and nen-current tax asscls.

{jii) No rustomers accouned for more than 10% of Lotal revenue of the Company during the year ended March 3 1, 2023, During the year ended March 31, 2022 two cusiomers accounted for ¥ 2,074 84 Million which

was more Lhan 10% of total revenue of the Company lor the said year.

37 Disclosures on financial instruments

This scelion gives an overview of the significance of finzncial instruments for the Company and provides additional information on batance sheet ikems that eontain financial imnstruments,

The delails of significant accounting policics, including the erileria for recognition, the basis of measurement and the basis on which income and expenses are Tecognised in respect of each class of financial asset,

financial tiability and equity i are disclosed in

ing policy 1o the financial stalements.

(a) Finaneial assets and liabilities

The management assessed that cash and bank balances, trade reccivables, trade payables, and other current finangial asscts and liabilities appraximate their ¢amying amounis largely due to the short-teem maturitics of

these instruments. Non-current financial assots and liabifitics are discounted using an appropriato discounting rate where the time value of moncy is material.

The following tables presents the carmying value and fair value of cach calegory of financia!l assets and Tabilities as at March 31, 2023 and March 31, 202z2:

(X in Million)

Carrying and Fair Value
Particulars March 31. 2023 March 31, 2022
Financial assets
At Amortised cost
(i) Loans 122,49 20000
(i) Tnvestments® 537.91 87.35
(iii) Trade reccivables 1,733.11 2,40595
(iv) Cash and cash equivalents 43.14 60.07
(v) Other bank balances 2.64 3.87
(vi) Other financial assets 435.84 358.64
At Fair value ttrough other comprehensive incame
(i) Investments 0.03 0.03
Total 2,875.16 311591
Financial liabilities
At Amortised cast
(i) Borrowings 540,56 1,083.92
(ii} Trade pavables 5,71 473,68
(iii) Lease Habilities 2841 3018
(iv]) Other financial liabilities 106.76 118.10
Total 14214 1,675.88

T

* Investment in equity shares and

pulsory convertible p shares in subsidiari

(This space has been inientionally lefi blank}
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Molbio Diagnostics Private Limited
Corporate Identity Number (CIN): U33125GAZ000PTCO02909

- Nates to the Standalone Ind AS Financial Statestents for the year ended March 31, 2023
37 Disclosures on financial instruments (continued)
P
R (b) Fiir value hierarchy
— Quoted prices in an active market (Level 1); This tevel of hierarchy includes Gnancial assets that are measured by reference to quoted prices (unadjusted} in aetive markets for identical asscts or liabilitics.
Valuation techniques with observable inpus (Level 2): This level of hicrarchy includes financial nssets and liabilities, measurcd using inputs other than quoted prices included within Level I that are ebservable for
Lke asset or liability, either direetly (i.c., as prices) or indireclly (ie., derived from prices).
o Valuation techniques with significant unobservable inputs {Level 3): This leve! of hicrarchy includes financial assets and liabilities measured using inputs that are not based on obscrvable market data (znobservable
inputs). Fair values are delermined in whole or in part, using a valuation medel based on assumptions that are neither supported by prices from observable current markst (ransactions in the same instrument nor arc
o they based on available market data.
The following table provides an anahvsis of financial instruments thar are d subseeuent te initial ition at fair value, grouped into Level | 1o Level 3, as described below:
— (@ in Million)
. Particulars Fair value measurements at reparting date using
Total Level 1 Level2 Level3
— March 3, 2023
Financial assets
T [avestments (at fair value through OCI) 0.03 - - 0.03
- Finarria) liabilities
. Baorrowings {at amortised cost) 540.56 . 540.56 -
—— March 31, 2022
. Financial assets
[avesiments (at fair value through QCI) 0.02 - - 0.03
- Finaucial liabilities
.o Borrowings {al amertised cost) 1,053.92 - 1,053.92 -
. (i} Short-term financial assets and labilitics are staled at carrying value which is approximately cqual to their fair value.

