PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
N0.249, Ground Flaor, Front Buifding 4th Main Road, Chamrafpet, Bangalore-560 018
CIN : U72900KA2003PTC032831
Balance Sheet as at March 31, 2023
INR in Lakhs
Notes Asat Asat As at
31-Mar-23 3i-Mar-22 01-Apr-21
Assets
Nean-current assets
Property, plant and equipment 6A 3217 40.46 47.62
Right of usc assets 6B 205.98 255.42 304.85
Capital work-in-progress
Other Intangible assets 7 63.53 8046 97.50
Investment property 8 500.90 - -
Goodwill - - -
Intangible Assets under development
Financial assets
Investment 9 0.23 0.23 0.08
Loans 10 - - -
Other financial assets . n 39.95 3243 30.43
Deferred tax assets (net) 12 1,165.03 97.17 95.23
Non Current tax assets (Net) 13 30.64 61.68 69.11
Other non-current assets 14 155.83 184.47 199.21
2,194.25 752,32 844.43
Current assets
Inventories 15 190043 1,706.33 1,607.00
Financial assets
Tnvestments 9 - - -
Trade receivables 16 1,551.02 2,156.90 1,533.82
Cash and cash equivalents 17 61.37 0.17 2.7
Bank balances other than cash and cash equivalent 18 345.88 289.10 275.41
Loans 10 221.20 23039 160.80
Other financial asscts n 1,165.36 2,782.06 140.22
Cuirent tax assets (Net) 13 - - -
Other current assets 14 533.94 566.05 375.44
5,779.21 7,731.01 4,095.40
Tatal assets 7973.45 8,483.32 4,939.83
[Equity and liabilities
[Equity
Fquity share capital 19 220.56 220.56 220.56
Instruments entirely equity in nature 20 151.49 - -
Other equity 21 796.03 (114.13) 896.65
Total equity 1,168.08 106.43 1,117.21
Non-current Habilities
Financial liabilities
Borrowings 2 1,081.00 1,081.00 1,081.00
Lease Liabilitics 23 193.87 237.85 274.69
Trade payables 24
i) total outstanding dues of micro enterprises and small enterprises - - -
enterprises - . .
Other financial liabilitics 25 - - -
Deferred tax liability (net) 12 - - -
Long term provisions 26 92,39 - -
Other non-current liabilities - - -
1,367.26 1,318.85 1,355.69
" {Carrent Hablittics
Financial liabililics
Borrowings 22 3,508.78 4.911.66 1,32591
Lease Liabilities 23 43.98 36.84 30.16
Trude payables 24
i) total outstanding ducs of micro enterprises and small enterpriscs 70.79 254.85 102.16
enterprises - ’ 147.52 409.00 385.22
Other financial liabilities 25 1,330.56 1,047.39 399.86
Other current liabilities 27 87.82 15770 26.75
Provisions 26 248.66 240.60 196.86
5,438.11 7,058.04 2,466.92
Total liabilities 6,805.37 8,376.89 3,822.61
Total equity and liabilities 7,973.45 8,483.32 4,939.83
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PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
N0.249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 018
CIN : U72900KA2003PTC032831
Statement of Profit and Loss for period 31st March 2023

As per our report of ¢ven date

For M/s Nagar & Navada
Chartered Accountants
ICAI Firm registration number ;

[Sandhya
Partner
Membership No.: 229158

Placc: Bangalore
Date; 29-09-2023

INR in Lakhg
For ycar ended For year cnded|
Notes 31-Mar-23 31-Mar-22
Income
Revenue from operations 28 2,883.14 3,778.70
Other income 29 71.74 50.82
Total Income 2,954.87 3,829.52
[Expenses
Cost of Materials Consumed 30 1,946.24 2,472.94
Changes in Inventorics of Finished Goods, Stock-in-Trade and Work-in-Progress 31 74.11 (84.26)
Employee benefits expense 32 819.75 568.57
Finance Cost 33 624,78 805.69
Depreciation and amortisation cxpense 34 83.00 7947
Other expenses 35 173.63 999.83
Total expenses 4,322.12 4,842.24
Profit / (Loss) before exceptional items and tax (1,367.25) (1,012.72)]
Exceptional items 36 1,100.02 -
Profit / (Loss) before tax (2:467.27) (1,012.72)
Tax expenses

- Current tax - -

- Deferred tax (1,067.86) (1.94)

- Minimum alternate 1ax - -

- Income tax for earlier years - -

- Minimum altcrnate tax adjustment for carlier ycars - -
Income tax expense (1,067.86) 1.94)
Profit / (I.oss) for the year (1,399.41) (1,010.78)
Other comprehensive income
a) ltems that will not be classified to profit or loss and their related income tax effects - -
Re-measurement gaing/ (losses) on defined benefit plan - -
Income tax effect
b) Itemns that will not be classified to profit or loss and their related income tax effects - -
Other comprchensive income for the year, net of tax - -
Total comprehensive income for the year (1,399.41) (1,010.78)
Earnings per equity share (in INR) [nominal value of INR 10 per shar (Previous 40
year - INR 10 per share)]

Basic (63.45) (45.83)
Diluted (43.18) (45.83)
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PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
No.249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 018
CIN : U72900KA20803PTC032831
Statement of Cash Flow for period ended March 31, 2623

INR in Lakhs
For year ended For year ended|
31 March 2023 31 March 2022{
Operating activities
Profit / (Loss) before tax (2,467.27) (1,012.72)
Adjustments 1o reconcile loss before tax to net cash flows:
Depreciation on property, plant and equipment & investment property 83.00 79.47
Net forcign cxchange differences (5.10) (8.30)
Gain/ (loss) on disposal of investments - -
(Profit)/Loss on sale of property, plant and equipment(net) - -
Notional Income on Security Deposit (Non Cash) (2.43) (2.00)
Sundry balances written off 30.82 46.22
Sundry balances written back
Interest income (18.82) {15.78)
Profi( on redemption of investment with mutual funds -
Finance costs 599.48 777.02

Fair valuc adjustments on modification of terms of debenture

Fair value adjustments on modification of terms of debenture

Impairment of trade receivables and contract asset 10.40 4.7

Share of (profit)/ loss from investment in partnership firm - -
Warking capital adjustments:

(Increase)/ decrease in trade receivables 569.77 (656.30)
(Increase)/ decrease in inventorics (194.10) (99.33)
(Increase)/ decrease in non curtent tax assets 31.05 743
(Increase)/ decrease in [inancial assels 1,609.18 (2,643.85)
(Increase)/ decrease in other assets 63.18 (173.87)
(Increasc)/ decrease in loans & advances 9.19 (69.59)
Increase/ (decrease) in trade payables (445.55) 176.47
Increase/ (decrease) in others financial liabilities 283.17 647.53
Increase/ (decrease) in provisions 100.45 43.75
Increasc/ (decreasc) in other liabilities (69.88) 130.95
186.52 (2,777.61)

Income tax paid (net of refund} - -

Net cash flows from operating activities (A) 186.52 (2,777.61)

Investing activities

Purchasc of property, plant and equipment (sale) (4.55) (5.43)

Purchasc of intangible asscts -

Purchase of investing property (504.68) -

Inter corporate deposits made during the year
Redemption of inter corporate deposits

Bank Balance other than cash and cash equivalent (56.79) (13.68)
Inter corporate deposits repaid by related party during the year
Investment made in subsidairy & others - (0.15)

Redemption of fixed deposits
Proceeds from sale of current investments

Interest received 18.82 15.78
Net cash flows used in investing activities (B) (547.20) (3.49)
Financing activities

Interest paid (gross) (599.48) (777.02)
Increase/ (deerease) in short term borrowings (1,402.87) 3,585.75
Increase/ (decrease) in Long term borrowings - -
Increase/ (decrease) in Lease liability (36.84) {30.16)
Issue of Convertible Preference Shares 2,461.06 -
Dividend paid - -
Net cash flows used in fi: ing activities (C) 421.87 2,778.56
(Net increase/ (decrease) in cash and cash equivalents 61.19 (2.54)
Cash and cash cquivalents at the beginning of the year (refer note 16) 0.17 2.7t

Cash and cash equivalents at the e

8 the-year (refer note 16) 61.37 0.17
v Y.
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A) Tssued cquity capital

PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
N0.249, Ground Kloor, ¥ront Building 4th Main Road, Chamrajpet, Baogalore-560 018
CIN : UT2900KA2003PTC032831
Statement of changes in equity for the year to date ended March 31,2023
(All amaunts are in lakhs of Indian Rupees, untess otherwise stated)

Balances at the beginning of the period

convertible preference
shares due to prior perivd
errors

Restated balance at the
beginning of the period

convertible preference
shares during the year

Amount Amount

Equity shares of INR 10 each issued, subscribed and fully pald
At April 1, 2021 22,05,620 220.56
Chunges during the period -
At March 31, 2022 22,805,620 220.56
Changes during the period - -
At March 31, 2023 22,05,620 220.56
B) Instruments entirely equity in nature
For the year cnded March 31, 2023

Changes in compulsorily Changes in compulsorily

Balance at the ead of
the period

15149

151,49

For the year ended March 31, 2022

Balances at the beginning of the period

Changes in compulsorily
convertible preference
shares due to prior period
crrors

Restated balance at the
heginning of the period

Changes in compslsorily
convertible preference
shares during the year

Balance at the end of
the peried

For the year ended April 1, 2021

Balances at the beginning of the period

Changes in corpulsorily
cconvertible preference
shares duc to prior period
errors

Restated halance at the
heginning of the period

Changes in compuisorily
convertible preference
shares during the year

Balance at the end of
the period

B) Other equity
For the year ended March 31, 2023

INR in Lakhs|

Reserves and Surplus

Attributable to equity holders of the Compsny

Other comprehensive

income Capital
ements of the pti
Securities prerafom reserve General reserve Profit and Loss uet deflned benefit Reserve Total
Plans
As at April 1, 2022 2,261.57 - 2,375.97) - 027 (114.13)
Profit / (Loss) for the period - - (1,399.41) - (1,399.41)
Transferred to capital redemption reserve - - 0.27) - 0.27 -
Premium on issue of shares (Addition) 2,309.57 - - - 2,309.57
Other comprehensive income -
Equity component for issue of instrument during the year -
Re-measurement gains/ (losses) on defined benefit plans - - - - -
‘Pax adjustments - - - - -
Total comprehensive income 4,571.14 - (3,775.65) - 0.54 796.03
At March 31, 2023 4,571.14 - (3,775.65) - 0.54 796.03
For the year cnded March 31, 2022 INR in Lakhs}
Attributable to equity holders of the Company
Reserves and Surplus Other comprehensive
income Capital
ements of the i
Securities premium reserve General reserve Retained Larnings net defined benefit Reserve Tofal
Plans
As at April 1, 2021 2,261.57 - (1,364.92) - - 896.65
Profit / {Loss) for the period (1,610,78) - (1,010.78)|
Reversal of excess deferred tax asset - -
Dividend 0.27) 027 -
Other comprehensive income -
Re-measurement gains/ (losses) on defined benefit pluny - -
Deferrod tox asset - - -
Tax sdjustments
Tota) comprehensive incume 2,261,57 - {2,375.97) - 0.27 (114.13)
At Mareh 31, 2022 2,261.57 - {2,375.97) - 0.27 {14139}
As at April 1, 2021 INR in Lakhs
Attributable to equity holders of the Comﬁgany
Reserves and Surplus plher comprehensive !
income Capital
Remeasurements of the Reserve
Secaritics proemium reserve General reserve Retalned Earnings net defined henefit Total
Plany
As at April 1, 2021 2,261.57 - (1,355.50) - - 906.06
Changes during the IND AS adoption - - (9.64) - - (9.64)
Dividend 023 023
Qther comprehensive Income - - -
Re-measurcment gains/ (losses} on defined beaefit plans - - - -
Deferred tax assct - -
Tax adjustments - - -
Tatal comprehensive incame 2,261.57 - {1,364.92) - - $96.65
At April 1, 2021 2,261.57 - (1,364.92) - - 896.68

* Also refer note 21

Summary of significant accounting policies and notes
As per our report of even date

For M/s Nagar & Navada

Chartered Accountants

TCAT Firm registration number : 0158328

[Sandhya P Nagar
Pariner
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Date: 29-09-2023
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Managing Director
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Date: 29-09-2023
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Director
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PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
No.249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 018

CIN : U72900KA2003PTC032831
Notes forming part of the financial statements for the period ended 31st March 2023
(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

1 Corporate information
Prognosys Medical System Private Limited (‘the Company’) was incorporated on 7th November, 2003 as a Private Limited company under the Companies Act,
1956 (‘the Act’). The Company is din f ing of X ray equip *s, single detector solutions, dual detector solutions, floor mounted systems,
ceiling suspended systems, floor to ceiling systems, mobile system, line powcrcd and Battery operated systems and a bevy of ranges in C arm’s.