5 (i) Management wses its best judgement in cstimating the fair value ol its financiol instruments. However, there are inherent limitations in any estimati hnigque. Therefore, lor sut ially all financial instruments,
. the fair valuc cstimates presemed abave are not necessarily indicative of the amounts that the Company ¢ould have realised or paid in sale ransactions 23 ol respective dates. As such, fair value of financial instruments
Lo subsequext ta the reporting dates may be different from the amounis reparted at each roperting date.

— (iii) There have been no wansfees between Level 1, Level 2 and Level 3 for the year ended March 31, 2023 and March 31, 2022,
(¢) Financial risk management objectives and policies
The Company’s principal financial Habilitics comprise loans and borrowings, lkase Jiabilitics, Irade and other payables. The main purpose of these financial liabilities is to finance the Company's operations. The
Company’s principal financial assets include trade receivables, other financial assets and cash and bark balances derived from its operations.
In the course of ils business, the Company is exposed primarily to fluctuations in forcign curency exchange rates, inigrest ratcs, liquidity and credit risk, which may adversely impact the fair value of its financial
- instruments. The Company has a risk management policy which not only covers the forgign exchange risks but also cther risks associated with the financial assets and liabilities such as interest rate risks and credit risks.
The risk management policy is approved by the Board of Directors. The risk management framewoerk aims to:
— (i} ¢reate a stable business planning environment by reduging the impact of currency and interest rate fluctuations on the Cempany’s business plan.
(ii) achieve greater predictability 1o carnings by delcrmining the financial value of the expected carnings in advance.
i Market risk
T Market risk is the risk of any loss in future carnings, in realisable fair values or in future cash flows that may result from 2 change in the price of a financial instrument. The value of a financial instrument may changs as
a result of ¢hanges in interest rates, foreign currency exchange rates, liquidity and other market changes. Future specific market movements cannot be nomally predicied with reasonable acouracy.
r
!
[
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Malbio Diagnostics Private Limited
—_ Corporate Identity Number (CIN): U33125GA2000PTC002909
! Notes to the Standalone Ind AS Financial Statements for the year ended March 31,2023

37 Disclosures on financial instruments (continued)

N (1) Market risk- Interest ate risk
— Tnterest rate risk is the risk that the fair value or future ¢ash flows of a financial instrument will fluctuate because of changes in markel interest rates. The Company's exposure 1o the risk of changes in market interest
. Tates relates primarily 1o the Company's debt obligations with floating inerest zates. Thus profits and cash flows from financing activities are dependent on market interest tates. Further, any decline in the credit rating

- of the Company will have an adverse impact on the interest rates.

. The interest rate profile of the Company's interest-bearing financial instruments as reported to the management of the Company is as follots:

- T in Million)
Particulars March 3£, 2023 March 31,2022

— Fixed rate instruments:
Financizl liabilities 100.90 46392
Variable rate instruments:

- Financial linbilities 439.66 585.00

Interest rate sensitivity

— The following table d ates the itivity 10 a bly possible change in interest ratz on the portion of loans and borrewings afTected. With all other variables held constant, the Compamy's profit belore tzx is
affected through the impact on floating raie borrowings as follawing:

(in Million)

— Particulars Increase / decrease in_basis points March 31, 2023 March 31,2022
[nierest rate fluctuation +50 (2.200 (2.53)

v [nterest rate fluctuation -50 2.20 2.93

. (2) Market risk- Fereign currency risk

- Farcign currency risk is the risk that the fair valuc or future cash flows of an exposure will fluctuate because of changes in foreign exchange rotes. The Company’s exposure t the risk of changes in foreign exchange

i rates relates primarily to the Company’s operaling and fmancing activities. The Company™s exposure to foreign curmency changes fiom eperating activilics is not material and the Company primarily has overscas

transactions in USD,
— The Bellowing table shows forcign currency exposure at the end of reporting year:

- As at March 31,2023

Particulars UsD
Financial Assets
- Trade receivables
Foreign Currgney (Jn Million) 1.36
— Indian rupces (In Million) 109.48]
Impact an profit and Joss (T in Million):
- 5% increase 5.47
5% deergase (5.47)]
- Financial liabilities
. Trade payables
Foreign Currency (In Million) 166
Indian rupees (In Million) 222 24
Impzct en profit and loss (2 ia Million):
5% increase (.14
5% decrease 1114
(- As at March 31, 2022
Tarticulars UsD

Financial Assets
Trade receivables

Foreign Currency (In Million) 2.54
Indian rupees Iz Million) 187.89
i Impact on profit and loss (T in Million):
L 5% increase 2.39
5% decrease 19.30)
- Financial liabilities
[ [Trade payables
Forcign Currency (In Million) L4l
[ndian rupees {a Million) 109,35
[ ’ Impact on prafit and loss (2 in Miltian);
- 5% increase (3.47)
3% d 547

(This space has been intentionally left blank)
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37  Disclosures on financial instruments (continued)

(i) Credit risk

— Credit risk is the risk that eounterparty will nol meet its cbligations under a Enancial instrument er customer contract, leading to a financial loss, Financial instouments that are subject to credit risk and concentration
thereof principally consist of loan receivables, trade reecivables, cash and cash oquivalents, bank balances and ather financial assets of the Company,

The carrying value of financial assets roprescnts the maximum credit risk. The maximum exposure to credit risk was € 2,475.16 Million (March 31, 2022: T 3,115.91 Million), being the total carrying value of
— i (ether than i it in subsidiaries and assotiate), loans receivables from related parties, trade receivables, eash and cash equivalents, bank balances and other financial assets of the Company.

Customer credit risk is managed based on the Company's established policy, procedures and control relating to credit risk
individual basis for major customers. The Company docs not hold collateral as security.

2 An impairment analysis is performed at sach reporting date on an

With respect to Trade zeceivables, the Company has constituied the teems 10 review the roecivables on periedic basis end 1o take necessary mitigations, wherever required. The Company ereates allowance for
d reccivables based on historical eredit loss experience and is adjusted for forward looking infermation, The allowance of trade receivables is based on the ageing of the reccivables that are duz.

Refer note 9 for movement in expected credit loss for the years ended March 31, 2023 and March 31, 2022,

Crodit risk Irom balances with bank and financia! institutions and in respect to loans and seeurity deposits is managed by the Company's treasury department in accordance with the Company’s policy. Investments of
— surplus funds are made only with approved counterparties and within eredit limits assigned to cach counterparty. The limils are set 1o minimisc the cor iowt of risks and 1k mitigate financizl loss through
counterparty’s potential failure to make payments.

o (i) Liquidity risk
Liquidity risk refers 10 the risk that the Company cannot mect its fnancial obligations. The objective of liquidity risk management is to maintain sufficient liquidity and ensure that funds are available for use as per
— requircments. The Company has obained fund based working capital limits from a bank. The Comgpary invests its surphus funds in bank fixed deposit, which carry no or low markel risk.
h The Company monitors its risk of shortage of funds on a regular basis. The Company's objective is Lo maintain a balance between continuity of fundiag and flexibility through the usc of bank overdrafts, bank loars, cie.
. The Company assessed the concentration of risk with respect to refiancing its debt and concluded it to be medium.
- The following table shows a maturity analysis of the anticipated eash flows excluding intercst obligations for the Companys financial liabilities on an undiscounted basis, which may differ from both carrying value and
fair value.
(X in Million)
= Particulars 0-1 years 1ta 5 vears > 5 years Tatal
= March 31, 2023
.. Bamowings' 530.71 5.85 . 540,56
Lease Habililies 1243 13.57 24.07 50.08
—- Trade payables 74571 - - 45,71
Qther financial liabilities 106.76 - - 106.76
" 1.395.6¢ 23,42 24.07 L443.11
March 31,2022
’ Borrowings' 1,040.85 13.07 . 1,053.92
- Lease Labalitics 0.58 19.17 17 53,57
Trade payables 473.63 - . 473.68
re Other financial liabilitics 118.19 - . 118.10
. 1,632.31 32,24 24,71 1,699.27
Notes:
. I The above disclosure excludes interest and other finance charges to be paid on the barrewings, by the Company,
i (This space has been intentionatly left blank)
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Molbio Diagnestics Private Limited
Corparate [dentity Number (C1X): U33125GAZOGIPTC0O02909
r Notes to the Standatone Ind AS Financial Statements for the vear ended March 31. 2023

38 Capital management
The Company”s capital management is intended to create value for sharcho!ders by facilitating the mecting of lang-term and shoft-term goals of the Company.