2A Basis of preparation of financial statements
i) Basis of preparation, presentation and summary of significant accounting policies

Statement of Compliance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting Standards (herein refered to as ‘Ind AS') as notificd by the Ministry
of Corporate Affairs persuant to section 133 of the Companies Act 2013 (Act) read with of the Companies (Indian Accounting Standards) Rules 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016.

The financial statements up to year ended 31 March 2022 were prepared in accordance with the accounting standards notificd under the section 133 of the
Act, read with paragraph 7 of the Companies (Accounts) Rules, 2015 (“Indian GAAP", "Previous GAAP"). These financial statements for the year ended 31
March 2023 are the first set of financial statements prepared in accordance with Ind AS. The date of transition to Ind AS is 1 April 2021 (hereinafter referred
fo as the ‘transition date’).

The financial statements for the year cnded 31 March 2022 and the opening Balance Sheet as at 1 April 2021 have been restated in accordance with Ind AS
for comparative information, Reconciliations and explanations of the effect of the transition from Previous GAAP to Ind AS on the Company’s Balance Sheet,
Statement of Profit and Loss (including Comprehensive Income) and Cash Flow Statement are provided in Note 3.

Accounting policies have heen consistently applied to all the years presented except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

Historical cost convention

The financial statements have been prepared on a historical cost basis, except for Certain financial assets and liabilities measured at fair value (refer
accounting policy regarding financial instruments).

Measurement of fair values

Certain accounting policies and disclosures of the Company require the measurement of fair values, for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:
Level 1: quoted prices (unadjusted) in active markets for identical asscts or liabilitics.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.c. as prices) or indirectly (i.e. derived
from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).
When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to measure the fair

value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same
level of the fair value hicrarchy as the lowest level input that is significant to the cntirc measurcment.

The Company recognizes ransfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is the Company’s functional currency. All financial information presented in INR has
been rounded to the nearcst lakhs (up to two decimals).

Going Concern
The Entity has prepared the financial statements on the basis that it will continue to operate as a going concern.

3 Significant Accounting Policics
a) Current versus non-current classification

The Company presents asscts and liabilitics in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:
i} Expected to be realised or intended to be sold or consumed in normal operating cyclc:

i} Held primarily for the purpose of trading:

=

Expected to be realised within twelve months after the reporting period, or

iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
All other assets arc classificd as non-current,

A liability is current when:
i} Itis expected to be settled in normal operating cycle:
ii) Itis held primarily for the purpose of trading:

=

It is duc to bc scttled within twelve months after the reporting period, or
iv) There is no unconditional right to defer the settiement of the liability for at least twelve months after the reporting period

All other liabilities are classified as non-current.

Deferred tax assets and liabilitics arc classificd as non-current asscts and liabilitics.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has
identified 12 months as lts operating cycle

PR
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b) Revenue Recognition
Sale of goods

Revenue from contract with customers is recognised when the Company satisfics performance obligation which is to deliver products to customers based on
purchasc orders received, Revenue from sales of products is recognized at a point in time when control of the products is transferred to the customer,
generally upon delivery, which the Company has determined is when physical possession, legal title and risks and rewards of ownership of the products
transfer to the customer and the Company is entitled to payment.

Revenue towards satisfaction of a performance obligation is measurcd at the amount of transaction price (net of returns, chargebacks, rebates and other similar
allowances).In determining the transaction price, the Company considers the effects of variable consideration,

the existence of significant financing components, noncash consideration, and consideration payable to the customer (if any). The Company estimates variable
consideration at contract inception until it is highly probable that a significant revenue reversal in the amount of cumulative revenue recognised will not occur
when the associated uncertainty with the variable consideration is subsequently resolved..

Sale of Services

Service revenue is measured based on the consideration specified in a contract with a customer. Service revenue is recognised at a point in time when the
Company satisfies performance obligations by transferring the promised services to its customers, Service income is accounted net of goods and services tax.

Other income:

Interest income from a financial asset is recognised on a time basis, by reference to the principal outstanding using the effective interest method provided it is
probable that the economic benefits associated with the interest will flow to the Company and the amount of interest can be measured reliably. The effective

interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of that
financial asset.

Dividend income from investments is recognised when the Company’s right to teceive dividend is established provided it is probable that the economic
benefits associated with the dividend will flow to the Company as also the amount of dividend income can be measured reliably.

Commission income from customer is recognised in line with the contractual terms with the customer.

¢) Praperty, plant and equipment (PPE), Capital work in progress and Capital advances
Presentation
An item of Property, Plant and Equipment Lhat qualifies as an asset is measured on initial recognition at cost. Following initial recognition, items of Property,
Plant and Equipment are carried out at cost less depreciation and impairment losses, if any. Cost comprises the purchase price, borrowing costs, if
capitalization criteria arc met and any cost attributable to bringing the assets to its working condition for its intended use which includes taxes, freight, and
installation and allocated incidental expenditure during construction/ acquisition and exclusive of CENVAT credit or other tax credit available to the
Company

The Company identifics and determines cost of cach part of an item of Property, Plant and Equipment scparately, if the part has a cost which is significant to
the total cost of that item of Property, Plant and Equipment and has uscful life that is matcrially different from that of the remaining item.

Subsequent expenditure relating to tangible assets is capitalized only if such expenditure results in an increase in the future benefits from such asset beyond
its previously assessed standard of performance.

Capital Work-In-Progress are assets that are not ready for the intended use as at the Balance Sheet date. Capital advances represents advances given fowards
acquisition of property, plant and cquipment and arc outstanding as at the Balance Sheet date.

The company has elected to adopt carrying value tor all of its property, plant and equipment and intangible assets as recognised in the financial statements as
the deemed cost as at the dale of transition to Ind AS.

Derecognition

Gains or losses arising from derecognition of property, plant and equipment are measured as the difference between the net disposal proceeds and the carrying
amount of the assct and arc recognized in the statcment of profit and loss when the assct is derecognized.

Depreciation en property, plant and equipment
Depreciation is calculated on a written down value basis over the estimated useful lives of the assets as stated in Schedule Il of Companies Act, 2013

Depreciation for PPE on additions is calculated on pro-rata basis from the date of such additions. For deletion/ disposals, the depreciation is calculated on pro-
rata basis up to the date on which such assets have been discarded/ sold. Additions to fixed assets, costing Rs.5,000 each or less are fully depreciated retaining
its residual value,

The residual values, estimated useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

d) Intangible assets
Useful life and amortisation of intangible assets
Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impairment Josses, if
any. Amortisation is recogniscd on a straight-linc basis over their estimated useful lives. The estimated uscful life and amortisation method arc reviewed at the
end of each reporting period, with the effect of any changes in estimate being accounted for on a prospective basis

Amortization of the intangible assets is provided in the statement of profit and loss on written down value basis based on management’s lechnical assessment
of useful life of the assets as stated in Schedule I of Companies Act, 2013




¢) Impairment of tangible and intangible assets
At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any. When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates
the recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be identified,
corporate asscts arc also allocated to individual cash-gencrating units, or otherwisc they arc allocated to the smallest group of cash-gencrating units for which
4 reasonable and consistent allocation basis can be identified.

Intangible assets not yet available for use are tested for impairment at least annually and whenever there is an indication that the asset may be impaired.
Recoverable amount is the higher of fair value Jess costs of disposal and value in use. If the recoverable amount of the assct (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.

An impairment loss is recognised in Statement of Profit.

f) Borrowing Costs
Borrowing cost include interest computed using Elfective Interest Rate method, amortisation of ancillary costs incurred and exchange differences
arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost.
Borrowing costs that arc dircctly atiributable to the acquisition, construction and production of a qualifying asset arc capitalised as part of the cost of that
asset which takes substantial period of time to get ready for its intended use. All other borrowings costs are expensed in the period in which they occur,

g) Taxes
Current income tax
Current income lax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax

laws used to compute the amount are those that are ted or sub ively d, at the reporting date in the countries where the Company operates and
generates taxable income,

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equily).
Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where

P

Deferred tax

Deferred tax is provided using the liability method on temporary differences botween the tax bases of asscts and liabilitics and their carrying amounts for
financial reporting purposcs at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and
the carry forward of unused tax credits and unused tax losses can be utilised. Where there is deferred tax assets arising from carry forward of unused tax
fosses and unused tax created, they are recognised to the extent of deferred tax liability.

The carrying amount of deferred tax asseis is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deforred tax asset to be utilised. Unrecognised deferred tax asscts arc re-asscssed at cach reporting date and
are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based
on tax rates (and tax laws) that have been enacted or substantively cnacted at the reporting date.

Deferred tax rclating to items recognised outside profit or loss is recognised outside profit or loss (cither in other comprchensive income or in equity).
Deferred tax items arc recognised in correlation to the underlying transaction either in OCT or dircctly in equity.

Deferred tax asscts and deferred tax labilitics are offsct if a legally enforceable right oxists to set off current tax assets against current tax liabilitics and the
deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum alternate tax (MAT) Credit Entitlement

MAT uuder the provisions of the Income-tax Act, 1961 (Act) is recognised as current tax in the statement of profit and loss. The credit available under the Act
in respect of MAT paid is recognised as an asset only when and to the extent there is convincing evidence that the Company will pay normal income tax
during the period for which the MAT credit can be carried forward for set-off against the normal taxliability. MAT credit recognised as an asset is reviewed at
each balance sheet date and written down to the extent the aforesaid convincing evidence no longer exists.

h) Retirement and other employee benefits
Provident Fund
Retirement benefit in the form of provident fund is a defined contribution scheme, The Company has no obligation, other than the contribution payable to the
provident fund. The Company recognizes contribution payable to the provident fund scheme as expenditure, when an employee renders the related service.

Gratuity

Gratuity is a defined benefit plan. The costs of providing benefits under this plan are determined on the basis of actuarial valuation at cach year-end. Separate
actuarial valuation is carried out for the plan using the projected unit credit method. Remeasurement, comprising actuarial gains and losses and the return on
plan assets (excluding net interest) is reflected immediately in the Balance Sheet with a charge or credit recognised in Other Comprehensive Income in the
period in which they occur. Remeasurement recognised in Other Comprehensive Income is reflected immediately in retained earnings and is not reclassified
to Statement of Profit and Loss. Past service cost is recognised immediately for both vested and the non-vested portion. The retirement benefit obligation
recognised in the Balance Sheet represents the present value of the defined benefit obligation, as reduced by the fair value of scheme asscts. Any assct
resulting from this calculation is limited taking into account the present value of available refunds and reductions in future contributions to the schemes.

Short-term and long term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, and sick leave in the period the related service is rendered at the
undiscounted amount of the benefits expected to be paid in exchange for that service. Liabilities recognised in respect of short-term employee benefits,
omployce benefits arc measured at the undiscounted amount of the bencefits expected to be paid in cxchange for the related service, Liabilities recognised in
respect of other long-term employee benefits are measured at the present value of the estimated future cash outflows expected to be made by the Company in
respect of services provided by employees up to the reporting date.
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D) Inventory
Inventories consisting of raw materials and packing materials, work-in-progress, stock-in-trade, stores and spares and finished goods are measured at the
lower of cost and net realisable value., The cost of all categories of inventories is based on the weighted average method.

Cost of raw matcrials and packing matcrials, stock-intrade, stores and sparcs includes cost of purchases and other costs incurred in bringing the inventorics to
its present location and condition.

Cost of work-in-progress and finished goods comprises direct material, dircet labour and an appropriate proportion of variable and fixed overhead
expenditure.

Net realisable value is the estimated selling price in the ordinary course of busincss, less the estimated costs of completion and costs necessary to make the
sale.

The factors that the Company considers in defermining the allowance for slow moving, obsoletc and other non-salcable inventory include cstimated shelf life,
ph d product disconti price ch ageing of inventory and introduction of competitive new products, to the extent each of these factors impact
the Company’s business and markets. The Company considers alt these factors and adjusts the

inventory provision to reflect its actual experience on a periodic basis.

J) Provisions, contingent liabilities and contingent asset
A provision is recognised if, as a result of a past event, the Company has a present obligation that can be estimated reliably, and it is probable that an outflow
of economic benefits will be required to settle the obligation. Provisions are recognised at the best estimate of the expenditure required to settle the present
obligation at the balance sheet date. The provisions are measurced on an undiscounted basis.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of

resources. Where there is a possibility of an obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no
provision or disclosure is made.

Conlingent assels are neither recognized nor diclosed in financial

Provisions for onerous contracts, i.e. contracts where the expected unavoidable cosis of meeting the obligations under the contract exceed the economic
benefits expected to be received under it, are recognised when it is probable that an outflow of resources embodying economic benefits will be required 1o
settle a present obligation as a result of an obligating event based on a reliable estimate of such obligation.

k) Cash and Cash equivalents

Cash comprises cash in hand, cheques in hand and demand deposits with batiks. Cash equivalents are short-term balances with original maturity of less than 3
months, highly liquid investments that arc rcadily convertible into cash, which arc subject to insignificant risk of changes in value.

) Cash Flow Statement
Cash flows arc presonted using indircet method, whereby profit/ (loss) before tax is adjusted for the cffects of transactions of non-cash naturc and any
deferrals or accruals of past or future cash receipts or payments.
Bank borrowings are generally considered to be financing activities. However, where bank overdrafts which are repayable on demand form an integral part of
an entity's cash management, bank overdrafts are included as a component of cash and cash equivalents for the purpose of cash flow statement.

m) Earnings per share

Basic earnings per equity share is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average
number of equity shares outstanding during the year, The Company does not have any potentially dilutive equity shares outstanding during the year.

Basic Eamings Per Share is calculated by dividing the Net profit / loss after tax for the period attributable to equity shareholders (after deducting preference
dividends and attributable taxes) by the weighted average number of equity shares outstanding during the period. The weighted average numbers of equity
shares outstanding during the period and for all periods presented are adjusted for events of bonus, granting and vesting employee stock options to employees.
For the purpose of calculating diluted camings per share, the net profit / loss for the period attributable to equity shareholders and the weighted average
number of sharcs outstanding during the period arc adjusted for the effects of all dilutive potential cquity sharcs,

n) Forcign currency tr tions and transl
Initial recognition:

Items included in the linancial statements are measured using the currency of the primary economic envitonment in which the entity operates (“the functional
currency”). The financial statements are presented in Indian rupee (), which is the Company’s functional and presentation currency. Foreign currency
transactions arc recorded in the functional currency by applying the exchange rate between the functional currency and the forcign currency at the date of the
transaction.

Conversion:

Foreign currency monetary items are reported using the closing exchange rate. Non-monetary items which are carried in terms of historical cost denominated
in a foreign currency are reported using the exchange rate at the date of the transaction; non-monetary items which are carried at fair value or other similar
valuation denominated in a forcign currency arc reported using the cxchange rates that cxisted when such values were determined.

Exchange differences:

Exchange differences arising on the settlement of monetary items or on reporting the Company’s monetary items at rates different from those at which they
were initially recorded during the year, or reported in previous financial statements, are recognised as income or as expenses in the year in which they occur.




0) Leases
The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether:
(i) the contract involves the use of an identified asset
(it} the Company has substantially all of the cconomic benefits from use of the assct through the period of the leasc and
(iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a corresponding lease liability for all lease arrangements
in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases. For these short-term and low value
leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease liabilities includes
these options when it is reasonably certain that they will be exercised.

The right-of-usc assets arc initially recognized at cost, which comprises the initial amount of the leasc Hability adjusted for any lease payments made at or
prior to the commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the underlying
asset. Right of use assets are evaluated for recoverability whenever events or changes in circurnstances indicate that their carrying amounts may not be
recoverable. For the purposc of impairment testing, the recoverable amount (i.c. the higher of the fair valuc less cost to scll and the valuc-in-usc) is
determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted using the
interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country of domicile of these leases. Lease
liabilities are re-measured with a corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it will exercise
an cxtension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows.

p) Segment reporting
The Company is engaged in the manufacturing of medical cquipments and is governed by a similar sct of risks and returns. The Managing dircctor reviews the

operations of the entity as onc operating scgment, Hence no scparate segment information has been furnished herewith pursuant to the explanation given in
IND AS - 108 “Operating Segments”.

q) Events after the reporting date:

Where events occuring after the balance sheet date provide evidence of conditions that existed as at the end of the reporting period, the impact of such events
is adjusted within the financial statements. Otherwise, events afier the balance sheet date of material size or naturc arc only discloscd.

r} Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financia! liability or equity instrument of another entity. Financial
assets and financial liabilities are recognised when the entity becomes a party to the contractual provisions of the instruments.

1) Financial Assets

(1)_Initial recognition and measurement:
All financial assets are initially recognised at fair value. Transaction costs that are directly attributable to the acquisition of financial assets , which are not at
fair value through profit or loss, arc added to the fair valuc on initial rccognition. Purchasc and salc of financial assets arc recogniscd using trade date

accounting. Transaction costs directly attributable to the acquisition of financial assetsat Fair Value through Profit or Loss are recognised in the Statement of
Profit and Loss.

(i) Subsequent measurement:

~Financial assets at fair value through other comprehensive income (FVTOCT)

Afi ial assct is subscquently d at fair valuc through other comprehensive income if it is held within a business medel whose objective is achicved
by both collecting contractual cash flows and sclling financial asscts and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

-Financlal assets at fair value through profit OR loss (FVTPL)
A financial assct which is not classificd in any of the above categorics arc fair valued through profit or loss.

All recognised financial assels are subsequently measured in their entirety at either amortised cost or [air value, depending on the above classification of the
financial assets. Debt instruments that meet conditions based on purpose of holding assets and contractual terms of instrument are subsequently measured at
amortised cost using effective interest method. All other financial assets are measured at fair value. Income is recognised on an effective interest basis for debt
instruments other than those financial assets classificd as Fair Value Through Profit or Loss, Interest income is recognised in profit or loss and is included in
the “Other income” line item.
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iii) Impairment of financial assets (Molbio}

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value through the statement of profit and loss.

The Company recognises impairment loss on trade receivables using expected credit loss model, which involves use of provision matrix constructed on the
The provision matris is initially based on the Company's historical observed default rates. The Company will calibrate the matrix to adjust the historical credit
loss experience with forward-looking information. For instance, if forecast economic conditions are expected to deteriorate over the next year which can lead
to an increased number of defaults, the historical default rates are adjusted. At every reporting date, the historical observed default rates are updated and
changes in the forward- looking estimates are analysed.

For financial assets whose credit risk has not significantly increased since initial recognition, loss allowance equal to twelve months expected credit losses is
recognised. Loss allowance cqual to the lifetime cxpected credit losses is recognised if the credit risk in the financial instruments has significantly increased
since initial recognition.

For Pinancial assets maturing within one year (rom the balance sheet date, the carrying amounts approximates fair value due Lo the short maturity of these
instruments.

TIL. Financial liabilities

(i) Tnitial recognition and measurement:

All financial liabilitics arc rccognized initially at fair valuc and in casc of loans nct of dircctly attributable cost. Fees of recurring nature arc dircctly
recognised in profit or loss as finance cost. Transaction costs directly attributable to the acquisition of financial liabilitics at Fair Value through Profit or Loss
are recoghised in the Statement of Profit and Loss.

(i1) Subsequent measurement:
Financial liabilities are carried at amortized cost using the effective interest method. For trade and other payables maturing within one year from the Balance
Sheet date, the carrying amounts approximate fair value due to the short maturity of these instruments.

1V. Derecognition of financial assets and financial lisbilitics

The entity derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire or when the entity transfers the
contractual rights to receive the cash flows of the financial asset in which substantially all the risks and rewards of ownership of the financial asset are
transferred or in which the cntity ncither transfers nor retains substantially all the risks and rewards of ownership of the financial assct and docs not retain
control of the financial asset. The entity derecognises a financial liability (or a part of financial liability) when the contractual obligation is discharged,
cancelled or expires.

A financial liability is derccognised when the obligation under the lability is discharged or cancelied or expired. When an cxisting financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing Jiability are substantially modified, such an exchange or
modification is trealed as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

Fair value measurement

The Company measures financial instruments at fair value in accordance with the accounting policics mentioned above. Fair valuc is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer (he liability takes place either:

P In the principal market for the asset or liability, or

P In the absence of a principal market, in the most advantageous market for the asset or liability accessible to the Company.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within therarchy, described as follows, based
on the lowest level input that is significant to the fair valuc measurcment as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurcment is dircetly or indircctly observable

Level 3 — Valuation techniques for which the lowest level input that is significaut to the fair value measurement is unobservable

Offsetting financial instruments
Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to offset the
recognized amounts and there is an intention (o settle on a net basis or realize the asset and seulle the liability simultancously. The legally enforceable

right must not be contingent on future events and must be enforceable in the normal course of business and in the event of default, insolvency or
bankruptey of the Group or the counterparty.

Critical accounting judgements and key sources of estimation uncertainty :
In the application of the Company's accounting policies, which are described in note 3, the Directors of the Company are required to make judgements,

"estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated

assumptions arc based on historical cxpericnce and other factors that arc considered to be refevant. Actual results may differ from these estimates. The
cstimates and underlying assumptions arc reviewed on an ongoing basis.

Revisions to accounting estimates are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if revision affects both current and future periods. The following are the significant areas of estimation, uncertainty and critical
Jjudgements in applying accounting policics:

« Uscful lives of Property, plant and equipment
= Useful lives of Intangible assets
« Fair value of financial assets and financial liabilities

* Going Concern Assessment




PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
No.249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 018
CIN : U72900KA2003PTC032831
Notes forming part of the financial statements for the period ended 31st March 2023
{All amounts are in lakbs of Indian Rupees, unless otherwise staled)

4 Transition to Ind AS

These fi ial are the pany's first Ind AS fi ial { ts. On February 13, 2023, Molbio Diagnostics Private Limited has acquired substantial interest in the company consequent to which Ind AS has became
applicable, The date of Transition to Ind AS is April 1, 2021 , being the beginning of financial year of previous reporting period. The accounting policies set out in note 2.1 have been applied in preparing the financial statements for the
period ending 13 February 2023 and in the preparation of an opening Ind AS Balance Sheet at T April 2021 (the “transition date™). The financial statements comply with all the applicable Accounting Stand,
133 of'the Act, read with read with Rule 7 of the Companies (Accounts) Rules, 2014 as amended;:

specified under Scetion

Ind As optional exemptions avaited :

Ind AS 101 “First-time adoption of Indian Accounting Standards”, allows firsi-time adoplers, exemptions from the retrospective application and exemption from application of certain requirements of other Ind AS. The Company has
availed the following exerptions as per Ind AS 101 :

(i) Deemed Cost

Ind AS 101 penmits a first time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the financial statements as at the date of transition to Ind AS, measured as per the IGAAP
and usc that as its deemced cost as at the date of transition . This cxemption is also available for intangible assets covered by Ind AS 38 T ible Assets. A dingly, the pany has clected to adopt carrying value for all of its
property, plant and equipment and intangible assets as gnised in the fi ial as the deemed cost as at the date of transition to Ind AS.

(ii) Fair Valuc of financtal instruments :

Ind As 101 allows an cntity to fair value the financial instruments for the first time on the date of transition to Ind AS instcad of the date acquisition . The company has clected to apply the exemption to all its financial instruments as on
1t April 2021.

) Arrangement containing a lease

Ind AS 101 provides the option to determine whether an arrangement existing at date of transition is, or contains, a leasc based on the facts and circumstances at that datc and not at leasc start date. Accordingly, the Company has
elected to determine arrangement existing at the date of Lransition and not at lease start date.