The Company determines the amount of capital required on the basis of anzual business plan eoupled with long-term and short-term strategic mvestment and cxpansion plans. The funding nceds are met

through equity,
<ash generated from operations, long-term and short-lerm borrowings.

For the purpese of the Company's capital management, capital inchedes issucd cquity capita!, and all other equity reserves attdibulable 1o the equity share halders ef the Company.

ir— The Company manages its capital structure and makes adjustments in light of changes in cconomic conditions and the tequirgments of the financial covenants. Te maintain or adjust the capital struclure, the Company
h may adjust the dividend payment to sharchiolders, zétum sapital 1o sharehelders or issue new shares. The Company monitors <apital using a gearing ratlo, which is lotal debt divided by total capital phas total debt. The
Company’s policy is to keep the gearing ratic at an optimum level to ensure that the debt related covenants are complied with.
. X in Million)
Parcticulars March 31, 2023 March 31, 2022
—— Borrowings (refer note 15) 540.56 1,053.92
Less: Cash and cash equivalents {rcfer note 11) (43.14) {60.07)
- Total debts {A) 49742 993.85
Equity share capital {refer nole 13) 2254 21246
L . {Other equity {refer note 14} 7.367.28 6,31C.36
Tetal capital (B) 7,389.74 6.831.82
r Capital and borrowings C=(A+B} 7487.16 7.826.67
[ .
Gearing ratio (%) B= (A/C) 6.31% 12.70%
~ In erder to achieve this overall chicetive, the Cempany’s capital management, susongst other things, aims 1o cnsure that it meets financial covenants atashed to the interesi-bearing loans and bozrowings thal define
- capital structure sequirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings.

No changes were made in the objectives, polivics or processes for managing capital during the year ended March 31, 2023 and March 31, 2022,
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Corporate Identity Number (CIN): U33125GA2000PTC002909
Notes to the Standalone Ind A8 Financial Statements for the yeor ended March 31, 2023

39 Ratio Analysis and its elements

(R in Million)

- ; - Variance Explanation for Variance (March
Ratig Numerator Denominator March 31,2023 | March 31,2022 | {March 2023 vs 2023 vs March 2027)
March 2022)
Current ratio Current assets Current liabilities 3.44 338 1.30%,
A . Deczease is mainly due to repayment
Debt- Equity Ratio ::;;’n?;;“’w“‘gs Gincluding lease | o) equity 0.08 0.16 (51.47%)lof borowings and increase in equity
on account of profits during the year.
(Tin Millian)
Variance " .
Ratio Namerator Denominator March 31,2023 | March 31,2022 | (March 2023 vs E""““2‘;';‘;“‘,5"‘::::’;;;2()‘““"1‘
March 2022) '
Eamnings for debt service = Net Debit service = Finance casts and . . .
. g mainly d
Debt Service Coverage ratio  [profit aRer taxes + Non-cash Lease Payments + Principal (] 3.14 (77.48%) E::r:;i :ﬂertax hue to. decrease in
aperating expenses + Finange costs | Repayments of borrowings P
Decrease is mainly duz decrease in net
Retumn on Equity ratio Net Profit after taxes Average Total equity 0.02 0.37 (93.99%) ::;ﬁ[i:fr:::x -l:un;i::;:f;:;y?;
account of profits.
Decrease is mainly due to decrease in
Inventory Turnaver ratio Cost of Goods Sold Average Inventory 0.43 0.96 (54.75%)|consumption and increase in average|
inventory balances.
Trade Receivable Tumover Decrease is mainly due 10 decrease in|
Ratio Revenue from operations Average Trade Receivables 1.58 343 (54.05%)(revenue from operations during the
current year.
Trade Payable Tumover Ratic | Net Credit Purchases Average Trade Payables 4.67 531 {11.96%)
Workin ital = Current asset Decrease is mainly duz to decrease in
Net Capital Turnover Ratio Revenue from operations orking capitz “ % 0.75 175 (56.81%)tevenue from operations during the
Current liakilities current year
] is ratindy d .
Net Profit ratio Net profit after tax Revenue from operations 0.05 024 {80.06%5) Eﬁiﬁf;;:evenue ﬁ:; ::):r:ir:te m
. L . Capital Employed = Tangible Net ory | IFECEEASE 15 mainly due to decrease in|
Return on Capital Employed  |Eamings before interest and taxes Worth + Total Debt Q.04 0.36 (89.84%)) et prafit after fax
Return ¢n Investment Nat Applicable Not Applicable Not Applicable  |Not Applicable  [Not Applicable  |Not Applicable
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Molbio Diagnostics Private Limited
Carporate Identity Number {CIN): U33125GA2C00FTC002909
Nakes to the Standalone Ind AS Finaacial Statements for the vear ended darch 31, 2023