5 Key Reconciliation required as per Ind AS 101 on transition to Ind AS
The following reconciliations provides the effect of transition to Ind AS from IGAAP in accordance with Ind AS 101, First-time Adoption of Indien Accounting Standards::

1 Reconciliation of equity as at date of transition April 1, 2021;

A Reconciliaticn of Balance Sheet as at date of transition April 1, 2021 INR in Lakhs
Notes to first- time IGAAP* Adjustments Ind AS
adoption
Assety
Non-current assets
Property, plant and cquipment 47.62 47.62
Right of use assets 0] - 304.85 304.85
Capital work-in-progress - -
Other Intangible assets 97.90 97.90
Investment property - -
Goodwill - -
Financial assets - -
Investment 0.08 0.08
Trade receivable - -
Loans - -
Other financial assets (iv) 45.00 (14.57) 30.43
Deferred lax assets (net) (jii) 87.76 7.46 95.23
Non Current tax assets (Net) 69.11 - 69.11
Other non-current asscts (iv) 187.68 11.53 199.21
535.16 309.27 844.43
Current assets
Inventories 1.607.00 1,607.00
Financial assets
Investments - N
Trade receivables (vi) 1,550.14 {16.32) 1,533.82
Cash and cash cquivalents 21N 2.71
Bank balances other than cash and cash equivalent 215.41 275.41
Loans 160.80 160.80
Other financial agsets (iv) 140.22 - 140.22
Current tax assets (Net) - -
Other current assels @iv) 373.18 225 375.44
4,109.46 (14.97) 4,095.40
Total assets 4,644.62 295.21 4,939.83
Equity and liabilities
Equity
Equily share capital 220.56 220.56
Other equity (iii) & (vi) 906.3¢ (9.64) 896.65
Tetal equity 1,126.86 (9.64) 1,117.21
Non-current liabilities
Financial liabilities
Borrowings 1,081.00 1,081.00
Lease Liabilities @) - 274.69 274.69
Trade payables - -
i) total outstanding dues of micro enterprises and small enterprises - -
ii) total outstanding dues of creditors other than micro enterprises and small enterprises - -
Other financial liabilities - -
Long term provisions - -
Deferred tax liabilities (net) - -
Other non-current liabitities - -
1,081.00 274.69 1,355.69




h  Current liabilities
Financial liabilities

Borrowings 1,325.91 1,325.91
Lease Ligbilities 0] - 30.16 30.16

Trade payables -

i) total outstanding dues of micro enterprises and small caterpriscs 102.16 102.16
ii) total outstanding dues of creditors other than micro enterprises and small enterprises 385.22 38522

Other financial liabilitics 399.86 39986
Other current labilitics 26.75 26.75
Provisions 196.86 196.86

2,436.76 30.16 2,466.92
Total liabilities 3,517.76 304.85 3,822.61
Total equity and liabflities 4,644.62 295.21 4,939.83
B Reconciliation of Sheet as at date of transition March 31, 2022 INR in Lakhs
Notes to first- time IGAAPY Adjustments Ind AS
adoption
Assets
Non-current assets
Property, plant and equipment 40.46 40.46
Right of use assets 0] - 25542 25542
Capital work-in-progress - -
Other Intangible assets 80.46 80.46
Investment property - -
Goodwill - -
Financial assets -

Investment 0.23 0.23

Trade receivable - -

Loans -

Other financial assets (iv) 45,00 (12.57) 3243
Deferred tax assels (net) (iif) 85.82 11.35 97.17
Non Current tax asscts (Net) 61.68 61.68
Other non-current asscts (iv) 175.18 9.28 184.47

488.83 26348 752.32
Current assets
Inventories 1,706.33 1,706.33
Financial asscts

Investments - -

Trade receivables (vi} 2,168.51 (11.61) 2,156.90

Cash and cash equivalents 0.17 0.17

Bank balances other than cash and cash equivalent 289.10 289.10

Loans 23039 230.39

Other financial assets (iv) 2,782.06 - 2,782.06
Current tax assets (Net) - -
Other current assets (iv) 563.80 225 566.05

7,740.36 (9.36) 7,731.01

Total assets 8,229.20 254.12 8,483.32
Equity and labilitics
Equity

Equity share capital 220.56 - 22056

Other equity (i) & (vi) (93.57) (20.56) (114.13)
Total equity 126.99 (20.56) 106.43
Non-eurrent liabilities

Financial liabilities 1,081.00 - 1,081

Borrowings - -

Leasc Liabilitics ) - 237.85 237.85

Trade payables - - -

i) total outstanding dues of micro enterprises and small enterprises - - -
if} total outsianding dues of creditors other than micro enterprises and small enterprises - - -

Other financial liabilities - -

Lotig term provisions - - -

Delerred tax liabilities (net) - - -

Other non-current liahilitics - - -
1,081.00 23785 1,318.85

Current liabilities
Financial liabilities

Borrowings 4,911.66 - 4,911.66
Lease Liabilities (i) - 36.84 36.84

Trade payables - -

i) total outstanding dues of micro enterprises and small enterprises 254.85 - 254.85
if) total outstanding dues of creditors other than micro enterprises and small enterprises 409.00 - 409.00

Other financial linbilities 1,047.39 - 1,047.39
Other current liabilities 157.70 - 157.70
Provisions 240.60 - 240.60

7,021.20 36.84 7,058.04
Total liabilities 8,102.20 274.69 8,376.89
Total equity and liabilities 8,229,20 254,12 8,483.32




€ Reconciliation of profit or loss for the year ended March 31, 2022

Notes

INR in Lakhs

TGAAP* Adjustments Ind AS
Income
Revenue from operations 3,778.70 - 3,778.70
Other income (iv) 48.82 2.00 50.82
Total Income 3,827.51 2.00 3,829.52
Expenses
Cost of Materials Consumed 2,472.94 - 2,472.94
Changes in Inventories of Finished Goods, Stock-in-Trade and Work-in-Progress (84.26) - (84.26)
Employee benefits expense 568.57 - 568.57
Financc cost 6] 777.02 28.66 805.69
Depreciation and amortisation cxpensc @ 30.03 49.44 79.47
Other expenses (iv) & (vi) 1,061.12 (61.29) 999.83
Total expenses 4,825.43 16.81 4,842.24
Profit / (Loss) before exceptionsal itcms and tax (997.92) (14.81) (1,012.72)
Exceptional items -
Profit / (L.oss) before tax (997.92) (14.81) (1,012,72)
Tax cxpenses

- Current tax - -

- Deferred tax (ii) 1.95 (3.89) (1.94)

- Minimum alternate tax - - -

- Income tax for earlier years - - -

- Minimum alterale tax adjustment for earlier years - -
Inceme tax expense 1.95 (3.89) (1.94)
Profit / (Loss) for the year (999.86) {10.92) (1,0610.78)
Other comprehensive income -

a) Items that will not be classified to profit or loss and their related income tax effects - -
Re-measurement gains/ (losses) on defined benefit plan B - -
Income tax effect - - -
b) Ttems that will not be classified to profit or loss and their related income tax effects - -
Other comprehensive income for the year, net of tax - - -
Total comprehensive income for the year (999.86) (10.92) (1,010.78)
(999.86)
Reconciliation of total equity as at 31 March 2022 and April 1, 2021
Notes As at March 31, 2022 Ay at April 1, 2021

Shareholder’s equity as per IGAAP audited financial statements 126.99 1,127
Adjustment:
Adjustment
(i) Impact on account of finance cost on lease laiblity ) (28.66) -
(ii) Tmpact on account of Actuarial gain /loss reclassificd to OCI - -
(iii) Impact on account of interest income recognition on sccurity deposits (iv) 5.45 345
(iv) Impact on account of amortisation of lease rents (iv) 52.35 (4.24)
{v) Impact on account of amortisation of right to use assets {i} {49.44)
(vi) Impuct on account of amortisation of Deferred assets ( security deposits ) -
{vii) Deferred tax impact (iid) 11.35 1.46
(vili) Other comprehensive income - -
(ix) Impact on account of expeeted crdit loss (vi) (1L.61) (16.32)
(x) Others

106.43 1,117.21

106.43 1,117.21
Reconciliation of total comprehensive income for the year ended March 31, 2022

As at March 31, 2022

Profit/(1.0ss) as per IGAAP {999.86)
Adjustment
(i) lmpact on account of finance cost on lease laiblity [0} (28.66)
(ii) mpact on account of Actuarial gain /loss reclassified to OC1 -
(iii) Tmpact on account of interest income recognition on security deposits @iv) 2.00
(iv) Impact on account of amortisation of Jease rents (iv) 56.58
(v) Impact on account of amortisation of right to use assets (D (49.44)
(vi) Impact on account of amortisation of Deferred asscts ( security deposits ) -
(vii) Deferred tax impact (iif) 3.89
(viii) Other comprehensive income
(ix) Impact on account of expected crdit loss {vi) 471
(x) Others
Total
Profit/(Loss) as per Ind AS {1,010.78)




Notes to first-time adoption

()

(i)

(i)

(iv)

)

(vi)

Right of Use assets and lease liability

Ind AS 116, Leases, requires the Company to recognize a right-of-use asset (“ROU™) and a corresponding lease liability initially measured at amortized cost at the present value of the future lease | for all lease arrang in
which it is a lessce. Right-of-usc asscts are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the underlying assct. Impact of such mncrease in amortisation expense i in

2022 is Ry 49.44 lakhs, Increase in finance expense on account of increase in lease liability Rs 28,66 lakhs in 2022,

Defined benefit liabilities

Both under IGAAP and Ind AS, the Company recognized costs related 1o its post-employment defined benefit plan on an actuarial basis. Under IGAAP, the entire cost, including actuarial gains and losses, are charged to Statement of!

Profit and Loss. Under Ind AS, re- measurements comprising of actuarial gains and losses are recognized immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI. Currently there is no:
financial impact on such defined plan due IND AS adoption. :

Deferred tax asset

IGAAP requires asscssment of virtual certainty in case of losses for recognizing deferred tax assct, but under Ind AS deferred tax asscts arc gnized for all deductibl y differences and unused tax losscs only if it is probable

4

that future taxable amounts will be available to utilize those temporary differences and losses. Hence deferred tax asset was increased amounting to 388.88 "lakhs in 2021 and reduced by 417.83 lakhs in 2022 .

Security deposit

Under IGAAP, interest-free security deposit (that are refundable in cash on completion of the lease term) are recorded at their transaction value. Under Ind AS, all financial assets are required to be recognized at fair value. Accordingly
the Company has fair valued these security deposits under Ind AS. Dillerence between Lhe fair value and transaction value of the security deposit has been recognized as prepaid rent, with a corresponding charge in rent expense and
other income. The sceurity deposit in 2021(Transition Period) has reduced by Rs. 14.57 lakhs, Rs. 12.57 lakhs in March 2022. Other income for the year has increased by Rs 2 lakhs in March 2022 with a corresponding
deereasc in rent expense of Rs 56.58 lakhs in March 22, with no impact in retained carning

Statement of cash flaws

The Ind AS adjustiments are either non cash adjustméms or are regrouping among the cash flow from operating, investing and financing activities. Consequently, Ind AS adoption has no impact on the net cash flow for the year ended
March 31, 2021 and March 31. 2022 as compared with the IGAAP

Expected Credit losses
Ind AS 109, requires the Company to ¢val impairment of
was reduced by 4.71 lakhs in 2022.

ial assets following certain method. The Company follow "Expected Credit loss” model for measurement of such losses. The expected credit loss (expensc)

e




PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
No.249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 018
CIN : UT2900KA2003PTC032831
Notes forming part of the financial statements for period ended March 31, 2023
6A Property, plant and equipment
INR in Lakhs
Building Cn{'nputer Plant and Fun.liturc and O.Iﬁce Vehicles Total
) y Fixtures equipments
Gross Carrying Amount
At April 1,2021 2,85 5.33 0.01 6.39 3295 0.30 47.62
Additions - 5.43 - - - - 5.43
Disposals - - - - - - -
At March 31, 2022 2.85 10.56 0.01 6.39 3295 030 53.05
Additions - 2.07 0.25 - 0.88 - 3.19
Disposals - - - - - - -
At February 13, 2023 2.85 12.63 0.26 6.39 33.83 030 56.25
Additions - 1.36 - - - - 1.36
Disposals - - - - - - -
At March 31, 2023 2.85 13.98 0.26 6.39 33.83 0.30 57.61
A lated Depreciation and Amortisation
At April 1,2021 - - - - - - -
Additions 121 2.30 0.00 1.64 736 0.08 12.59
Disposals - - - - - - -
At March 31, 2022 1.21 2.30 0.00 1.64 7.36 0.08 12.59
Additions 0.61 4,59 0.00 1.13 5.39 0.05 11.78
Disposals - - - - - - -
At February 13, 2023 1.81 6.90 0.00 2,77 12.75 0.13 24.37
Additions 0.06 0.42 0.00 0.10 0.49 0.00 1.07
Disposals - - - - - - -
At March 31, 2023 1.87 7.32 0.00 2.87 13.24 0.13 2544
Net Book value
At April 1, 2021 2.85 5.13 0.01 6.39 32,95 0.30 47.62
At March 31, 2022 1.65 8.25 0.01 4.75 25.59 0.22 40.46
At February 13, 2023 1.04 5.13 0.25 3.62 21.07 0.17 3188
At March 31, 2023 0.99 6.67 0.25 3.51 20.58 0.16 3217
6B Right of use assets
Total
At April 1, 2021 304.85
Additions -
Capitalized -
AtMarch 31, 2022 304.85
Additions -
Capitalized -
At February 13,2023 304.85
Additions -
Disposals -
At March 31, 2023 304.85
A 1 Depreciation and impairment
At April 1,2021 -
Additions 49.44
Disposals -
At March 31, 2022 49.44
Additions 41.20
Disposals -
At February 13, 2023 90.63
Additions 8.24
Disposals -
At March 31, 2023 98.87
Net Book value
At April 1,2021 304.85
At March 31, 2022 255.42
At February 13, 2023 214.22
At March 31, 2023 205.98

e

N




PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
No0,249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 018
CIN : U72900KA2003PTC032831
Notes forming part of the financial statements for pericd ended March 31, 2023

7 Other Intangible assets
INR in Lakhs

Licenses Product Software R&D Project Total
Development

Gross Carrying Amount

At April 1, 2021 0.52 21.85 2.75 72.79 97.90
Additions - - - -
Disposals - - - -
At March 31, 2022 0.52 2185 275 72.79 97.90
Additions - - - -
Disposals - - - -
At February 13, 2023 - 0.52 21.85 2.75 72.79 - 97.90
Additions - - - -
Disposals - - - -
AtMarch 31, 2023 0.52 21.85 2.75 72.79 97.90

A Amortization and impairment

At April 1, 2021 - - - -
Additions 0.52 8.73 0.92 7.28 17.44
Disposals - - - -
At March 31, 2022 0.52 8.73 0.92 1.28 17.44
Additions - 8.01 0.84 6.67 15.52
Disposals - - - -
At February 13, 2023 - 0.52 16.74 1.75 13.95 - 32.96
Additions - 0.73 0.08 0.61 1.41
Disposals - - - -
At Mareh 31, 2023 0.52 17.47 1.83 14.56 3437

Net Carrylng Value

At April 1, 2021 0.52 21.85 2.75 12,79 97.90
At March 31, 2022 0.00 13.11 1.83 65.51 80.46
At February 13, 2023 0.00 5.11 0.99 58.84 64.94
At March 31, 2023 0.00 4.38 0.92 58.23 63.53

8 Investment Property

Total

At April 1, 2021
Additions
Capitalized

At March 31, 2022
Additions 504.68
Capitalized
At February 13, 2023 504.68
Additions
Disposals
At March 31, 2023 504.68

Depreciation and impairment
At April 1, 2021

Additions

Disposals

At March 31, 2022

Additions 3.36
Disposals -
At February 13, 2023 3.36
Additions 0.42
Disposals
At March 31, 2023 3.79

Net Book valuc
At April 1,2021
At March 31, 2022
At February 13, 2023 501.32
At March 31, 2023 500.90




PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
N0.249, Ground Kloor, Front Ruilding 4th Main Road, Chamrajpet, Bangalore-560 018
CIN : U72900KA2003PTCO32831
Notes forming part of the financial statcments for period ended March 31, 2023

9 Imvestment

INR in Lakhs
Short Term Long Term
A1-Mar-23 N-Mar-22 01-Apr-21 31-Mar-23 31-Mar-22 01-Apr-21
Non-current investments:
Investments carried at amortised cost
Unqguoted equity shares
Investment in Subsidiary - - - 0.13 0.15 -
Investment in others - - - 0.08 6.08 0.08
Ungquoted preference shares - - - - - .
Total investments carried at amortised cost - - - 0.23 2.23 0.08
Aggregatc amount of unquoted investments - - - 0.23 0.23 0.08
Aggregate value of quoted investiment - - - - - -
Apgregate market value of quoted investment - - - - - “
18 Toans
INR in Lakhs
Short Term Long Term
31-Mar-23 31-May-22 01-Apr-21 31-Mar-23 31-Mar-22 01-Apr-21
(Unsecured considered good, antess stated otherwisc)
a) Loans and advances 10 Related Parties
Loans to Directors . - - - - -
Loans to Prognosys Healthcare India Pvt Ltd - - - - - -
Advance to Generex Power Systems Pyt Ltd 207.24 195.99 133.06
Tnterest accrued - - - - - -
- on loans Lo directors - - - - - -
b} Loans and advances to Others
T.oans & Advance 10 employee 500 9.17 5.56 - - -
Loans & Advance to others 896 2523 2208 - - -
Interest accrued
- on loans - - - . - -
221.20 230.39 160.80 - - -
*There are no reporting impairment loss allowances during the reporting perfod's
11 Other financial assels
INR in Lukhs
Short Term Long Term
31-Mar-23 31-Mar-22 01-Apr-21 31.Mar-23 31-Mar-22 O1-Apr-21
Sccurity deposits
- 10 parlics other than relaled partics 119 14.68 75 39.95 32.43 30.43
119 14.68 11.75 3995 3243 30.43
Earnest Money Deposit against Tenders 1,142.44 2,756,02 125,62 - - -
Bank Deposits with more than 12 months maturity - - - - - -
Interest accrued on fixed deposits 21.73 11.36 2.84 - - -
Others - - - - - -
1,165.36 2,782.06 140.22 39.95 32.43 30.43

Note:'During FY 2021-22 the Company, in the usual course of business decided Lo participute in a Tender, purporiedly loated by West Bengal Licalth and Fumily Wellare depariment for an amount of Rs.2000.00
Crores for supply of Mobile E-Clinics, Operational Muintenance, otc. As part of the tendering process, the Company was calicd upon to deposit EARNEST MONEY DEPOST (EMD), in various instalments and
accordingly the company tonk Demand Drafts and deposited the same for a sum of INR 26,15,20,000 (Indian Rupees Twenty-Six Crores Fifteen Lakhs and Twenty Thousand). Subsequently, the company got to know,
there was a fraud committed by two persons to float a fake tender by forging signatures of high ranking Government officials of West Bengal Government. The DDs for the EMD amount submitted by the Company in
the name of ACWBHFW SERVICES towards EMD was [raudulently deposited into a private account opened in DBS bank and was diverted 10 various other t iaries. The Company i dintely initiated criminal
uad civil procecdings against the fraudsters with appropriate authorities who are investigating the matter. ‘The company in the process hay been suceessful in recovering about Rs. 1,49 Crores s deposits into its
wocount and additionaly has also recovered Rs. 4.76 Crores by other means, The balacce amount of Rs. 19,90 Crares, reflected as “assct” in the Balunce Sheet of the Company as on 31/03/2023, is yet to be recovered.
Considering the process of investigation and legal farmalities, the recovery process and the financia) status of the people involved, the actua) recovery of the amounts may be delayed and full recovery of the balance
dues looks doubtful. Hence, Company has decided to create a provision for 50% of the balance dues, ie Rs.10.00 Crores as “potential loss” on this transaction.

12 Deferred tax assets {net)

INR in Lakhs|

31-Mar-23 31-Mar-22 01-Apr-21
Deferred tax Hahilities
On account of Right to use assets 58,91 73.05 87,19
Gross deferred fax liabilities 58.91 73.05 8719
Deferred tax assets
Difference between carrying amounts of property, piunt and equipment in finuncial siatement and the income tax return 16.7% 11.36 19.50
On account of provision for gratuity & leave encashment 34.28 0.65 0.79
On uceount of deferred lease rentals - - -
On account of Minimum Alternate Tax Credit 70.04 70.04 70.04
On account of Security deposits 0.34 0.29 0.23
On account of expeeted credit loss allowance 29230 332 4.67
On account of brought forward losses 739.07 - -
On account of Lease Liablity 68.02 78.56 87.19
On secouat of others 3.18 - -
Gross deferred tax asscts 1,223.94 170.22 182,42
Net deferred tax Asset 1,165.03 97.17 95.23
Net deferred tax Asset recognised* 1,165.03 97,17 95.23

*Deferred tax assct is recognised to the extent of the probability of taxable profits in future periods.




PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
N0.249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 018

CIN : UTZ900KA2003PTC032831

Naotes forming part of the financial statements for period ended March 31, 2023

13 Tax Assets (Net)
INR in Lakhs
Short Term Long Term
31-Mar-23 31-Mar-22 01-Apr-21 31-Mar-23 31-Mar-22 01-Apr-21
Taxcs paid (Net of provision) - - - 30.64 61.68 69.11
N - - 30.64 61.68 69.11
14 Other asscis
INR in Lakhs
Short Term Long Term
31-Mar-23 31-Mar-22 01-Apr-21 3-Mar-23 31-Mar-22 01-Apr-21
Deposit with Authoritios 6.20 6.20 814 12.00 12.00 12.00
Prepaid expenses - - - 21.05 25.65 22.32
Advance to suppliers 31.63 242.59 124.85 - - -
Deferred Asset (Security Deposit) 2.63 225 225 8.23 9.28 11.53
Balance with Statutory Authorities 493,48 315.01 239.78 1.37 2,41 137
Deferred Rovenue Lixpenditure - - - 113.8 13532 151.98
Other asscts - - 042 - - -
533.94 566.05 375.44 155.83 184,47 199.21
15 Inventories
INR in Lakhs
31-Mar-23 31-Mar-22 01-Apr-21
Stock of Raw Material 1,793.14 1,518.69 1,503.62
Stock of Work-in-porgress 102.97 176.02 91.76
Stock of Finished Goods 432 1163 11.63
1,900.43 1,706.33 1.607.00
Note: The management based on the physical verifivation done by them has found certain obsolete and nonmoving item which they were not able to quantify, henee they have decided to provide for 5% of the
value of the total inventory as nonuseable.
16 Trade receivable

INR in Lakhs
31-Mar.23 31-Mar-22 0t-Apr-21
Trade receivables
Unsccured, consldered good, unless stated atherwise
-From Related Partics - - -
~From Others 1,573.03 2,168.51 1,550.14
Trade Receivables - credit impaired
1,573.03 2,168.51 1,550.14
Less: Allowances for credit losses 22,01 1161 16.32
Total Trade receivables 1,551.02 2,156.90 1,533.82

Trade Reccivables Ageing Schedule

#No Debts duc by dircetors or other officers of the company or any of them cither severally or jointly with any other person or debts duc by firms or private companies respectively in which any dircotor is a

partner ot a director or a member,

At March 31, 2023

INR in Lakhs

Particulars

Outstanding for following periods from duc date of paymenty
o7

ST w“_‘mi»- 2 vears 2. 3 years B More‘am?e a‘rs_ Total
Undi: d trad - i good 774.90 193.27 316.69 9.96 278.21 1,573.03
Undisupuied trade-reccivables - which have significant increase in credit risk - - - - - -
Undisuputed trade-reveivables - credit impaired - - - - - -
Disuputed trade-receivables - considered good - - - - - -
Disuputed trad: i - which have signi increase in credit risk - - - - - -
Disuputed trade-receivables - credit impaired - - - - - -
Less: Allowances for credit losses - (3.87) (9.50) {0.30) (8.35) (22.01)}
Total 774,90 189,40 307.19 9.66 269.87 1,551.02
At March 31, 2022 INR in Lakhs
Outstandinp for following periods from due date of payments
Particulars Less than 6 6 months - 1 1- 2 veary 2-3 years More than 3 years Total
months year N
Undi: d trade-recei - considered good 1,761.79 41.10 29.67 16.93 313.02 2,168.51
Undisuputed trade-receivables - which have significant increase in credit rigk - - - - - -
Undisuputed trade-receivables - credit impaired - - - - - .
Disuputed trade-receivubles - considered good B - - - - -
Disuputed trade-receivables - which have signiticant increase in credit risk - - - - - -
Disuputed trade-reccivables - credit impaired - - - - - -
Less: Allowances for credit Josses - {0.82) (0.89) (0.51) (9.39) {11.61)]
Total 1,767.73 40.28 28.78 16.43 303.63 2,156.90
At April 1, 2021 TNR in Lakhs
O ding for following periods from due date of payments
Particalurs Less than 6 6 montha - { 1- 2 ycars 2-3 years More than 3 years Totat
months year
Undisuputed trad i - consi good 972.86 100.13 146.66 287.62 4287 1,550.14
puted trade-receivables - which have significant increase in credit risk - - - - - -
Undisuputed trade-receivables - credit impaired - - - - - -
Disuputed trade-receivables - considered good - - - - - -
Disuputed trad i ~which have signil increase in credit risk - - - - - -
Disuputed trade-reccivables - credit impaircd - - - - - -
Less: Allowances for credit losses - (2.00) (4.40) (8.63) (1,29) (16.32)}
Total 972.86 98.13 142.26 278.9% 41.59 1,533.82
A
o
> rd




PROGNOSYS MEDICAL SYSI'EMS PRIVATE LIMITED
No.249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 018
CIN : UT29U8KA2003PTC032831
Notes forming part of the financia) statements for period ended March 31, 2023
17 Cash and cash equivalents
INR in Lakhs
31-Mar-23 31-Mar-22 01-Apr-2§
Cash and cash cquivalents
Balances with banks:
- On current accounts 61.20 0.4 2.7
- Deposits with fess than three months maturity - - -
Cush on hand 0.17 0.03 0.00
Chequces on hand - - -
Cash and cash equivalents Balances with banks 6137 0.17 2,7
Note:
Short-term deposits are made for varying periods of between seven day and three months, depending on the i iate cash requi of the Company, and earn interest at the respective short-term deposit
rates.
18  Bank balances other than cash and cash equivalent
INR in Lakhs
31Mar.23 31 Mar22 O1-Apr21
Bank balance other than cash and cash equivalents
~ LBarmarked balance with bank against Buy back - - .
- Deposits with maturity for more than 3 months but less than 12 months 345.88 289.10 275.4]
345.88 289.10 27541