40 Details af CSR cxpenses:

a2} Gross amount required to be spent by the
&) Amount approved by the board to be spent.

) Amount spent during the year cnding March 31, 2023

(T in Millipn}
Far the year ended March  For the year ended March
31, 2023 31,2022
52.04 3249

(T in Million)

In Cash Yet te be paid in cash Total

#) Construction/acquisition ol any assct
i) On purposcs other than (i) above

d) Ameunt spent during the year ending March 31, 2022

 in Million)

In Cash Yet ta he paid in cash Total

i} Constructionfacquisition of any assct - - -
i) On purpeses other than (i) abave - - -

(X in Million)
€) Details related 1o spent / unspent obligations: Far the year ended March  For the year ecnded March

31, 2023 31, 2022
i) Contribution to others - -
ify Unspent amount in relation to:
- Ongoing, projoct - -
- Other than Ongoing Project 52.04 3249
52.04 32.49

£) Details of other than ongeing project

(Tin Mlion)

In case of 8, 135(3) (Other than ongoing preject)

Amount depotited in Specified Fund of | Amount required to be spent duriog the

Opening Balance Sch. Vil within 6 months year Amount spent during the year Closing Balance Remarks
3245 - 5204 - R4.53 Refer note (g) below

g) As per sub seetion (5) of Section 135 of the Companics Act, 2013 in respeet of other than ongoing prejects, the Company is required to transfer such unspent amount to amy fond as mentioned in sehedule VI within six
months from the cnd of the financial year, however til the date of these Standalonc Ind AS financial statemeat the unspent amount for the yoar ended March 31, 2022 and March 31, 2023 has ot boe transferred 10 3 fund

specified in schedele VIL to the Act.

(This space hax been Intentionally lefi blank)
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Muolliia Diagnostics Private Limited

Carporate e

v Number (CIN): U33125GAJHHPTC002907

Notes 1o the Standalone Inid AS Financial Statements for the year ended March 31, 2023

41 Other Statutory information

(i) The Company does not have any Benami property. where any proceeding has been initiated er pending azainst the Company for holding any Benami propeny under the Benami Traasnctions {Prohibiticn) Act. 1988 and
rules made diercunder.

{ii) The Company docs nol have any transactions wilh companies struck off during the year.

{iii} The Company docs not have any charges or satisfaction which is yet to be registered with Registrar of Companics bey ond 1he statutory: period exeopt for below:

Nature of transactian Lacation of Perimd by which | Reason far delay in
Registear of such charge had to registration
Company (ROC) he

registered (in dayvs
or mantisy

-
=

7 - Vehigle teo loans ROC - Gon 30 davs Procedural detay

(iv) The Company has not traded or invested m Crypto curreney ar Virtual Currency during the years codod March 31, 2023 and March 31. 2022,

{+) The Company has no such Iransaction which 5 nol rocorded i the books of accounts that has been surrenderod or disclosed as income during the year i (e (ax assessments under the Income Tax AcL, 1961 {such as.
scarch or survey or any other relevant provisions ol the lncome Tax Act. 1961)

(+i) The Company has not been declared willful defanlier by any bank. financial inslilution. zesemment or govemment mitliorily,

(l diaries) with the v thal the Intermediany shall:

(i) The Company hias not adsanced or loaned or invested funds lo any other person(s) er entity{ics). inctuding lercign entit