19 Equity sharc capitxt

PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
No.249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 018
CIN : UT2900KA2Z003PTCO32831
Notes forming part of the financisl statements for pertod ended March 31, 2023

INR in Lakhs
31-Mar-23 31-Miar-22 1-Apr-21
Authorised Share Capital
Cluss ‘A" Equity Sharcs of Rs. 10/- cach 255 255 201
Class 'B' Lquity Sharcs of Rs. 10/~ cach 0.0¢ 0.00 0.00
Cumulative Convertible Preference Shares of Rs. 10/~ cach 152.00 85.00 85.00
Issucd, subscrihed and fully paid-up shares
Class "A’ Equity Shares of Rs. 10/- each 220.56 220.56 220.56
Class 'B Equity Shares of Rs. 10/- each 0.00 0.00 0.00
Total issued, subscribed and fully paid-up share capital 220,562 220.562 220.562
Authorised Share Capital INR in Lakhs
Cumulative Convertible Preference Shared Equity Shares
No, of Shares Amount No. of Shares Amount
AtaApril £,2021 85,000 8.50 20,10,000 201.00
Increase/(decrease) during the period - - 5,40,000 54.00
At March 31, 2022 85,600 8.50 25,50,000 255.00
Increase/(decrease) during the period - - - -
At Feb 13, 2022 85,000 8,50 25,50,000 255.00
Increase/(decrease) during the period 67,000 6.70 - -
At March 31, 2023 1,52,000 15.20 25,50,000 255.00
Terms/ rights attached to equity shares
All Equity Shares rank cqually with regards to entitlement of dividends of the Company.
Voting Rights for Class ‘A’ Equity Shares:
Entitled by way of One vote for One Share held
Voting Rights for Class B' Fquity Shares:
{a) 26% (twenty six percent) of the aggregate voting rights in Tespect of any resolulion prior 10 the conversion of the CCPS into
{b) 2% (two pereent) of the aggregate voting rights in respect of any resolution relating to the amendment of the Memorandum of
Voting rights cannot be exercised in respect of shares on which any call or other sums presently poyable have not been paid. Failure to pay any amount cailed up on shares may lead 10 forfeiturc of the shares, On
winding up of the Company, the holders of cquity shares will be entitled to reccive the residual assets of the Company, remaining after distribution of all preferential amounts in proportion to the number of
equity shares held.
Detalls of shareholders holding more than 5% shares fn the Company
Name of thte shareholder 31-Mar-23 31-Mar-22 01-Apr-21
No of Shares Holding No of Shares Holding No of Shares Holding percentage
percentage percentage
Eqguity shares of INR.10 each fully peid up
V. Krishna Prasad 1,30,216 5.90% 1,30,216 5.50% 1,30,216 5.90%
Chayagraphics (India) Private Limited 8,88,600 40.29% 8,88,600 40.29% 8,88,600 40.29%
Molbio Diganostics Private Limited 8,90,103 40.36% - 0.00% - 0.00%
Purusholtam Financiers Privatc Limited 103,217 4.68% 4,07,839 18.49% 4,07,839 18.49%
Somerset Indus Healthcare Fund T Limited 1,93,484 8.77% 7,710,922 34.95% - 0.00%
Note:
# shares held by halding company
Details of Shares held by promoters
As at March 31, 2023 As at March 31, 2022 As at March 2021
o N No. of Shares o, .
No. of Skarcs st No. of shares at % age of Total at the No. of sharesat % age of Total No, of Shares at the  No, of shares at the " 4e of
Promoter Namc the beginnning of . Lo y Tatal
the year the end of year Shares beginnning of  the end of year Shares beginnning of the year end of year Shares
the year
Egquity shares of INR.10 each fully paid
“p
V. Krighna Prasad 1,30.216 1,30,216 5.90% 1,30,216 1.30.216 5.90% 1,30,216 1,30,216 5.90%
Chayagraphics (India) Private Limited 8,88,600 8,88,600 40.29% 8,838,600 8,88,600 40.29% 888,600 8,88,600 40.29%,
“Fotal 10,18,816 10,18,816 46.19% 16,18,816 10.18,816 46.19% 10,18,816 10,18,816 46.19%
1. For a pertod of five years immediately preceding the date of Ralance Sheet
a) There are no shares allotted for consideration other than cash
b) There are 110 shares allotted as fully paid up in the form of Bonus Shares
) There arc no shares bought back
11 There are no equity shares reserved for issue under options and contracts/commitments for the sale of shares.
HI. There are no calls unpaltd on any equity shares.
IV. There are no forfeited shares.
20 Instruments entirely equity in pature INR in Lakhs
31-Mar-23 31-Mar-22 O1-Apr-21
Issued, subscribed and fully paid-up shares
Cumulative Convertible Preference Shares of Rs. 10/- each 151.49 - -
151,49 - -
INR in Lakhs
31-Mar-23  31-Mar-22 91-Apr-21
Compulsorily Convertible Prefernce Shares 151.49 - -
Total 15149 - -

# Terms for conversion into cquity sharces

The CCPS held by the Investor shall converl into 31.94% of the paid up sharc capita) of the Company as existing on the “Closing datc”, or upon carticr of the occurrence of any of the following events:
a. The Company shall convert the Investor CCPS into Equity Sharcs prior to the afore-mentioned period of 10 (ien) years, only afler providing full exit to Seller 1 and Seller 3.
b. At any time prior to the Long Stop Conversion Date (as defined below) upon the Investor issuing a notice to the Company for conversion of all CCPS into Equity Share(s); or
¢. Upon the expiry of 10 (ten) years from the Closing (“Long Stop Conversion Date™) if the Iavestor has not issued a notice under paragraph (b) above.
d. On the Promoters oot having and/or losing Control over the Company.




PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
No.249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 018
CIN : U72980KA2003PTCO32831

Notes forming part of the financial statcments for period ended March 31, 2623

INR in Lakhs

21 Other cquity 31-Mar-23 _31-Mar-2) 81-Apr-21
Sccarity Premium
Balance at the beginning of the year 2,261.57 2,261.57 2,261.57
Changes during the period 2,309.57
Closing balance 4,571.14 2,261.57 1,261.57

— 45744 228057 226157

General Reserve

Balance at the beginning of the year
Changes during the period

Closing balance

Retained Earnings

Balance ot the beginning of the year 237597y (1,364.92) (1,355.50)
Profit / (Loss) for the period (1,39941)  (1,010.78)

Add: Reversal of lease rentals

Loss: Dividend 0.27) 0.27) 0.23
Less: kmpact of restatement of financial asscts as on transition date {0.79);

Less: Buy back of shares

Less: Buy hack tax

Less : Reversal of excess DTA created
Add: Creation of DTA (Net)

Add: Acturial gain wransferred to OCT
Expected credit loss adjustment (16.32)

Closing balance (3,775.65)  (2.375.97) (1,364.92)

7.46

Qther comprehensive income

Balance at the beginning of the year
Re-measurement gains/ (losses) on defined benefit plans
Less : Deferred Tax Asset
Closing balance

Closing balance (3,775.65) _ (2,375.97) (1,364.92)1

Capital Redemption Reserve

Balance at the beginuing of the year 0.27 -
Add: Transferred from Surplus in statement of profit and loss 0.27 0.27
Balance at the end of the year (D) 0.54 0.27

Total other equity 796.03 (114.13) 896.65
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PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED

No.249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 018
CIN : UT29000KA2003PTC032831

Notes forming part of the financial staterents for period ended March 31, 2023

Borrowings
INR in Lakhs
Short Term Long Term
31-Mar.23 — 31-Mar-22 i-Apr-21 31.Mar23 _ 3(-Mar23 01-Apr-21

Secured
Term Loans 288.23 328.80 400.52 - - -
Loans Repayable on Demand . - - - - -
Cash Credit from Bank 565.61 124 532 - - .
Unsecured
Term Loans - - 20.69 - - -
From Related Parties 2,654.94 4,459.06 372.68 1,081.00 1,081 1,081
Liability Component of Financlal Instruments - - -

3,508.78 4,911.66 1,325.51 1,081.00 1,081.00 1,081.00

Loun from Banks and Finnncial Institutions :

2) Sccurity Pledged - Primary: Hypothecation of Stack, accessuries and spare parts and all other current assets.
Security Pledged - Collateral: - Corporate Guarantee by Chayagraphics (India) Private Limited & Purushottam Financiers Private Limited
- Guarantee by Director
b) Interest Rate: 7.4% - 11% p.a.
c)  The quarterly returns or statements of current assets filed by the Company with banks or financial institutions are in agreement with the hooks of acconnts.
Summary of reconciliation and reasons of material discrepancies between quarterly returns or statements of current assets filed by the Company with banks or financials institutions with
hooks of accounts are as follows:
Particul £ Amount as
Perlod Name of asr tew ;:1 ° Ameount as per | reported in the] Amount of | Reason for materiat
crlo Bank ecur. e books of account quarterly difference discrepancies
Provided
return /
23 LEASE LIABILITIES
INR in Lakhs
Short Term Long Term
3l-Mar23  31-Mar.22 01-Apr-21 31-Mar-23 31-Mar-22 01-Apr-21
Lease liability 43.98 36.84 30.16 193.87 237.85 274.69
43.98 36.84 30.16 193.87 237.85 274.69
D s required by Indian A g {Ind AS) 116 - Leases
The Company has taken office, residential facilities and plant and hivery (includi ) etc. under {lable/ no llable Jease ag that are ble on a
periodic basis at the option of both the Lessor and the Lessce. The mitial tenure of the leasc generally is for 5 years from 15-5-2022.
The following is the movement in leasc liabilities for the year ended 31 March,
INR in Lakhs
Particulars 31-Mar-23 31-Mar-22 01-Apr-21
Opening 274.69 304.85 304.85
Additions - .
Finance cosl acerued during the year 25.31 28.66 -
Deletions - - -
Teasc liabilitics payments (62.15) (58.83) -
Closing 237.85 274.69 304.85
Refer note 5B for movement in Right of usc asscls
The table below provides details regarding the of lease li: of as onan basis
INR in Laks|
Particulars 31-Mar-23 31-Mar.22 91-Apr-21
Less than one year 65.26 62.15 58.83
One to five years 225.50 281.26 267.86
More than five years 9.50 85.04
290.76 352.91 411.74
- P




PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
No,249, Groung Floor, Front Bullding 4th Main Read, Chameajpet, Bangelnre-S60 038
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27 Trade payabies s . = g b !
INRin Lukhs - ]
3t Mor:23 I:Mar22 © P DR
Trade payables
~Toul oyustunding ducs of micro entesprises and small enterprises 079 254,88 10216
= Towl outstanding dues of crediton ather than micro enterprises and sma)] enterprises 147.52 409,00 NS 22
21830 663.85 ANT.39
Note! Thi company has not erented any provislon for.interest on any delayed pagments made 1o MSME ceeditors afler 45 days,
Trade Payable Aging Schedute
As ot March 31, 2023 INR in Lokhs
S Ouistanding for illowing perinds frum due date of paymenis ¢
AN oL I g Rernds T due e e e Tois
; Pacticulans Less than 1 year 1-2 ytars 23 years More thun 3 years otal
Tota) outstanding ducs of micro enterprises and smal) enterprises 70.79 . . . 70.79
Tota) outstanding dues of eraditons other than micre enterprises and small enterprises 144.46 217 0.89 - 14781
Disputed dues of micro enterprises and small enterprises .
D_l_szmed dues el creditors other than miere enterprises and small snierprises .
otgl. 218.28 217 S0.89 - 218,30
m—— —T g acy
At March 31,2022
. INR In Lukhs
Qutstanding for folluwing perinds from dye date of paymenis ® e .
Farticulars Lessthan § year -1+ 2 years 23 yours - Mare than 3 yeurs Tomal
“Tola) ottstanding ducs of micro enterprises and small enterprises 254.88 . . ‘ 28488
Toia) outstanding duss of credtors ofher than micso enterprises and small entesprises 326.92 089 ]2 5296 4n o
.- Dispured dues of micro enferprises and seall enterprises -
Disputed dues ol creditors ather than micro caterprises and small enterprises -
Total i . £81.78 0.89 28,23 52,96 66308 |
mremS— ge— T~ s
AsatApril1,2021
: INR in Lakhs
Oulstanding for followlng periuds from due date of pavments *
feu! :
: Partieulara Less than 3 year 1. 2years 2- 3 yeurs - Mare thun 3 years Toml
Tota) outstanding dusy of mizro enterprisce and small citerprises 102,16 . . . 10216
Totad outstanding dues of ereditors other than micro enterprises and small enterprises 20693 3034 5738 0.58 RSN
Disputed dues of mi rises and smalt i B
. Disputed ducs al creditors other than micro enterprises and small enterpriscs .
Total 399.09 JQ.}C $7.38 0.§_ﬁ 487.39
25 " Other finxnciat liabllitles
* INR I Lakhs
. Short term Long term
:X-Mnr—u 3l-Mar22 0l-Apr2} 3t-Mar-23 3i-Mar-22 D)-Apr2i
Interest acerued and due on bomowings 980,86 559,38 2,05 . - .
Payable 1o capital creditors . . Pt - .
Employee refated paynbles 106,23 109.98 94,22 . . .
Creditors for expenses 200,20 171.08 299.70 - . .
Other paysbles 42.78 206,98 3.89 . . -
Total other survent financial Nabllitles lJJO._S’f . 1,047,3% 399.86 - - ”
26 : Provisions ;
: INR in Lokhx
Short term Long term
M:Man23 - 3tMard2 OlApral . 31-Mar-23 - 31.Mar22 0l Apr2l
Provision for Income Tax - - . . . .
Proyision for employee benefits
Provision for sranslty (refr note 39) 2746 238 w7 9239 . -
«Provision for Jeave benefits - - - - - .
~Provision for Bonus - . B - . -
Provision for warranty 22120 23832 194.09 . N .
248.66 240.60 19686 9239 - -
— M —
127 - Other llabitittes
INR n Lakhs
Shart term Long term K
31-Mar23 31.-Mar-22 01-Apr-21 31-Mar.23 3l-Mar22 01-Apr-2t
Advance recelved from customer 27.89 €87 16.69 . . B
Payable towards satitory dues 5993 88,97 10,06 . - -
87.82 1S7.70 26,75 . ‘= z




PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
No.249, Ground Ftoor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 618
CIN : U72900KA2003PTC03283)
Notes forming part of the flnancial statements for period ended March 31, 2023
28 Revenue from operations
INR in Lakhs
For period ended For year ended 31
31 March, 23 March, 22
Sale of Products 2,883.14 3,778.70]
Sale of Services - -
2,883.14 3,778.70
29  Other income
INR in Lakhs
For period ended For year ended 31
31 March, 23 March, 22
Interest Income
- Fixed depusits - -
- Loans 1o dircclors - -
- Others 18.82 15.78
Discounts Received 213 0.80]
Duty drawback reccived 8.45 4.10
Exchange gain 14.89 173
Prolfit on salc of assct - -
Insurance Claim Received 0.16 0.06,
Liabilitics no fonger required written back - -
Warranty income 19.60 2.99
Tncome Tax refund received 1.85 -
Miscellaneous Income 3.40 13.35
Notional Income on Security Deposit 243 2.00
Bad Debts recovered - 0.02]
11714 50.82
30 Cost of Materials Consumed
INR in Lakhs
For period ended For year ended 31
31 March, 23 March, 22,
Opening stock 1,518.69 1,503.62
Add: Purchases of material 2,315.08 2,488.01
Less: Clusing stock 1,887.52 1,518.69
1,946.24 2,472.94
31 Changes in Inventorics of Finished Goods, Stock-in-Trade and Work-in-Progress
INR in Lakhs
For period ended For period ended
31-Mar-23 31-Mar-22
Opening Invenlory
Stock of Wark-in-porgress 11.63 11.63
Stock of Finighed Goods 176.02 91.76
Less: Closing Inventory
Stock of Work-in-porgress 4.55 11.63
Stock of Finighed Gioods 108.39 176.02
(Increase) in Inventorles 14.71 (84.26)
32 Employee benefits expense
INR in Lakhs
For period ended For period ended 31
31 March, 23 March, 22
Sularics, wages and bonus 645.57 520.47
Contribution to provident and other funds 21.67 19.51
Gratuity Expenscs 12771 13.63
Staff welfare cxpenses 24.80 14.96]
Gifts and Tncentives - :
819.75 568.57
33 Finance cost
INRin Lakhs
For period ended For period ended 31
31 March, 23 Murch, 22
Interest Expense 571,80 748.49
Interest expense on lease liability 25.31 28.66]
Bank Comission charges 15.31 18.52]
Interest to Others 0.24 0.00]
Loan Processing charges 12.12 10.01
624.78 805.69
-~ < <



PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED

CIN : U72900KA2003PTC032831

34 Depreciation and smortisstion expense

Nn.249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 018

Notes forming part of the financial statements for period ended March 31, 2023

INR in Lakhs
For period ended For period ended 31
31 March, 23 March, 22
Depreciation on property, plant and equipment 12.85 12.59
Depreciation on intanpible assets 16,93 17.44
Depreciation on Right-of-use Assel 49,44 49.44
Depreciation on Investment Properly 379 -
83.00 79.47
35  Other expenses
INR in Lakhs
For period ended For period ended 31
31 March, 23 March, 22
Power and fuel 6.69 5.54
Rental expenses for Operating Lease 2.39 20.73
Repairs and maintenance -
- Buildings - -
- Plant and Machinery 193 2.67]
- Others 28.43 35.46]
Rates and Taxes 3422 261
Travelling and conveyance 172.23 100.97
Freight and Transportation charges 5797 84.42!
Office Maintenance 10.17 551
Legal and professional fees 90.54 182.06
Payment to Auditors 11.89 12.25
Advertising ansd sales promotion 193 3.97
Job Work and Labour Charges 69.84 130.94
Warranty Cost - 44.23
Bad Debts Written Off - -
Bank Charges 0.58 0.55
Brokerage and commission 59.93 232.00
Calibration Charges - -
Development Charges 1725 15.95]
Instaliation Charges - -
Insurance 12.47 945
Fumigation charges - -
Packing and forwarding Charges 8.75 13.51
Qualily Assuarance Test charges 378 3.84
Vchicle registration charges - -
Printing and Stationery 17.36 9.21
Incidental expenses - -
Discounts Given 137 1.80
Donations - -
Assets written of - -
Sundry Batances written off' 30.82 46.22
Dividend Paid - -
Loss on sale of Asset - -
Exchange loss 9.79 342
Allowances {or credit losses 10.40 (4.71)
Miscellancous expenses 112.70 37.21
773,63 999.83
* Payment to auditor
INR in Lakhs
For period ended For period ended 31
31 March, 23 March, 22
As auditor:
Audit fee 11.89 12.25
Out of pocket expenses - -
In other capacity: - -
11.89 12.25 |
36 Exceptional items
INR .MJ
For period ended For period ended 31
31 March, 23 March, 22
Bad Debts # 1,000.00 E
Write-down of inventories #4# 100,02 e
1,100.02 .
Note:
# (Management nceds Lo state reasons for SD written off on account of detecied fraud)
i Decline in value of inventory on account of obselete stock
( g ’ W |
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PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
No.249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangatore-560 018
CIN : U72900KA2003PTC032831
Notes forming part of the financial statements for period ended March 31, 2023

38  Segment [nformation
The Company is engaged in the manufacturing of medical equipments and is governed by a similar set of risks and returns, The Managing director reviews
the operations of the entity as one operating segment. Hence no separate segment information has been furnished herewith pursuant to the explanation given
in IND AS - 108 “Operating Segments™.

39  Gratuity and ether post-employment benefit plans

INR in Lakhs
Particulars 31-Mar-23 31-Mar-22
Define beneift plan [19.85 -
Non-current 92.39 -
Current 27.46 -

Employees are enlitled to a benelit equivalent (o fifieen days' last drawn salary [or each completed year of service in line with the Payment of Graluity Act,
1972 subject to a maximum of INR 20 Lakhs. The same is payable at the time of separation from the Compuny or retirement, whichever is earlier, The
bencefits vest after five years of continuous service. The Company has funded the liability as on March 31, 2022,

Following figures are as per the actuarial valuation carried out by an independent actuary as at the Balance Sheet date:
Changes in the projected benefit obligation and fair value of plan assets:

INR in Lakhs
31-Mar-23 31-Mar-22
Change in projected henefit ohligation
Obligation at beginning of the year -
Past Service cost -
Interest cost -
Current Service cost 119.85
Bencfits dircctly paid -
Liability transfer -
Actuarial (gain)/loss (through OCI) -
Obligation at end of the year 119.85 -
Present value of projected benefit obligation at the end of the year
Net liability recognised in the balance sheet - -
Re-measurement (gains)/ losses in OCI
Obligation at beginning of the year
Actuarial (gain) / loss due to financial assumption changes 3.69
Actuarial (gain) / loss due to experience adjustments 6.45
Actuarial (gain) / loss duc to demographic assumption changes
Actuarial (gain) / loss arising from actual vs Expected
Total expenscs routed through OCIH 10.14 -
Present Value of Obligation at end of year 129.99 -
Expenses recognised in statement of profit and loss
Current Service cost 119.85
Interest cost (net) -
Gratuity cost 119.85 -
Net gratuity cost 119.85 -
Bifurcation of Net Liability
Current Liability 2746
Non-Current Liability (Long Term) 92.39
Total Liabitity 119.85 -
Actuoarial Assumptions
Principal Financial Assumptions 31-Mar-23 31-Mar-22
Discount rate 7.45%
Future salary increases 7.00%
Demographic Assumptions 31-Mar-23 31-Mar-22

The Indian Assured The Indian Assured
Morality Rate Lives Mortality Lives Mortality
(2012-14) (2012-14)

Summary of Membership data

31-Mar-23 31-Mar-22
No of employees 98
Total monthly salary k4 29,35,317.00
Average monthly salary Z 29,956.00
Average Age 35.37
Average Past Service /\ 597

[ hde®




PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
No.249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 018
CIN : UT2900KA2003PTC032831
Notes forming part of the financial statements for period ended March 31, 2023

40

41

42

Earnings per share ['EPS'}

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average number of Equity
shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to cquity holders (after adjusting for interest on the convertible
debentures) by the weighted average number of Equity shares outstanding during the year plus the weighted avetage number of Equity shares
that would be issued on conversion of all the dilutive potential Equity shares into Equity Shares.

The following table reflects the income and share data used in the basic and diluted EPS computations:

INR in Lakhs
Particulars 31-Mar-23 31-Mar-22 01-Apr-21
Profit / (Loss) attributable to equity shareholders (1,399.41) (1,010.78) 1923.744067
Effect of dilution - -
Profit / (Loss) attributable to cquity holders adjusted for the cffect of ditution (1,399.41) {1,010.78) 1,923.74
Weighted average number of cquity sharcs for basic and diluted EPS (No.) * 22.06 22.06 34.6625
Effcct of dilution 10.35 - -
Weighted average number of equity shares adjusted [or the effect of dilution (No.) 3241 22,06 34.66
EPS (Basic} (63.45) (45.83)
EPS (Diluted) (43.18) (45.83)
Contingent liabilities and commitments

INR in Lakhs
Particulars 31-Mar-23 31-Mar-22
Contingent liabilities

- Direct tax matters b o

The amounts included above under contingent liabilities, represent the best possible estimates arrived at on the basis of available information.,
The uncertainties and possible reimbursements are dependent on the outcome of the different legal processes which have been invoked by the|
Company or the claimant as the case may be and thercfore cannot be predicted 1y. The gement belicves that it has a reasonable case
in its defence of the proceedings and accordingly no provision is required.

Corporate Social Responsibility

The company is not obligated to establish a Corporate Social Responsibility (CSR) Committee, as specified in Section 135 of the Companies
Act, 2013. Consequently, the company has not establifhed such a committee.
LN




PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
No.249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 018
CIN : UT2900KA2003PTC032831
Notes forming part of the financial statements for period ended March 31, 2023

43

Capital management

For the purpose of the Company's capital managy t, capital includes issued equity capital, share premium and all other equity reserves atiributable to
the equity holders of the Company. The primary objective of the Company’s capital management is to maximise the shareholder value.

The capital structure of the Company is based on management’s judgement of the appropriate balance of key ¢lements in order to meet its strategic and day|
to-day needs. Company consider the amount of capital in proportion to risk and manage the capital structure in light of changes in economic conditions
and the risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends
paid to shareholders, return capital to shareholders or issue new shares.

The Company’s policy is to maintain a stable and strong capital structurc with a focus on total equity so as to maintain investor, creditors and market
confidence and to sustain future development and growth of its business. The Company will take appropriate steps in order to maintain, or if necessary}
adjust, its capital structure.