{a}dircetly or indircetly lond or invest in other persons o calilics identified in any manner whatsoeser by or on behalf of the company (Witimzie Beneficiarics) er
(b provide any guaraniee, security or the like 1o er on behall of the Ullimate Beacliciarics

{siii) The Company has nol received amy fund from any person(s) or entinydies). including forewen catitics {Funding Party Y with the understanding (whether recorded in writing or otherwise} that the Company shall:

{a) dircetly or indirectly lend or invest in ether persons or entilics identifiod in any manner w hatsoever by or on behall of the Funding Party (Ultinsale Beneficiarics} or
(b} provide any guaranice. securily or the like on behall of the Ullimate Beneficiarics.

3 As at March 31. 2023, wade and other pavables ameunting 10 3 13993 Million (ot of which T 13818 Million has bocn paid subscquent ta March 31, 20023) and trade and other reccivables amounting Lo T 7,54 Million

towards purchasc aud sale of goods aml senices respoctively, arc outstanding beyoud pennissible fime period stipulated under the Master Circular on Import of Goods and Services and Master Circular on Expon of Goods
and Services issuod by Reser ¢ Bank of India (e RBI'). which statcs 1hat paymenls against imporis of goods and receipls against exports of oods and services within defined regulatory timelings from date of shipment.

The management is in the process of regularising the above non-compliances. with the appropriate regulaton authiorities and is of the view that penalties. if any that may be imposcd on the Company would not be material.
v no adjustments hat e been made by the management in these financial statements in this regard

Accordin

Interest in significant invesiment in subsidiarics and intes as per Ind AS - 27
Nami of the entity Relatianship s at Pereentape of elfective ownershipy interest | Percentage of voting rights held as at Bate of incorporation Country of incorporation!
held (directly and indirectlyp s at pluce of business
March 3§, 2023 March 31, 2022 Murch 3, 2023 Maech 31, 2022 March 31, 2023 March 38, 2022
Bigiec Private Limitod Subsidiary Subsidiary 1A 1007 100% 100%% Juls 03, 1996 Indiz
Deciplas Life Seicnzes Subsidiar Subsidiany 1y, s 0%, 0% June 06. 2001 India
Private Limiled y -
Remf{uel Bioeneryy . . " " .
Subsidiary Subsidiary s Tol 100%, 100% November 11, 200% India

Privale Limitcd

E;iﬁl:c':?i]:&“f Subsidiary Subsidiary L00% V06 0 100 Aprl 1. 2011 ndia
vale L

Prosnosys Medieal
Systens Private Limied Subsidian NA 63475 i, GIATY .00 November 17, 2003 India

Chavagraphics {India)

N L gm Associale NA 22.11% 0.00% 22.11% 0.00%: September 23 1990 India
Prisale Limited

* Ineludes 30% sharcholding held by Bigtee Private Limited in Digtes |lealtheare Private Limited
# Ingludes investment in compu isory canvertibls preference shares i the nature of cquity. Alse refer note S
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Malbio Dingoostics Private Limited
Corparate Identity Number (CTN): U33125GA 2000PTC002909
Notes to the Standalone End AS Financial Stotements for the year ended March 31, 2023

H MCA has amended the Rule 3 of the Companies (Accounts) Rules, 2014 (the “Accounts Rules™) vide nolification dated August 03, 2022, relating to the modo of kecping books of account and other books and papers in
clectronic mode. Back-ups of the books of account and other books and papers of the company maintained in clectronic mods are now roquired to be retained on a server located in India on daily basis (instead of back-ups
N on 2 periodic basis as provided earticr) as proscribed under Rule 3(5) of the Accounts Rules, With respeet to above stated requirement, the Company docs not have server physically Jocated in India for the daily backup of
the books of account and other books and papers maintained in clectronic mode. The Company would initiate the necessary steps as regards the compliance with Rule 3 of the Conpanics (Accounts) Rules, 2014 with

— respect 10 maintenance of backups in server physically located in India on a daily basis.

45 Certain amounts (currency value or percentages) shown in the various tables and paragraphs inchuded in these Standalone Tnd AS financia} statements have been rounded off or truncated as deemed appropriate by the
— management of the Company.
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