Gearing ratio
The gearing ratio at the ond of the reporting period was as follows:
INR in Lakhs

31-Mar-23 31-Mar-22 01-Apr-21

Borrowings 4,589.78 5,992.66 2,406.91
Less: Cash and Bank balances (refer note 17 & 18) 407.25 289.27 278.12
Net debt 4,182.53 5,703.39 2,128.79
Equity share capital (refer note 19) 220.56 220.56 220.56
Instruments entirely equity in nature (refer note 20) 151.49 - -
Other equity (refer note 21) 796.03 (114.13) 896.65
Total Equity 1,168.08 106.43 1,117.21
Capital and net debt 5,350.62 5,809.82 3,246.00
Gearing ratio 78.17% 98.17% 65.58%

The company net worth has eroded due to recurring lossef\and currently dependent upon borrowed fund for its operations

PRt




PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED

Ne.249, Ground Floor, Front Building 4th Main Read, Chamrajpct, Bangalore-560 018
CIN : U72900KA2003PTC032831
Notes forming part of the financial statements for period ended March 31, 2023

44

FINANCIAL RISK MANAGEMENT

The Company is exposed to various financial risks. These risks are categorized into market risk, credit risk and liquidity risk. The Company's senior management oversees the|
management of these risks and advises on the appropriate financial risk governance framework for the Company. The Company's financial risk activitics arc identified, measured and
managed in accordance with the Company’s policies and risk objectives. The Board of Directors reviews and agrees policies for managing each of these risks in order to secure long|
term and short term cash flows, which are summarised below.

A. MANAGEMENT OF MARKET RISK:
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk:
interest rate risk, currency risk and other price risk, such as cquity price risk and commodity risk.

(i) Management of interest rate risk:
Interest rate risk is the risk that the fair value or future cash flows of a (inancial instrument will fluctuate because of changes in market interest rates. Interest rate risk arises on interest-
bearing financial instruments recognised in the balance sheet (eg loans and receivables and debt instruments issued) and on some financial instruments not recognised in the balance|

sheet (cg some loan commitments). The Company docs not have any cxposurc to intercst rate risks since its has no borrowings and all the investments in fixed deposits arc fixed rate|
instruments,

(i) Management of other price risk:

Other price risk arises on financial instruments because of changes in commodity prices or cquity prices i.c. stock market index, commodity price, or other risk variable, The Company,
does not have exposure to other price risk arising from investments in equity shares (Unquoted) held by the Company and classified in the balance sheet at fair value through profit and
loss.

(i) Management of currency risk:

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The Company has no foreign|
currency payables or receivables and is therefore not exposed to foreign exchange risk.

R




PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
No.249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 018
CIN : U72900KA2003PTC032831
Notes forming part of the financial statements for period ended March 31, 2023

44 FINANCIAL RISK MANAGEMENT (Contd.)
B. MANAGEMENT OF CREDIT RISK:

Credit risk arises from the possibility that the counter party may not be able 1o settle their obligations as agreed. To manage this, the Group periodically assesses financial
reliability of customers and other counter parties, taking into account the financial condition, current economic trends, and analysis of historical bad debts and ageing of]
financial assets. Individual risk limits arc sct and periodically reviewed on the basis of such information.

The Group considers the probability of default upon initial recognition of asset und whether there has been a significant increase in credit risk on an ongoing basis through)
cach reporting period. To asscss whether there is a significant increasc in credit risk, the Group compares the risk of default occurring on assct as at the reporting date with
the risk of default as at the date of initia] recognition. It considers reasonable and supportive forwarding-looking information such as:

i) Actual or expected significant adverse changes in business;

ii) Actual or expected significant changes in the operating results of the counter-party;

iit) Financial or economic conditions that are expected to cause a significant change to the counter-party’s ability
iv) Significant increase in credit risk on other financial instruments of the same counter-party; and

v) Significant changes in the value of the collateral supporting the obligation or in the quality of the third-party guarantees or credit enhancements.

Financial assets are written off when there is no reasonable expectations of recovery, such as a debtor failing 1o engage in a repayment plan with the Group. Where loans
or reecivables have been written off, the Group continues to engage in enforcement activity to attempt to recover the reccivable duc. Where recoverics arc made, these arc
recognized as income in the statement of profit and loss.

The Group measures the expected credit loss of trade receivables and loan from individual customers based on historical trend, industry practices and the business
environment in which the cntity operates. Loss rates arc based on actual credit loss cxperience and past trends. Based on the historical data, loss on collcetion of
receivable is not material hence no additional provision considered.

The Group limits its exposure to credit risk of balances held with banks by dealing with highly rated banks and institutions and retaining sufficient balances in bank
accounts required to meet a month’s operational costs, The management reviews the bank accounts on regular basis and fund drawdowns arc planned to cnsure that therc
is minimal surplus in bank accounts.

The Group recognises expected credit loss based on the following:

Description of catedo Categor Basis of recognition of expected
escrip of category ategory credit loss provision
Asscts where the probablity of default is considered moderate, Standard assets .
. AR . Loans, deposits and .
counter-party where the capacity to meet the obligations is not with moderate X Trade receivables
o other receivables
strong credit risk
Asscts where there is significant increasc in Substandard e Life time cxpected
o . A e life time expected . o
credit risk and high propablity of default, assets with high N credit losses (simplified
. credit losses
credit risk approach)
Assets are written off when there is no reasonable expectation Doubtful assets, credit
of recovery. As and when recoveries arc made these arc impaired Asset is written of
recognised in profit and loss

Under the simplificd approach, the company docs not track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at cach

reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets, the company determines whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifotime
ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition,
then the entity recognises impairment loss allowance based on 12-month ECL.

The movement in ECL in respect of trade receivables & Security Deposits is as follows:

Note:

#H#Management is in view of providing Expected credit loss at a rate of 2% on balances outstanding of trade receivables from 6 months to I year old whereas at a rate of
3% for balances outstanding more than 1 year as at each reporting period .The debtors in general settles within such credit period and hence given impact represent fair

presentation of accounts.

Particulars Mar-23 31-Mar-22 01-Apr-21

Gross carrying amount (Trade Reccivables & Sccurity deposits) 1,573.03 2,168.51 1,550.14
Provision for doubtful receivables (Expected credit loss) 22.01 11.61 11.61
Balance at the end of the year 1,551.02 2,156.90 1,538.53

R
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44 FINANCIAL RISK MANAGEMENT (Contd.)

C. MANAGEMENT OF LIQUIDITY RISK:

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligati iated with its fi ial liabilities that are settled by delivering cash or another financial asset. The
Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without]
incurring unacceptable losses or risking damage to the Company's reputation. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserves borrowing facilities, by
continuousty monitoring forecast and actual cash flows, and by matching the maturily profiles of {inancial assets and liabilities.

The Company’s principal sources of liquidity arc cash and cash equivalents, Fixed deposits and the cash flow that is gencrated from operations. The Company belicves that the working capital is sufficient
to meet its current requirements.

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts disclosed in the table are the contractual undiscounted cash flows.

INR in Lakhs
Contractual cash flows
March 31,2023 C A t
Arrying amonn Total Less than 1 Year Years 1-3 Years 3.5 Ahove 5 Years
Non-derlvative financial Habilities
Borrowings 4,589.78 4,589.78 4,589.78 - - -
Lease Liability 237.85 237.85 43.98 193.87
Trade payables 21830 21830 218.30 - - -
Other Financial Liabilitics 1,330.56 1,330.56 1,330.56 - - -
INR in Lakhs
March 31, 2022 Carrying amount Contractual cash flows
Total Less than 1 Year Years 1.3 Years 3-5 Above 5 Years
Non-derivative financial liabilities
Borrowings 5,992.66 5,992.66 5,992.66 - - -
Lease Liability 274.69 274.69 36.84 237.85 - -
Tradc payables 663.85 663.85 663.85 - - -
Other Financial Liabilities 1,047.39 1,047.39 1,047.39 - - -
INR in Lakhs
Contractual cash flows
April 01, 2021 Carryi t
P i Arrying amonn Total Less than 1 Year Years 1-3 Years 3-5 Above 5 Years
Non-derivative financial liabilities
Borrowings 2,406.91 2,406.91 2,406.91 - - -
Lcasc Liability 304,85 304.85 30.16 274.69 - -
Trade payables 487.39 487.39 487.39 - - -
Other Financial Liabilities 399.86 399.86 399.86 - - -
A
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PROGNOSYS MEDICAL SYSTEMS PRIVATE LIMITED
No.249, Ground Floor, Front Building 4th Main Road, Chamrajpet, Bangalore-560 018
CIN : UT2900KA2003PTC032831
Notes forming part of the financlal statements for period ended March 31, 2023
46 Share Based Payments
The Company has no active Employee Stock Options Scheme at BS date and hence, no impact has been given in financial statment under IND AS 102 "Share Based Payments".
47 Standards issaed but not effective
There were no standards issued but not effective at the time of issuance of the Company's financial hence the discl is not applicabl
48 Significant event after the reporting period
There were no significant adjusting event that accrued subsequent to the reporting period which may require an adjustment to the balance sheet.
49 Code of Social Security
The Code on Social Security, 2020 (‘Code") relating to cmplayoe benefits during employment and post-cmployment benefits reccived Presidential assent in September 2020, The Code has been|
publisbed in the Gazette of India. However, the date on which the Code will come into effect has not been notified and the final rules/interpretation have not yet been issued. The Company will
assess the impact of the Code when it comes into effect and will record any related impact in the period the Code becomes effective.
150 Ratfo Analysis
Ratio March 31, 2023 March31,2022 7% Change
{Mar-23- Mar-22)
Current ratio 1.06 L10 -2.98%
Debt- Tquity Ratio 3.93 56.31 -93.02%|
Debt Serviee Coverage ratio (0.30) [(18%)} 80.76%|
Return on Bquity ratio (2.20) (1.65) 32.92%)
Inventory Turnover ratio 1.08 1.49 -27.70%)
Trade Receivable Tumover Ratio 1.56 051 203.78%]
‘Trade Payable Turmover Ratio 4.41 4.30 2.71%]
Net Capital Turnover Ratio* 845 5.62 50.54%
Net Profit ratio (0.49) 0.27) 81.45%|
Return on Capital Employed 0.29) (0.20) 44.86%|
Return on Investment 163.69 137.20 19.31%
Note: The Company is at the stage of reviving its operations post covid and is expanding its customer base, Inorder to improve the Companies operations, growth and profitability, the Company
has obtained debt and incured expenses 1o meet its growing demands and forsceing the prospective scale of operations. Tlence the ratios has been aifected accordingly.
50.1 Formula for D of ratios are as follows:
Ratio Numerator Denominator
Current ratio Currenl Assets Current Linbilitics
Debt- Equity Ratio Total Debt Sharcholder’s Equity
Debt Service Coverage ratio Earnings for debt scrvice = Net profit afler taxes + Non-cash operating Debt scrvice = Interest & Lease Payments |
expenses Principal Repayments
Return on Equity ratio Net Profits after taxes - Preference Dividend Average Sharetwolder's Lquity
Inventory Turnover ratio Cost of goods sold Average Inventory
Trade Receivable Turnover Ratio Net credit sales = Gross credit sales - sales return Average Trade Receivable
Trade Payable Turnover Ratio Net credit purchases = Gross credit purchases - purchase return Average Trade Payables
Net Capital Turnover Ratio® Net sales = Total sales - sales return Working capital = Current assets ~ Current
Net Profit ratio Net Profit Net sales = Total sales - sales return
Return on Capital Employed Earnings before interest and taxes Capital Employed = Tangible Net Worth 1 Total
Debt + Deferred Tax Liability
Return on Investment Interest (Finance Income) Investment
51 Other Statutory Information
1. The Company docs not have any Benami property, where any procceding has been initistod or pending against the company for holding any Benami property under Benami Trensactions|
(Prohibition) Act, 1988 (450f 1988).
2. The Company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, {956.
3. The Company does not have any charges or satisfaction yet to be registered with ROC beyond the statutory period.
4. The Company do not have any transactions with Crypto Currency or Virtual Currency where the Company has traded or invested in Crypto Currency or Virtual Currency during the year.
5. The Company has not advanced or loancd or invested funds 1o any other persons or entitics, including foreign cntitics (Intermediarics) with the understanding that the Intermediary shall:
(a) Directly or indireetly lend or jnvest in other persons or entities identified in any manner whatsoever by or on behalf of t pany (Ultimate B iaries) or
(b) Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.
6. The Company has not received any fund from any persons or entitics, including forcign cntitics (Funding Party) with the understanding (whether recorded in writing or otherwise) that thj
Company shall:
(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
{b) Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
7. The Company does not have any transaction which is not recorded in the books of accounts that has heen surrendered or disclosed as income during the year in the tax assessments under the
Income-tax Act, 1961.
52 Prior year comparatives
The figures of the previous year have been l’c%{wlassiﬁm}, where necessary, to conform with the current year's classification.
e g
53 Approval of Financial Statements ',’ ‘A a Va O’ ?\
The financial statements were appro; S m \:){Dir ors on 29-09-2023.
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